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Abstract

This research investigates the explanatory power of accounting information to
predict the terminal value "Continuing value", by adopting an empirical
methodology that includes both of inductive and deductive approaches, by
applying on 42 companies listed on the Egyptian exchange throughout the period
from 2014 to 2019.

The research included four sections. First section included presenting a
integrated conceptual framework for the terminal value, while the second section
addressed the methodologies which are concerning with terminal value, third
section included review of the literature that related to the different perspectives of
terminal value. At the end, forth section included providing an empirical evidence
from Egyptian case.

The independent variable of this research is accounting information, which is
included group of financial indicators which are proxies for various financial
perspectives. While the dependent variable is determined in terminal value, which
included four types of indicators: free cash flows leverage, free cash flows,
continuous growth rate and exit multiples value.

The main finding of this research is a providing empirical evidence for the
availability of explanatory power of accounting information for the prediction of
terminal value, regardless the technique that depend on measuring of terminal
value. The free cash flow leverage is the best fit for the impact of accounting
information on the terminal value.

The researchers recommended that, academicals must pay more attention to the
how to measure of terminal value in a manner consistent with requirement of
statistical matrix. Moreover, give more attention to the applying and empirical
research, that is related to the terminal value, to depend on this value as
independent, dependent, mediator, moderator, weighted, and control variable.

Keywords:
Terminal Value, Dividend Discount Model, Discounted Free Cash Flow Model,
discounted Residual Income Model.
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