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Abstract:

The research aims to measure the impact of activating financial inclusion in
treating the general budget deficit in Egypt during the period (1991-2021),
as the research reviews previous studies related to the topic while
identifying the factors determining the general budget deficit and the
financial inclusion index in the Egyptian economy, and analyzing the reality
of financial inclusion and the budget deficit. In the Egyptian economy, and
building a standard model for the factors affecting the state’s general budget
deficit in the Egyptian economy, by relying on the ratio of the budget deficit
to the gross domestic product as a dependent variable, and a group of
independent variables, which are (financial inclusion expressed by the
access to financial institutions index, per capita growth rate Of the GDP, the
inflation rate expressed by the consumer price index, the real effective
exchange rate, trade openness, the real interest rate and the trade balance
deficit), using the Autoregressive Distributed Lag (ARDL) model, to
confirm the validity of the main hypothesis, which is as follows : Financial
inclusion, through its channels and mechanisms, and by providing an
appropriate environment for it, can contribute to addressing the general
budget deficit in the Egyptian economy.

The research concluded that although there are challenges to financial
inclusion in Egypt, the initiatives undertaken by the Central Bank of Egypt
to enhance financial inclusion have played an important role in gradually
improving financial inclusion indicators. The study also found: There is an
inverse relationship between the budget deficit ratio to gross product.
Domestic and financial inclusion expressed by the index of access to
financial institutions, the growth rate of per capita GDP, trade openness, and
the trade deficit. On the contrary, there is a direct relationship between the
ratio of the general budget deficit to the gross domestic product and the
inflation rate, the real interest rate, and the real exchange rate in the short
and long term.
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Test Statistic value signif 1(0) I(1)
Asymptotic:n=1000
F-Statistic 8.250241 10% 1.7 2.83
K 7 5% 1.97 3.18
2.5% 2.22 3.49
1% 2.54 3.91
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Variable Coefficient Std.Error t-Statistic Prob.
D(GGDPPC)** -0.583724 0.293733 -1.987258 0.0623
D(FIA)** -66.70286 27.00926 -2.469629 0.0238
D(INF)** 0.395079 0.130200 3.034397 0.0071
D(LNREER( -1)) 5.010030 0.849352 5.898650 0.0000
D(OT(-1)) -1.392622 0.306653 -4.541364 0.00003
D(RIR(-1)) 0.068155 0.197810 0.344549 0.7344
D(TBD(-1)) -(0.348882 0.118454 -2.945300 0.0087
D(LNREER) 11.91079 5.174022 2.302036 0.0335
D(OT) -106953 0.509860 -0.209770 0.8362
D(RIR) 0.309617 0.143718 2.154338 0.0450
D(TBD) -0.190411 0.059668 -3.191166 0.0051
CointEq(-1)* -0.446001 0.046583 -9.574411 0.0000
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Variable Coefficient Std.Error t-Statistic Prob.
GGDPPC -1.308797 0.669848 -1.953872 0.0664
FIA -149.5578 71.59838 -2.088843 0.0512

INF 0.885827 0.392759 2.255398 0.0368
LNREER 11.23324 3.181886 3.530371 0.0024
oT -3.122466 1.137777 -2.744356 0.0133

RIR 0.152814 0.460170 0.332082 0.7437
TBD -0.782246 0.374015 -2.091481 0.0509
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Series: Residuals
Sample 1992 2021
Observations 30

O N o

wv

Mean 0.000443
Median -0.113111

Maximum 3.343768

Minimum -3.043406

Std. Dev. 1.324993

Skewness 0.256142

I I I Kurtosis 3.738182

0 . . .- Jarque-Bera  1.009184
-3 -2 -1 0 1 2 3

Probability 0.6037520

RN W b
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Serial Correlation lulw bli) 3539 ate JLEAL Galdl) (a8l

Breusch- Godfrey Serial Correlation LM Test:

F—Statistic 1.538163 Prob.F(2.16) 0.2449

Obs*R-Squared 4.837921 Prob.Chi-Square(2) 0.0890

Heteroskedasticity ol cld (a5

Heteroskedasticity Test: Glejser

F-Statistic 0.543666 Prob.F(1.27) 0.4673

Obs*R-Squared 0.72411 Prob.Chi-Square(1) 0.4493

Jds¥ zisadll A ) JSal) daua jlasl

Ramsey RESET Test

Equation:FINAL3

Value Df probability
t-Statistic 0.220107 17 0.8284
F-Statistic 0.048447 1.17 0.8284
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