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Abstract:-
Objective: To demonstrate the impact of disclosing cash dividends on
financial analysts' forecasts, by applying it to a sample of listed companies
on the Egyptian Stock Market.

Design and methodology: The researcher relied on the content analysis
method in examining the financial reports during the period from (2017-
2021). The study sample resulted in (69) companies available in that period
of time, as the final sample of the study amounted to 288 items, with the aim
of testing two main hypotheses to clarify the effect of disclosing dividend
distributions on the accuracy of financial analysts’ predictions, which is
measured by knowing the effect of dividend distributions on financial
analysts’ expectations measured by the accuracy of predictions, and also the
effect of dividend yield on financial analysts’ expectations measured by the
accuracy of predictions.

Results and Recommendations: The results indicate that there is a direct
effect between the with its two measures (the ratio of cash dividends to total
realized profits & the earnings per share or what is called dividend yield)
and the dependent variable of the accuracy of financial analysts' predictions,
which indicates that the high level of dividends leads to an increase in the
accuracy of financial analysts' predictions, which indicates that the high
level of cash dividends to shareholders leads to an increase in the level of
accuracy of financial analysts' predictions of profits. Therefore, the
researcher can accept the first sub-hypothesis on the following alternative:
There is a direct significant effect of the ratio of cash dividends on the
accuracy of financial analysts' predictions, and it also indicates that the high
level of earnings per share or what is called coupon yield distributed to
shareholders leads to an increase in the level of accuracy of financial
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analysts' predictions of profits. Therefore, the researcher can accept the
second sub-hypothesis on the following alternative: There is a direct
significant effect of earnings per share or dividend yield accuracy of
financial analysts' predictions.

Accordingly, the researcher can accept the first main statistical hypothesis
of the study in full on the following alternative: There is a statistically
significant direct effect of the dividends on the accuracy of financial
analysts' profit forecasts. The results also indicate that the inclusion of cash
dividends in the total profits achieved by the profit predictability test model
contributed to enhancing the results and increasing the level of significance
of the variables. Therefore, the researcher can accept the first sub-hypothesis
on the following alternative: There is a significant direct effect of the cash
dividends ratio on the predictability of profits. In addition, the inclusion of
the coupon yield for the current year in the profit predictability test model
contributed to enhancing the results and increasing the level of significance
of the variables, in addition to its impact in the second year. Therefore, the
researcher can accept the second sub-hypothesis on the following
alternative: There is a significant direct effect of the coupon yield for the
current year on the predictability of profits. Accordingly, the researcher can
accept the second main statistical hypothesis of the study in full on the
following alternative: There is a statistically significant direct effect of the
dividends on the predictability of profits. With profits.

Key terms: Cash Dividends, earnings Probability <financial analysts'
forecasts
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Rt = B0 + B1 Xt + ¥2_, Bk+1 Xt+k + ¥2_, Bk+N+1 Rt+k + B2N+2 EPt-1
+ B2N+3 AGt + ¢
it 3yl 3 agu) Sle = RY
itk 558l 3 agu) dile = Rt+k
S bl el Ales pend) S o Lagudia t 5l pgd) gy il = X
-1 Al dald
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=1 Al 4l
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olall 1aa s (il Sund) o Jsieal asadl i agas ) 350 clysiad) Caags
Luhall ol el e g Al cilyaiall (e el ot Al ABS) Wbl G
e anal) Sl Aea (e lmdlh Balill (Sas WYL Callall Calladll s 283 (alil)
( Mgller, & Sander, 2017, Hashim & Strong,2018, Yu et dslull cululyall
: Jall Jsaall s cal;2023, Chen et al., 2022)
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Accuracy = 0 + B1 Div% + B2 EPS + 33 Size + 34 MTB + 35 Lev + 36

ROA + B7 Growth + ¢ (1)

e sane G Gail i) g 3ses pan Kl (S B dll Gag il Jia3 ) 3,

Cl) Clags (el e ga e U il ) Jdas Gasks Gl £3Ll e

sale) bl (K & ey ctiang o) chall z sV ISl cind e Sad coaa e dpail
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e (H1-1) Model:

Accuracy = B0 + B1 Div% + B2 Size + B3 MTB + B4 Lev + B5 ROA + B6
Growth + ¢ (1-1)
e (H1-2) Model:

Accuracy = 30 + B1 EPS + 32 Size + 33 MTB + 34 Lev + 35 ROA + 36 Growth + ¢

iz L8l sl AL e LA L) claien 5 Qe g dgad Ll
WL sl A6 e Lol ~lLpY) Glays 5 Jiany duhall S8 el Ly
s LAl e duhall B SlasY) Gl s 23 sa Aol Dalll (Sey ¢ s
Rt = B0 + B1 Xt + Y2_, Bk+1 Xt+k + ¥2_ Bk+N+1 Rt+k + 2N+2 EPt-1 +
B2N+3 AGt + B2 Xt x Div% + Y2_, Bk+N+1 Xt+k x Div% +
Y2_, Bk+N+2 Rt+k x Div% + B3N+2 EPt-1 x Div% + B3N+3
AGt x Div% + B4 Xt x EPS + Y2_, Bk+N+1 Xt+k x EPS +
Y2_ Bk+N+1 Rt+k x EPS + B4N+2 EPt-1 x EPS + B4N+3
AGt x EPS +¢

dcgane () Gl sV m3sa aands Lalll (S daejill (il Jidas ) s
WY Claisi il e e e IS il Y1 dias G Le il ikl g
sale) Lalll (Say & as ciing o) all =103Y) JSLie caind e Slmb coaa e 4l
: A Jal) e duhall SBY Ged il Slasl padl) Hladl) zises delua
e (H2-1) Model:
Rt = B0 + Bl Xt + Y2_, Bk+1 Xt+k + ¥2_ Bk+N+1 Rt+k + 2N+2 EPt-1 +
B2N+3 AGt + B2 Xt x Div% + Y2_, Bk+N+1 Xt+k x Div% +
Y2_, Bk+N+2 Rt+k x Div% + B3N+2 EPt-1 x Div% + B3N+3
AGt x Div% + ¢ (2-1)
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e (H2-2) Model:

Rt = B0 + Bl Xt + ¥2_, Bk+1 Xt+k + ¥2_ Bk+N+1 Rt+k + B2N+2 EPt-1 +
B2N+3 AGt + B2 Xt x EPS + Y2_. Bk+N+1 Xt+k x EPS +
Y2_ Bk+N+2 Rt+k x EPS + B3N+2 EPt-1 x EPS + B3N+3

AGt x EPS +¢ (2-2)
1) S
I ) - T R
WY lea) ) aabisdll e ded sl 1Y) Ay dlie il L)) Glagyss Dive Jiieal)
R W clayi e
caalgl agad) e desal) agdl Ay ol pprsll il Al 2ol LY iy EPS 4gaa1)
Agpaal Al (B Guas 3558 g axl Al ‘CLU‘YL; Cdlal) Cpllacall culais 438s Accuracy ]
oo adiny A (Collins et al., 1994) zieal Gy ~LYL sl 446 (ulde | 5l 446 £30w Cnllaal) culadgs 43
cApiia el Gilally (e i JS Z UYL sl Wit bl
A8 Jpal Jlaay gradll dle Il 4nld (Sarg A8 pan SIZE
e e (N Gsall B 4 LEV
Lo Tagyhe dllall Al sl gsbayy AL Slandl sai Jane Growth 1,0 i)
ol L e dasadiag A0 daull o)y
LAl A i) Aadl ) A8 ) dail) duns MTB
a1 Maa) e Loguia szl Jaally 4l (Sagy cJsal) o 2lall Jane ROA

tlanyl dalaill bl Ladla cl)lial s6—¢

Al el G AR Jga Ll 58V (e Ao sene ol JlaadV) z3ga ashy
Al glaaly casiall jlaady) 3 aladiedl Slasy) ehal) e 5 ) Al
s ilg e SE e YA alh gl deagll g ) Glabnuy) daag bl
Pl Lag Ll Y1 oda (adliy (ladiiuall bl Aadia Hlidls z3sall) 8 cilial )

bl a5l JlasiV) 8w of -

il g JhA mlajl asmgae —

s elilbll adal) auigll L3N Yol

Cigyaal € (lial & Ahdd) eghll sl @blasl e @alll s

S8l ey o(Shapiro-Wilk) ellis 5,uli lasls (Kolmogorov—Smirnov) sy
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Kolmogorov—-Smirnov® Shapiro—-Wilk
Statistic df Sig. Statistic Df Sig.
Div% .106 288 .000 940 288 .000
EPS .084 288 .000 946 288 .000
Accuracy| .078 288 .000 952 288 .000
Size .050 288 .073 971 288 .000
LEV 073 288 .001 956 288 .000
Growth 062 288 .010 .959 288 .000
MTB .079 288 .000 956 288 .000
ROA .084 288 .000 .950 288 .000
Rt .063 288 .007 964 288 .000
Xt 078 288 .000 952 288 .000
Xt+1 116 288 .000 947 288 .000
Xt+2 113 288 .000 .939 288 .000
Rt+1 .079 288 .000 961 288 .000
Rt+2 076 288 .000 954 288 .000
EP d12 288 .000 946 288 .000
Ag .103 288 .000 947 288 .000

a. Lilliefors Significance Correction
o)y (Kolmogorov—Smirmnov)  casijas cagmal & (glidl duap a8,
e Y bl palall apsll of A el axe (m e (Shapiro-Wilk)ellys g yuls
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AYYO pliy il &gl Zhrodkand] Al (LN g3aadl) Jo¥1 adaall

bl aldll aal) o ) el culEY) (i Lsine Sisd o e ¢l a5l
O e paly dils Gl Glaa¥) s Aysine aae b 1Y) W ahll gl oy Y
sl sl Ay ALl Galdll gl

VLAY dygiae Gty (£7€) o) Joaall lpmpe Gl Sl e o by ¢ Ul
O Gle AN ey a5 %0 e i i) 23S Sig dad of dus duhal) ke 2
A il el Hle) oSy Y edlld e aegll e ¢ mndall aisill oy ¥ clld) a5
(N> 30l clinll ULl cagadall auyil) Jajd (38a3 () ) (S Cua (lil) Aaa 8
S el Al Ak agle (an L lada olly, gm‘!\ el aygi e il may (30)
Lol Ly i) i ane Al (s (N = 288) Adlall Al b diwl) aas o Layg
Al (8 el Zildll daa e Ll @y s ol

ehiall G Jad) zleaiy) bl Ll

i 3y (e @il (Collinearity Diagnostics) (ubie &alll cuandsiul

el uiall e Y e e dal) gl 98 axe L ga5 Jlly el #1523V

S Al Gt e sl ite JSI Tolerance Jalas ciluia) P (e @l iy

Variance Inflation  Jalas alagl o & ey ¢l paiall e plasi¥) Al & 4460

CSays Aliiadll Clyiall G Bals¥) ADle il (ulde diliey oey S Factor (VIF)
(178) ((0—f) &) Jslaall P e clldy Hlaal) 13a m5 maa g Galill

Rl 40 syl (il bl 2t et S (- 3) ) Lpim

Madel (1-1) Model (1-2) Maodel (1)
VIF Tolerance VIF Tolerance VIF Tolerance
Div3 1.013 0.987 -— -— 1.873 0-333
EPS -— -— 1.021 0.97% 1.88% 0.528
Size 1.011 0.98% 1.011 0.98% 1.012 0.988
LEW 1.007 0.983 1.018 0.983 1.019 0.981
Growth 1.013 0.987 1.011 0.98% 1.013 0.987
MTE 1.004 0.9896 1.005 0.985 1.005 0.985
ROA 1.010 0.980 1.008 0.982 1.013 0.987
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Origin Model Model (2-1) Model [2-2)
VIF Tolerance Wariables VIF Tolerance VIF Tolerance
Xt 1.781 0.561 Xt = Divib 2.568 0.389 Xt = EPS 2.525 0.396
R+l 3.654 0.274 Xi=1= Divie | 7.447 0.134 Xt+1* EPS | 4.352 0.204
Ri+2 1.313 0-430 Xt+1 = Divie | 5.843 0.260 Xt+2 = EPFS | 3.117 0.321
Rit+1 3.150 0.317 Fi+1 = Divi | 9.425 0-106 Rt=1 = EPS | 5.935 0.144
Ri+2 3.081 0.324 Fi+2 = Divi | 9.232 0.08% Rt=2 = EPS | 7.451 0-134
EP 2.180 0.453% EP 1.965 0.50% EP 2.083 0.478
Ag 1.807 0.553 Ag 1.770 0-585 Ag 1.775 0-563

Ol al Auhall e 23S (VIF) Zad o i) Jglaadl (e Balil (sl ey

o gaen o il Ciagl My %0 sla o Tolerance a8 of ge ab cilaj )
ade elyy ¢l zagall 3 dll 2153V JSlie gl e lad Y Al el VIF
A Gl @lpriall G LY o Cua ¢ aall #15Y) AlSie e Sl Y Auball z3sa 8
chiall Ll il aasieall zisall 38 e @b Jyy dan Gmidies dglas) AV
el Gpsial e dliigl)

tAgiiagll cilplaay) so—¢

BLE) aas Lemysiy JSEN G (e Al Aie Aaph e Adiagll Glsliany) sl
( Meller, & Sander, ilall iy ALl lulyall 6 laliall Glial) ae duhall Lllal) Al
<llyg ¢ 2017; Hashim & Strong, 2018; Yu et al., 2023; Chen et al., 2022)
e gdlly leall Bl 8 Jien ) Al cilelasy) (e desana (mye DA (e
Ly CAT (s5iue o iy @A) (@lmall LAYy Aially Auhall Clpaial alall JSA (e
=Y Cpaall Al sga s Tyals el clalial s e dllal) i)l
s Ul (V=£) ) Jsaall e Slany) Julaall it il 88 LAl 13 s . sl

Vot
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N Minimum Maximum Mean Std. Deviation

Div% 288 0.155 0.853 0.480 0.210
EPS 288 1.900 9.260 5.808 2.167
Accuracy 288 -0.115 0.315 0.091 0.128
Size 288 2.583 9.487 6.062 1.849
LEV 288 0.366 0.598 0.481 0.068
Growth 288 -0.363 0.589 0.123 0.270
MTB 288 0.925 1.987 1.451 0.306
ROA 288 -0.319 0.396 0.019 0.207
Rt 288 2.650 9.280 5.561 1.805

Xt 288 -0.290 0.106 -0.084 0.118
Xt+1 288 -0.086 0.320 0.094 0.118
Xt+2 288 -0.086 0.321 0.097 0.123
Rt+1 288 2.610 9.360 5.616 1.861
Rt+2 288 2.620 9.370 5.603 1.898
EP 288 -0.084 0.319 0.104 0.119
Ag 288 -0.095 0.320 0.088 0.123

Valid N (listwise) 288

G U (e desane Ehiagll el Gl (mpell DA (e Dalll Gy
Pl Lasd Leily (S
Coial) S o a4l =LY Glagys Galall Jiid) yrially laty Lad <Yl
L 45 0. A A YEA cl\:\ ‘"5_11....;; Ly Le! Div% & EPS 63 el Al all Gualal)
Ginall ZLY) e %A Als Ay dsad)l GlGEN ALY s dausie o L))
O Glayall Jed Allvie) Al e sl WS caalgdl agadl dia 0 A VA Jau ey Zllan)
(Maller, & dlall iy ciluhall (o aaally oplas g Gil L say (gsmailly Liall 350al
Sander, 2017; Hashim & Strong, 2018, Yu et al., 2023, Chen et al., 2022)
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