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The impact of digital transformation on financial fragility:
An applied study on the food industry sector in Egypt
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Abstract:

Research Objective: This study aims to identify the impact of digital
transformation on the financial fragility of the food industry sector in Egypt.

Research Methodology: The researcher relied on the use of the
quantitative analytical method in analyzing quantitative data and providing
results that can be interpreted and applied in the field of research, as it helps
in understanding the relationships and effects between variables and
supports the decision-making process based on strong evidence by
analyzing the data related to the variables of the study using statistical
methods and methods to reach results. Through it, the objectives of the
study can be achieved, as well as the dependent variables can be predicted
through the independent variable of the study, which is digital
transformation, with the aim of building a standard model that shows the

extent of the impact of digital transformation on the dependent variables.

Results and Recommendations: The most important results of the
study are that the digital transformation of companies has contributed to
avoiding the risks of their financial fragility, as the value of the arithmetic
average of financial fragility increased significantly during the period (2018
- 2022) compared to the previous period (2013 - 2017). The most important
recommendations of the study are to allocate a budget for investment in
information technology and digital transformation as part of financial
strategies.

Originality and contributions: The research is considered one of the
first studies that addressed the impact of digital transformation on the
financial fragility of the food industry sector in Egypt. This study
contributes to the accounting literature by analyzing the impact of digital
transformation on financial fragility and measuring the impact of this
relationship in the food industry sector in the Egyptian business
environment.

Keywords: digital transformation - financial fragility - financial
diversification - financial liquidity - indebtedness - profitability - the food
industry sector in Egypt.
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