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Evaluate the Impact of Enterprise Resource Planning on Conservatism
In the Light of Joint Audit : An Empirical Study.

Abstract:

This study aims to evaluate the impact of Enterprise Resource Planning
(ERP) systems on accounting conservatism in the context of joint auditing, through
an empirical study on a selected sample of companies listed on the Egyptian Stock
Exchange. The study also seeks to explore the nature of the relationship between
ERP systems and the level of accounting conservatism in the studied sectors, with a
focus on the role of joint auditing in improving accounting conservatism practices
and its importance as a regulatory mechanism.

Methodology:

The study analyzed financial data from a sample of 60 companies
distributed across three major sectors: the food and beverage sector, the real estate
sector, and the healthcare sector. The sample included companies that implemented
ERP systems and others that did not, as well as companies audited by major
auditing firms (Big 4) and those not relying on these firms.

Findings:

The study demonstrated a positive and significant impact of Enterprise
Resource Planning (ERP) systems on accounting conservatism within the context
of joint auditing. The findings confirmed that ERP systems significantly enhance
the accuracy of financial data, thereby strengthening the application of accounting
conservatism policies. The results revealed that companies implementing ERP
sovV
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systems achieved a higher average accounting conservatism score of 9.94
compared to 4.847 for companies not implementing these systems, with a high
standard deviation of 17.292, indicating a greater diversity in conservatism
strategies among companies.

The study further highlighted that ERP systems supported various sectors,
depending on their unique characteristics, in applying different accounting
conservatism policies. This diversity reflects the critical role of each sector’s
attributes in shaping strategies and mechanisms for applying accounting
conservatism. Additionally, the relationship between ERP systems and joint
auditing was found to be positive, underscoring the role of ERP systems in
enhancing the efficiency of joint auditing by providing accurate and reliable data.

The findings also confirmed that joint auditing plays a critical role as a
regulatory mechanism in improving the quality of accounting conservatism in
alignment with the unique characteristics of each sector, thereby enhancing the
reliability and transparency of financial data. Furthermore, the results indicated a
tendency among companies to involve Big 4 firms within the framework of joint
auditing, with a Wald value of 55.212, a regression coefficient of 2.961, and a
significance level of 0.000, reflecting the companies’ desire to benefit from the
expertise of these firms. However, Big 4 firms exhibited a significant negative
impact on accounting conservatism.

Originality/Value:

This study offers a significant contribution to the accounting literature by
focusing on the impact of ERP systems and accounting conservatism in the context
of joint auditing. The study is grounded in a practical application involving a
sample of 60 companies listed in the food and beverage, real estate, and healthcare
sectors, which adds practical and realistic value to the findings. These results
provide a valuable benchmark for assessing the effectiveness of ERP systems,
levels of accounting conservatism, and the importance of joint auditing as a
regulatory mechanism in the Egyptian Stock Exchange.

Keywords:

Enterprise Resource Planning (ERP) systems, accounting conservatism,
joint auditing
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