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Figure 1. Development of the financial inclusion in Egypt, 1980-2023
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Figure 2. Timeline of CO2 emission per capita in Egypt, 1980-2023
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Figure 3. CO2 emission per capita in the sectors in 2023
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Figure 5. Scatter plot between financial inclusion and CO?2 per capita in

Egypt, 1980-2023
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33y 205Xl 2l 6 lbleg) Chaaae Jail agie (ululS Dietz & Rosa (1997)
Ehrlich azla il dPAT auly Cagpnall L) z35aill Wlsde Kol STIRPAT #3a
4 STIRPAT #3sail 4] dxgall aladiad 3y oelly e 2y .& Holdren (1971)
s A ) e ¢ pean 8 GspSI 2l 6 llenl Cladas il Aulall o34
InCO2E; = By + 1 InFL, + fo InEE, + B3 InRE, + B, InY; + S InTO; + S In URB; + &;
Wl aa £ Jied Ly odalailly dalad) daajll a5l Y € Sl uid o)) Al
Bi(i=12,..,6) <Oeleall Jaaiy Allall culi 58 By Wi solind) alliay sl
bl 3 duhall sda ol el Hlaal ) il e pad glhaad) A3y sl cDleles
e lial ch Ao Qlleny) sda ibigia &“‘J‘ a3 led iy 35S (0 KU WY i
O X5y el @l A ale i s Lo ) 15l elldy cdalia) Sl saa
(Razzaq, et al, ALl sl salh elys cwlul) Cudl e oSl a6 il
O o ol (e ) Al Ll Dgsal) CBlalas Jseds ol e 21y .2023)
Aalid) bl (Goas ) (e ) g5 Ayl Akl il 8 dulalY) ol
Cula ) il 138 asat @ a5 LSl 2l 6 clilag) (321 ) omis DA oa
Wy aat zised Aelia Cidgs dumalall Luaiple gl 3ypall ) @A) Apppdil) i pial
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PG JS (By) dliall A3gpall Jales 5Lk 55il) anaaall (o adld ¢ JLall Jsally Aas sl
& sl Bl aadiul 3ol sinal andll dledl e INEE psid)l ey b
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Aaldal) Dlgind 5eUS 330 8 agan Aaa Ll JWa) o Gz 3 ool aall £l
Al siual apdall Syjleslll ) INRE sl i) (Gl L (Chen, ef al, 2021b)
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sl Y1 e ANSS Loy (Say bl Gl e (s ba2all Adlall dias
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(Alola & Ozturk, sl e lpadss § 58l sl 6 clileg) 32l DA (e
Mpe el gy Tagipal) A pal) delre 3)LE) aaat (Saall e e Jran Lae <2021)
GAY) Al hid) af (InTO) (el Al andll Syl Jia cluals
Deniall i (Baaly L Aall slaall 8 Al gall Jahas) dayy (uSay (535 ez dpail) 8 dadiindll
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Table 1. Description of the study variables

Variables (symbols) Description Source
Climate Risks (CO2E) Carbon dioxide (CO2) emissions excluding LULUCF per wWB
capita (t CO2e/capita)
Financial inclusivity Financial Institutions Access Index IMF
(FL_I)
Financial inclusivity Financial Markets Access Index IMF
(FI_M)
Energy use efficiency Energy use efficiency GDP per unit of energy use (constant WB
(EE) 2021 PPP $ per kg of oil equivalent)
Renewable Energy (RE) Combustible renewables and waste (% of total energy) WB
Income level (Y) GDP per capita (constant 2015 US$) WB
Trade Openness (TO) Trade (% of GDP) WB
Urbanization rate Urban population (% of total population) WB
(URBR)

DAY Jpems g (530 ity b Dbl loanssalls (aldll Jpeasll Hd3al dunills
AWl 2l dysall s dplaall ol Jie bl Glawsaly gl ) cls il
@l Gl Ve JSE gl g 8 aae (7o Ay Aued Chdse aul e S g A LAty
Ay Gllia ageal ) QIS A (47 @b Gl Vo O V) Gilpeal) Beal dae (47
Slo S sed B 3L Galdll sl yine WL lea o g8 O eSleadl dae (W
el LD Gleud) ) dseasll o S ging 58 Gl Slunsall 5538 (s
IS AL G Goms (b Aayall ClS il dae (7 ¢0e sSins »aidl GBlsnds daayoll Jie
haa) e (¢ Jaay) Jadd) ol (o G agudd ddsd) Lol (7 o (ysile
GIGE U8 e agadls il Ald) el Alasin) e (A o(Aales dald) clad)
cliyallg
U ded ded DA o FE 48l 2hadind 50 Clus 28 cagliall clpaiall dually
SEY alatiy) oY ey Jidl sl A8l Dlginl e e gsidl JleaY) Jad)
el RE saaaiall &lall dpuallys Aeadiiose 48Ua asg IS0 2 L) 50l <ol pe 8Ll 50 1iS
Jaal gsie Y Bty A8l Sl SDlgia) ssise Jlaa) 3 5ol ddlkll das )
3l Gl sgise Sluhall o aal) Craddinl 28 LB sal ssie ) a8 Y sl
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o i) s aasid el clpal) s deall 45300 Jeall sy sl gl b
anil) Jare e duass yaly ((Das, ef al, 2022) 4lsall sylaill 55 auly sl
e dsanll &3 28 (@l Gl Jlaa) o pmall Gl 45l dall Pla 4 URB
Gkl Clang ) Jsandl Gy sl il adlal) Lpamill il pdise (e Alaglial) i yuiall 488
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il e agin LY Adiiany

Table 2. Descriptive summary statistics, 1980-2023

Unit Obs. | Mean | Median || Std. Min Max | Normality test
Dev.

Dependent Variable:
CO2 per capita | (t CO2e/capita)| 44 | 1.896 | 1.895 | 0.437 | 1.040 | 2.527 [3.3002]
Independent Variables:

Financial inclusion| (Scale 0 - 1) 44 | 0.082 | 0.058 | 0.049 | 0.036 | 0.220 [18.130]™
Institution
Financial inclusion| (Scale 0 - 1) 44 0.254 | 0.268 | 0.077 | 0.136 | 0.453 [1.2965]
Market
Control Variables:

Energy use (2021 PPP $) 44 | 15.09 | 15.10 | 1.598 | 12.64 | 19.02 [2.5406]
efficiency
Renewable energy | (% of Energy) | 44 | 5.837 | 6.018 | 1.841 | 3.197 | 9.024 [4.0108]
Real GDP per (2015 US$) 44 | 2600.5 | 2495.3 | 757.4 | 1431.4 | 4111.2 [2.9351]
capita
Trade openness (% of GDP) 44 48.45 | 46.15 | 11.64 | 29.86 | 74.46 [2.4683]
Urbanizati (% of 44 | 4314 | 42.99 | 0.432 | 42.66 | 43.95 [6.7320]"
rbanization -

Population)

Note: *** ** * indicate significance at 1%, 5% and 10% respectively.
sie iy aalgl) 2l GeSl sl b clilasl of ) YL YY=V A sl clily i
Gligine ) g Jaall ol alaidl Aty Say Lo (28 1. AT o gia) Aldine Cilygica
Gad S s Y el (L ETY) AN o el ey s GBS Al delia
Jsall grdpe ) slaallyy A8l mhe 3 Jsadl ol (53LaBY) paill Jas Lay) clssalo s
Aaall Al Lalin (eSey Lo hia midie (vo 0 AY dawgie) Gluwsall s of aai ¢ Il
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OB cdiaal & Lol Al Ald) Glawsad) ae g Adhaall ddanll Cus e A
Gleadlly Jisail) sl ekt () iy B Lae <l el (+.Y02) Goudl ji5e Lanigia
S UHa udd 8 alal) Gy Jlai) 13 L ente pus Gl caliay o (50 Al
cpan b ) Jpall 306 Cania

Gsisa G e (Al san g/l N V0.4 4) Al Al 30 iS 8 (g Al dga e
e lil) dnmidie culelhd of i ssmg g (VY.1¢) LWl adll &1 Gas Jsie ol
O Jaind ¢y )SI clilaly 3 Lalisyl LA il o Lalss jaleas e aldie) cuns W)
Jiaid Baxaciall 8L Ll Ll g i)l Jasis Lo Qe Acaidiall i G il (35S
Plas A8 eday ) daals 5l a5 ¢(5.84% Laugi) Dlgud) Jlaa) e dliia 4
Glatlin) Qle (e Al Jaill b Conall 13 L Aualdl agial) DA dadail) d8l)
Jalgall aal 138 585 of daindy LAalie (sS5 8 GlLlSa) asa aty Al dulis 8 Aol
Ngalind) (e Vo «lilagy) CVane & o L8 35idl)

Lisgia JR0 (ssie (S s6d (Y52 Y0 v) 2l JlaaY) sl bl ) daallyg
Wil agdgll o alde¥ls i) (e dlausie Gl ge Gulys «adiie )
e 2l Y ady L s e a2h sl il (e 48.5% Janay gylaill £ L)
Laslsi€ill Qa0 (S Agn (e tiasiie BT 4l 0S5 8 Lo say Al pladll e
cleliall dgas DUl sl 13 "Gl cpnd a8 GAT L ey il
aad )y Lo Adhe sa Ay o i35 568 43% Jsa die a3 juaadl) W LA L)
Glast )l sy Gl 8 (81 B G Sl bl g jed) B Ly
Vil iee 4 Agty (g9 yeanl) 3y Caejlad Jla dldine Al
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Table 3. Correlation matrix between study variables, 1980-2023
@ @ @B @ © (6) (I )

In CO2 per capita @ 1
In Fin. inclusion: (20 0739 1
Institution

In Fin. inclusion: Market (3) 0.830 0.779 1

In Energy use efficiency (4) 0.633 0.751 0573 1

In Renewable energy (5) -0.933 -0.906 -0.833 -0.721 1

In Real GDP per capita (6) 0.933 0.898 0.826 0.824 -0.982 1

In Trade openness (7) -0.407 -0.575 -0.384 -0.683 0.434 -0.522 1

In Urbanization (8) -0.711 -0.450 -0.486 -0.762 0.642 -0.726 0422 1

Note: All correlation coefficients are statistically significant at the 1% level..
@F Sl IS Laap Bl CO, @il of () ¥ Jsaally L) dbghiae (oSS Liag
osSa3 AL 538 L(83%) ) sl Jsaliy (73.9%) (psmsall Sl Jsadll o S
Aaiil apus A aale 28 0 8 s ¢Aplse Ay Olulis ae B3l Al L) BaLil) auss (f
@3 aliie s adsall Jysall Sl il ye  Shhenl pusgill e clag¥) dle Al
sl 3l Il Jsaill 8 55 A Clgasill po dlin Jaal) 138 LAedipe 38l Z8ES
Aadail) o Lialls sasaial) d3lal)

o 05 by Wbyl Adaloal) el ST of ans cialiall il danlly
@Y il (o ol Jawi ) e Tan Asil AR 638 (93.3%) wall sl il
Esl 052" Gl iy il (e (A daball g Blsh Lo sas el ¢ il agnaall
5 O ek Ayl Aplul) Al o3a (—93.3%) saxaidl A8l SIS LAl Jsaill Al
& sl paal Sym le gay (lilaY) Qi 8 S 50 4l OIS Aadad) A jolas
L@ Al WDy puasill Jas agld cosS mEs Calaal 3gatl saaaidl ddlll)
Jall 8 5oLl puaat Juady i) Qi ) ol 06 8 jumatlls il (<71.1%)
Aplay ALy Al dadnu) 3. S LAl Ghladl dhe gad) 8 A8l aladiud;
@abaiY) Ll el 5o LS) 05 Cum g lagial) ST pally sud) 38 1ay (63.3%)
o2 (—40.7%) bl ZUay) paly lemia e Yoy lbilas¥) gy Lae ceBDlginll salys
clebiall Ji 5l L€l ahan e plaall olay 8 el ag Al 200
BN ) &)
dagiall ¢.¢
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Cililasily J) Jsalll g AR (B Guilal axe dsas e © JSAN o)l L Pk
A dapde LY Adlide llas Glagie (A Afad) &) 8 peae 8 258l (5S])
lilels A Gluwsall Pla o W Jsalll G 4D o IS8 maagl a8 L8y
O o b Panel A LS (slie U i dia o) Jhd e SSS M3 o)
slys Panel B & LS dghd sad (5 SU clbibently Allall 31sud L) Jsaill (0 A8DLa)
NARDL 73503 aladinl ais dus ABle S dapde g 2020 Gl 23l Hlidl & cafle
o ALY daglal Bl (Sl i) e 2 Glawsall JW) Jsedl) A Julat)
AW (3leuS ) sl (Al Jiail ARDL zigai Caslasi alis Cpn G cgladl)
ghadl) lElall aa aies Sl cclilasy

oysh LS (ARDL (Autoregressive Distributed Lag Model) zigai e
Chariall (p Apaliall el Jilat) dpuldl) @l 550 e Pesaran, ef al (2001)
Sisall JelSill zilay dhadyl 25l Golad ae cdishlly ualll el 3 ALyl
Bl alaad (ailiad 3aey zigalll juahg  .Johansen (Engle-Granger Jie i)
Ladie daladinl oSy Cum oJalSill 8 Ly pall (7 :laypl (Agadaill cluhall & alasiy)
Aol e 058 YT Ty cI(0) Alelsia e 51 I(1) () Aapall (e ALl clpiiall ()6
LSl il am 4 acley L (Lags) 388 elay @l z)a) (7.1(2) 3sw)
dalall (50 A gge il apali 41Say gt Bysaal) ligal) 8 56 LS (7 Apabai@y) B
(v ebuals ooty S} & Jushally saadl) lal) s e 58l (. eS die s )
G sl e dail Aeju (Wl ¢ 8le IS (ECM) Uadl) mansi 3sai haiad
Ldashll Jad)

LS (NARDL (Nonlinear Autoregressive Distributed Lag Model) AN L
Gl Jidaty mansis ARDL dagial i e alxial 8 Shin, ef al (2014)l3k
GOl s B cJushll S el ad) e el cctbpaiall g ABLGA e
OleSay (s8] Jlial) el S (8 7 3gaill )yl 33l Jaadiy L JalSill il
Jiisall i) ol cul€ 1)) Lo las) miy bocduaiie JSa Aladls Aplady! <l sl
didas 8 Aald Al @) Bualall sda oy Lclaalidd) ge il i o
fan ddlay) Lalll ey 8l Cua e dBlae Wil & Y Al dpalamdy) i)
s Sl L (BDS ol Wald Jie cuhlaal alasiuly adal il LasWNARDL culiyls
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3 e Il 3paall sl alastiul LS Aaludly Aaulady) AlSse ) sl
ddailglly saelall bl Bladl je 5V i oSa dgish dla s (oY) Al idle

z3laill Zeeda (ay (NARDL (ARDL) (yiidlide Gusld alaie] (la celld e 3l
Agadlys 48y ST i e Jgeandl Gaayy )l g s se GBIl ailiad as
Lddlial)g galill) .0

Aoy phsall 3 Glpiie ol dsas aae e I Lnadl) Judlud) (sSa o (Bia) 2y
Z3all sasa e Gaaall ) dilaYl .NARDL (ARDL Galsi i e <l(2) \elels
Alasiall gl ) olitaldU @lldy cAabiaa) el JSUie ¢ laglag Jilail) 8 daddiiudl)
oY) 2l masy @illy ¢ Jsaall 8 Glsal) o Oluwgall olsw duhall adsad a2
sl Sldly chalall Cleliany) ) ddleaYl lad)) maian Jeleay padlly Jyshal
ANl ) aas Daly il e Bl dually Blall aae laals cliid) Jalil
A lalaaly L) Jsedl) A8 (Lleal)

Ay Cela 3paall LAY Dguad) Fodglas) dad o) iy £ Joaal) Jaud ey
Al Jsaill o JaY) sk 45 Ale 25my 2y Laa il 0 1% i Lilias
() Shladl) LAl S bl G Bpmdal) Cbaiall Bl (Bl ) Cilisall)
Symady Al D) Jilad e WS e 1% e e i JolS ADle ol
Lyl e Jad)

il e A Glugall Il Jsaill Gy Galal) 1 73 gail) i ay
S Jsatll 5l 3 maaly Bl axe a5y gy (NARDL zisas alaiuly s
dad Celad o uailly dyshll (pla) 3 jeae 8 2l Sl Gl e il
&Y i L =0.863 Jushll JaYl W Jsalil) & dplay) clpsall CUMDP Jalas
OsoSl lilal & ja€ (mless) ) gon Sl Gluusall W Jsell) & il o
bl Qi 8 agasy A8 laadll ) Jseasl) st (g AT 5yl L Jyshall sadl e
AW 3l cpuas ) Aglal)l bl 4 chlasd) aes P e Lay s Sl
SW Jsadl) 8 duldl @lyuill CUMDN Jalas dad Ciela (Jiliall iy L dalaid);
) o osSl @bl salyy hady Il Jsedll 4 Galiadl ol e 138 <0.540
A BT LY s 8 A Glawsall 3 Adain 8 aalil) o e Jy Lee cJyshall
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Table 4. Financial inclusivity and climate risks: Econometric results
Dependent Variable: In CO2 per capita

Financial inclusion: Institution Financial inclusion: Market
Model (1) Model (2) Model (1) Model (2)
Long-run coefficients:
CUMDRP (In Financial -0.863 [-31.11]™" 0.731 [ 3.459]" -0.103 [-1.169] 3.197 [ 3.449]™
inclusion)
CUMDN (In Financial 0.540 [ 16.96]™ 1.659 [ 9.577]™
inclusion)
In (FI x EE) -0.487 [-7.275]™" -1.073[-3.167]"
In Energy use efficiency (EE) 0.370 [ 4.719]™ -0.904 [-4.524]™" -1.502 [-3.059] " -0.892 [-2.123]™"
In Renewable energy (RE) -1.038 [-20.771™" -1.202 [-10.81]™ -1.724 [-4.004]™ -2.032 [-3.748]™
In Real GDP per capita (Y) 1.395[ 21.79]™ -0.043 [-3.889] ™ 1.109 [ 3.757]™ 0.670 [ 1.781]"
In Trade openness (ITO) -0.045 [-3.652] " 0.618 [ 5.256]"" -0.296 [-7.034]™" -0.053 [-1.723]"
In Urbanization (URB) -8.439 [-25.61]" -6.233[-8.394]™" -22.75 [-9.711]™ -16.62 [-7.603]™"
Constant 23.64[18.45]™ 20.36 [ 7.031]™
Trend -0.059 [-5.330]™" -0.071 [-5.745]™
Error correction coefficient:
ECM(-1) -3.986 [-18.87]"" -1.448 [-15.43]™" -0.528 [-15.47]™" -0.626 [-20.75]™"
Short-run coefficients:
In CO2 per capita -3.986 [-10.19]™" -1.448 [-9.709] ™ -0.528 [-5.284]™" -0.626 [-10.44]™
CUMDRP (In Financial -3.441 [-9.951]™ 1.059 [ 3.683]" -0.054 [-1.400] 2.003 [ 4.082]"
inclusion)
CUMDN (In Financial 2.153[8.334]™ 2.404 [ 8.006]™
inclusion)
In (FI x EE) -0.705 [-6.930] ™" -0.672[-3.692] ™"
In Energy use efficiency (EE) 1.473[ 4.376]™ -1.309 [-4.978]™ -0.793 [-3.276]™" -0.559 [-2.138]™
In Renewable energy (RE) -4.138 [-9.523]" -1.740 [-6.575] -0.910 [-3.577]™ -1.273 [-4.276] ™
In Real GDP per capita (Y) 5.559[9.078]" -0.063 [-3.583] " 0.585 [ 3.544]™ 0.419[ 1.613]
In Trade openness (ITO) -0.179 [-3.580]"" 0.895 [ 4.555] -0.156 [-5.9771™" -0.033 [-1.774]"
In Urbanization (URB) -33.64 [-9.119]™" -9.029 [-5.900] -12.01 [-6.056]"" -10.41 [-7.791]™
Constant 94.21[ 8.598] ™ 29.50 [ 5.327]™ 45.95[5.672]" 41.38[7.161]
Trend -0.031 [-4.420]™" -0.044 [-6.094] ™
Key Regression Statistics
Method NARDL NARDL ARDL ARDL
F-Bounds test 18.4664" 16.6559™" 19.4451" 35.4889™
Selected model (3,34,3,3,3,3) (0,2,0,2,1,0,0,0) (3,3.22,0,3,2) (1,0,0,2,0,2,2,0)
Symmetry test (x? stats.) 93.7177™ 44,8740
Adjusted R-squared 97.4% 93.4% 99.9% 99.6%
Fisher test (F stats.) 458981 30.6657""" 1033.18™" 579.042""
Effect Size for Financial inclusion: Cohen's d
CUMDP (In Financial inclusion) -25.399 [Large] 1.5467 [Large] -0.6751 [Medium] 1.4706 [Large]
CUMDN (In Financial inclusion) 13.845 [Large] 4.2829 [Large]
In (FI x EE) -3.2533 [Large] -1.3505 [Large]

Note: *** ** = indicate significance at 1%, 5% and 10% respectively.

Jy e (1% vie Lilaa) 43 (93.718) Blaill e sy y? dflas) Ciela 35
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S g Bl aladinl 3ol Guad of ) il i Al clytad) Ll
3 4l lalie san 8 L gy ¢(0.370) Jashal) aall o ajdll (50 cilbilan) 8 3005
D) 30l 3oLl et (530 Cua (rebound effect) dx¥) 5T L (g3
Joshall a8 A€l clilaa) saly hadpe golaid@y) sall o WS LGELL S
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