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Abstract:
The main objective of the study is to evaluate the impact of internal control
weakness in the enterprise resource planning (ERP) environment on
earnings management practices. The applied study was conducted on (16)
companies listed on the Egyptian Stock Exchange, representing both the real
estate sector and the health care sector, during the period from 2015 to 2020,
with (96) observations. The most important findings of the study indicated
that there is a positive significant relationship between internal control
weakness in the environment of ERP systems and earnings management
practices in the companies under study. Moreover, the findings of the study
indicated that there is a significant positive impact of internal control
weakness on earnings management practices in the companies under study,
while there is a significant adverse impact of ERP systems on earnings
management practices in the companies under study. Furthermore, there is a
significant direct impact of the weakness of internal control in the
environment of ERP systems on the earnings management practices in the
companies under study.

Key words: Internal Control weakness, Enterprise Resource Planning
System, Earnings Management Practices.
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