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Abstract:

As the Kingdom of Saudi Arabia seeks to finance and implement its
ambitious development programmes, it may face some obstacles, including
a lack of technical expertise or insufficient funding. This is overcome by
many mechanisms, and foreign direct investment is one of these
mechanisms, and with it, most Southeastern Asia countries have been able
to achieve high growth rates. The study aimed to try to demonstrate the
impact of foreign direct investment on the rate of economic growth in the
Kingdom of Saudi Arabia. The deductive approach was relied upon, using
the descriptive analytical method as well as the econometric method in time
series analysis to measure the relationship between foreign direct investment
and economic growth in the Kingdom of Saudi Arabia used the
cointegration method through Bounds Test, known as (Auto Regressive
Distributed Lag "ARDL"), which is based on the Unrestricted Error
Correction Model "UECM"), and the basic hypothesis For the research,
"There is a significant statistical relationship between foreign direct
investment and economic growth in the Kingdom of Saudi Arabia. The
research concluded with several results, the most important of which are:
proving the cointegration relationship between the rate of economic growth
in the Kingdom of Saudi Arabia, foreign direct investment and the rest of
the study variables, as well as the existence of a positive significant
relationship between foreign direct investment in the short term and a non-
significant relationship in the long term, and the existence of a one-way
causal relationship from GDP to both foreign investment and domestic
investment, and then the research recommended the necessity of giving
more incentives to investments and providing benefits to investors,
stimulating the private sector in the investment field by providing tax,
customs and financing benefits, increasing political and security stability,
and highlighting the relative advantages and strengths it enjoys. Kingdom,
and working to stabilize monetary and financial policy.

Keywords: foreign direct investment, economic growth, ARDL model,
Kingdom of Saudi Arabia.
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0.0007 0.0002 0.0003 0.0000 0.0025 Jlaiay) Intercept 1% Difference
*kk *kk Kkk *kk *kk J‘)ﬂ‘
-4.6821 -4.9636 -5.0084 -7.9890 -4.4857 t-Statistic
Ll slad¥) g cutitly
0.0040 0.0020 0.0017 0.0000 0.0062 Juiay) ol olacls il
Intercept and Trend
*kk *kk Kkk *kk *kk J‘)ﬂ‘
-4.7984 -5.2133 -4.5179 -8.0557 -4.1896 t-Statistic
Lo oladl g culd ¢
0.0000 0.0000 0.0001 0.0000 0.0386 Juaay) pee 'Né r:; cs
*kk *kk Kkk *kk Kk J‘)ﬂ‘

Eviews 13 gt n e alaie YU Galidl dlae) (a; j1adll
Notes: (*) Significant at the 10%; (**) Significant
Significant at the 1%. And (no) Not Significant.

J}JAJ\ JL’BA\ g_‘ﬂ_u (o) (35_) djé;

F-statistic=17.194760*

at the 5%; (***)

K=4 ,

Asinall 5 sia
1(1) 1(0)
3.52 2.45 10%
4.01 2.86 5%
5.06 3.74 1%

Eviews 13. Ga\_':),\ e\.l';l.n\_.\} Gl _rdall Uil jalas e alaie YU ¢allll idaul e )l
2K J}Qg;}u***‘%oméw** ¢ 9% J.\QL“S‘W*

Jushall Ja¥) b calai®y) galll Jura cilalea cfyals (1) o) Jgan

Variable Coefficient | Std. Error t-Statistic Prob.

FDI 0.0783 1.2756 -0.0614 0.9515

INV 3.0217 0.2644 11.4292 0.0000

OlIL 0.3934 0.1158 3.3980 0.0021

TO 8.6021 85.1812 -2.4489 0.0211

C 78.3532 21.7570 3.6013 0.0016
R-squared 0.8550
Adjusted R-squared 0.8022

Tali aladiuly g il padial) Ciliby jibaa o dlaie Yl Gald) dau) gy 30 1 juaal)
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Variable Coefficient | Std. Error | t-Statistic Prob.
D(FDI) 0.5699 0.2027 2.8121 0.0092
D(TO) 127.0425 24.7726 5.1283 0.0000
D(OIL) 127.1838 26.5034 4.7988 0.0001
ECT(-1) -0.3592 0.0356 -10.0800 0.0000
R-squared 0.8550
Adjusted R-squared 0.8327

Tali aladialy g <l padial) Ciliby jibaa o dlaie Yl Ealy) dau) gy 30 1 juaal)

Eviews 13.

5ydal) g laill dpaiil) cufLSaY) @ilii (A) al) Jgan

P-Value | F-statistic glun.m Cima 5 g (A gl (e C Ll
0.6148 0.498491 Breusch-Godfrey Serial correlation LM
0.9535 0.31184 Heteroskedasiticity Test: Breush-Pagan-

0.233173 2.911947 Normality test of residuals Jarque-
0.8813 0.022834 Ramsey Reset test****

Tl aladiady g il paadiall Cliby jilaa o slaie Yl Gald) dau gy 30 3 juaall

Eviews 13.
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(Granger Causality) sai a dsd) LI wilii () a8 Jgaa

Null Hypothesis: Obs JF-Statistic| Prob.

FDI does not Granger Cause GDP 32 0.0314 0.8607
GDP does not Granger Cause FDI 8.6294 0.0064
INV does not Granger Cause GDP 32 1.3350 0.2574
GDP does not Granger Cause INV 6.1996 0.0188
OIL does not Granger Cause GDP 3 0.9150 0.3467
GDP does not Granger Cause OIL 1.1387 0.2947
TO does not Granger Cause GDP 32 0.8914 0.3529
GDP does not Granger Cause TO 0.8003 0.3784

. Eviews 13 gliy o eVl dalyl) alae) ¢a 1 jdaall
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Year GDP FDI Inv Qil T.0
1990 284.23 4.50 53.71 54.60 0.40
1991 326.88 0.40 66.33 39.50 0.38
1992 339.92 -0.20 68.83 42.20 0.39
1993 335.28 3.45 73.27 39.50 0.34
1994 337.15 0.87 61.94 35.90 0.34
1995 337.87 -4.42 65.03 40.30 0.37
1996 346.78 -2.46 60.02 53.10 0.40
1997 350.61 6.42 61.62 48.60 0.39
1998 360.75 10.53 74.04 31.20 0.30
1999 347.18 -1.67 67.67 43.90 0.35
2000 366.71 -3.64 63.63 79.00 0.43
2001 362.27 0.04 66.15 61.40 0.40
2002 352.05 -1.14 63.41 59.40 041
2003 391.63 -1.06 71.67 79.90 0.46
2004 422.80 -0.55 80.99 110.30 0.51
2005 446.37 5.96 86.20 160.50 0.57
2006 458.81 7.27 93.84 187.20 0.60
2007 467.29 6.94 110.52 197.30 0.60
2008 496.49 5.26 113.22 281.10 0.62
2009 486.27 0.49 125.25 148.60 0.47
2010 510.77 4,72 124.79 200.20 0.50
2011 566.93 3.92 127.09 332.60 0.56
2012 597.70 4.06 132.17 351.70 0.54
2013 614.73 2.75 144.26 335.10 0.51
2014 639.49 1.26 159.41 309.10 0.46
2015 669.48 3.97 196.53 160.40 0.33
2016 685.30 22.59 175.49 133.20 0.30
2017 684.83 0.97 164.00 168.90 0.34
2018 703.74 10.09 145.82 237.80 0.37
2019 709.60 2.61 158.85 204.00 0.34
2020 678.79 1.50 163.58 117.30 0.25
2021 708.16 18.72 172.07 207.10 0.33
2022 769.63 19.48 189.63 266.10 0.40

3,8lall (World Devolopment Indicators) ddgall dsailll ciydisa : jdaall
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