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Abstract

The current research aimed to investigate the long-term dynamic impact of
fiscal policy on the inflationary stagnation in Egypt during the period (1991-
2020) and by using the co-integration method based on the autoregressive
distributed slowing periods (ARDL) method. The research concluded that
there is a significant negative impact of fiscal policy on stagnation. Inflation
in Egypt in the long and short terms, the state's tendency to support the use
of fiscal policy tools such as public spending, public revenue and taxes will
lead to a decrease in inflationary stagnation - represented by both the
unemployment rate and the inflation rate of 3.5%, and the impact of fiscal
policy on unemployment is relatively greater in the long term 3.2 % in the
short term of inflation, and finally the research showed the effect of a
number of variables on stagflation other than fiscal policy, which must be
taken into account, such as foreign direct investment, credit directed to the
private sector, trade openness and the exchange rate, which have the same
negative impact on stagflation.

Key words: fiscal policy, inflationary stagnation, unemployment,
inflation, ARDI model
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chall ) & Ll zdsall e aldieV) sd bl Ay dilal) b
5sShall ADlall muagil

(E=1, 2,n00) & of G0}l b pean b adiall) 3580 Jira Jidi (S_INF,) éua
bl Al a9 Ll J Y1 Ciagianall Jitsal) jiial) Jidi (FP,) A eyl Jias €
Aaiae classe Jidd Ally cdalall cpaiall daie Jiad (X¥) Wi of ol 2 jeae b
Ol alaad ARlad) b)) Iabialy Adl) bl clgdl GiBAy el 36,0
@l L&) ggiag «(FDI) byl Apdal) cllaiindy ((GFCF) gl Jlal o)
ol dipall jrug ((M3) 288l paes ((DC) galdd) gladll Aagall HlaiNy (T'0)
wliay Uil a Jid (g,) Ladly Aala cliies (IR) L Adal) 58 jeuy (ER)
r A gadl) o gl AlSE B el g dsalll aaad ol dgle L Balinal)

S_INF; = By + B1FP; + B,FDI, + B3TO, + B4DC; + BsM3; + B¢ER;
+ [7IR; + €;
L) Al olgu Lglengs Calias Al Aubad) o aas dabaidY) dgplad) ) kil

Nl b ATl ol clalud) Cang Apabad@y) Jlsall e o dprs Al
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Ll zipe el el JSAN 8 Al pige b die el s L L ha
(I S e il
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Table (1): Descriptive statistics for variables, 1991~ 2020:

Unit Obs. Mean Median Std. Dev. Min Max

Dependent Variable:

(annual %

Stagnant inflation rate (S_INF) 30 19.98 19.8v 6.498 11.030 41.25
growth)
(% of labor
Unemployment (UNEMP) 30 10.19 9.915 1.647 7.84 13.15
force)
Inflation (INF) (annual %) 30 9.793 9.394 5.938 2.270 29.51
Independent Variables:
Budget deficit (BD) (% of GDP) 30 6.673 6.75 2.995 0.9 12
Tax revenue (TR) (% of GDP) 30 14.40 14.45 1.888 10.6 17.9
Public debt (PD) (% of GDP) 30 112.9 107.45 19.80 87.6 170.6
public expenditure (EXP) (% of GDP) 30 29.97 29.2 4.244 24.5 45.7
public revenue (PR) (% of GDP) 30 23.29 23.05 4.968 15.7 353
fiscal policy nja 30 6.1e-2 -0.306 1.721 -2.822 3.886
Control Variables:
FDI, net inflows (FDI) (% of GDP) 30 2.363 1.5 2.319 -0.2 9.3
Trade openness (T0) (% of GDP) 30 47.93 45.75 10.451 30.2 71.7
Domestic credit (DC) (% of GDP) 30 36.9 336 11.616 22.1 54.9
Money supply (M;) (% of GDP) 30 84 82.8 8.233 69.7 98.1
Real exchange rate (ER) (EGP/$) 30 6.427 5.5 4.284 3.3 17.7
interest rate (IR) (%) 30 3.887 3.45 4.604 -6.3 11.9

clyial Ayl Glandl Caay (1) Sl J8) sy (1) Jsaall Cangy Lag
O bossdll DA 2l sean etz 35 Jaee of 2238 Ul el Zualls L)l
S it 35) Jane 55 <19.87% dy dle st Laugiay (41.25% 5 11.03%)
3N O JSA e ety Lomblsall dIsaY L gagiall (gl e Lae el
Lo oS G Aalai®Y) Gl o i e IS8 ks e jeaa el
358y A Ji 585 1999 ale 11% N 1991 ale 29.1% (o (cadozmill 2580 Jars
sela dle olail jiae b et 30 2a) Gld any (K15 ¢ pean Lol Gy e
Auhall 558 DA jeas Ll cliay 4 Jef a5 2017 ale 41.3% Y daas
W Cipeall aa il dais Ly galai®) Z3aY) galipd sema gl ) ansi Sl
bl el isall Ll ale oladl 3sag (bl JSAN (e Jaadld Jfisall usiall Ay
A Alle Glabis g L) o pan sldie] 32k (S Lae AW
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Figure (1):

Stagnant inflation rate
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Table (2):

Trade openness

Real exchange rate

b N Ak o kN ow s

Variables trend during the period, 199) — 2020

fiscal policy FDI, net inflows.

2
92 e G Y EY @2 @ @B @ W @A 92 94 96 98 00 02 04 06 08 10 12 14 16 18 20

Domestic credit to the private sector Money supply

92 94 96 98 00 02 04 06 08 10 12 14 1 92 94 96 98 00 02 04 06 08 10 12 14 16 18 20

interest rate

92 94 96 98 00 02 04 06 08 10 12 14

Correlation matrix between variables, 199] — 2020:

1) 2) 3) “4) (O] (6) U] ®)
Stagnant inflation (1) 1
fiscal policy 2) -0.051 1
FDI, net inflows 3) 0.209 -0.076 1
Trade openness 4) 0.271 0.723° 0.300 1
Domestic credit (5) -0.620" 0.121 -0.038 0.000 1
Money supply (6) 0.184 0.457° 0.366" 0.505° 0.269 1
Real exchange (7) 0.264 -0.642° 0.510° -0.293 -0.189 0.067 1
interest rate 8) -0.612° 0.v.3 -0.ry1° -0.2¢) 0.434° 0.087 -0.5062" 1

Nofte: — a, b, c indicate significance at 1%, 5% and 10% respectively.
LaY) b)) Jame (@ldd) o Sl pas o) i dlaball il JUEsYL
Ao Cun lan Lmitie L) Laiilly cgyladl) 2 Y (gsise o gy WS il 3580l
Oo 2l e B as il e sl mlll Jles) (e 36.9% 47.93% lasssid) b
enl 0n 100% s Allal) Agaiilly (g)laill BN (g5inna L S5las il Hpalil sl
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dagidl A% ) Jaas s g @D gkl (g jeall dndy Jilad) L Jdad) gl
A% Nsad Tansgiall 3 Joad (aletDU 500060 Jane 4niy Laiy cCipall e Jane Sl

eSe Al dubll JleaaY) el a3l Bl of Lad (2) Jea s
aa Alalall il dually W Tkas) db e gy (75.1%) doly G Camas
Casmally cplaill LN (gsiny ¢ dlall oY) LN e S on gk LG
Gsime o JS O (ouSe b)) 2 Qi) b L el 0SHl) (g Capall jry gadill
LS A el hLaY) e Sl G L say . edaatl) 360 g 308 s Adlall Ayl
(=62%) Lyl Jebray Bl Lpatill OIS ezl 3610 Wkl chriall ST ) aadls
(26.4%) Cipall aus ((27.1%) olaill ) & ((-61.2%) s3E) e 4l
(18.4%) il (g ymall 1afs (20.9%) Liliall in) SLénayls

chsadl of ol L (First difference) Js¥1 @il o ((Level) ssiwal dic ¢lp LSLs
slayl el Al Ags aadiu) ST aeny les (1) 5 1(0) e g
.(ARDL) ic)sall

:ARDL g¢ia alaiuly (Co-integration) ¢ idall Jalsil) jLad) (4.2)

aag el 1)) L sl Yol st ARDL il s calpurial) (pn @il JalSl c)ay
conaai zhga ) b ellyy psdl JalSil ol duall Ghsie o JaY) sk dDle
Sub e @ldy ((UECM) Unrestricted Error Correction Model asall e sl
F— stat i culS 136 Aapall 250al) e Dlaal) il Lypusdl A STaf ded Llie
Jsds el Gyl (b Qi Allad) o 8 Aol oY) aall Gad (e ST Ay sl
S 1) ey e il ey L clriall o e JalS ADle dla ol Gl ¢l ol
oadll Jsd oy Aall oda 8 Adsaall ) aal) Aed e J8 Lsesdl) Ao staf dad
F— stat iad cady 13y W il o diide Jal& agas pie ) el 3 el
ple (e Aaguna e Aagill (S5 Al sda i Ay oY) 2l dad ( dysend)
sy cAeie e i) G iide JalSE Alia IS 1)) e aaaal hE dasl e )
ARDL zgia alasinly dljisiall JalSill sl i (4) Jsaall
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Table (3): Unit root test results using (ADF), (PP):
Augmented Dickey~Fuller (ADF) Phillips—Perron (PP)
Variables Intercept Intercept & None Intercept Intercept None
trend & trend
Stagnant inflation —Y.4.AY —Y.4.vy
(O_.nv)' (0_.=V)"
fiscal policy -2.3794 -7.4679 -2.3794 -1.9993 -2.3593
(0.156) (0-000)*** (0.156) (0.577) (0.020)*
FDI, net inflows -3.0685 -2.1553 -2.0827 -1.4224
(0.041)"* (0-226) (0.533) (0.141)
DI(FDI, net inflows) -3.0026
(0.047)°*
Trade openness -2.0624 -2.2148 -1.2098 -1.8335 -1.9596 -1.1503
(0.260) (0.464) (0-202) (0.358) (0.598) (0.222)
Dl(Trade openness) -3.6670 -3.6213
(0.011)** (0.012)°*
Domestic credit -1.1139 -1.8028 -0.0830 -1.5103 -1.7726 -0.2952
(0.697) (0-677) (0-647) (0.514) (0.692) (0.571)
D1 (Domestic credit) -3.0023 -2.9620
(0.047)%¢ (0.051)*
Money supply -2.5974 -1.9699 -0.2950 -2.2065 -2.1723 -0.3025
(0.105) (0.593) (0.571) (0.208) (0.486) (0.568)
DI (Money supply) -4.1215 -4.0492
(0.004)* 2+ (0.004)**
.
Real exchange -0.9567 -2.4247 1.7158 0.5705 -1.1440 2.2291
(0.754) (0-360) (0.976) (0.986) (0.903) (0.992)
DI (Real exchange) -3.2187 -2.7186
(0.029)** (0.084)"
interest rate -2.8420 -2.8524
(0.065)* (0.064)°
Critical Values ADF PP
%1 -3.7696 -4.4407 -2.6743 -3.7529 -4.4163 -2.6694
%5 -3.0049 -3.6329 -1.9572 -2.9981 -3.6220 -1.9564
%10 -2.6422 -3.2547 -1.6082 -2.6388 -3.2486 -1.6085
Note: - =*=** =*=x % ndicate significance at 1%, 5% and 10%

respectively.

Table (4): Bounds testing results:

Regressors: (k = )

F-statistic

(S_INF), = (FP,,FDI,, TO,,DC,, M3, ER,,IR,), ARDL (2, 1, 0. 1. 1, 0. 1. 0. 0)

31.1315%=**

Critical values bound

Lower Critical Bounds (LCB)

Upper Critical Bounds (UCB)

Significant
level

10%

5%

1%

1.85
2.11
2.62

2.85
3.15
3.77

Nofte: — *** indicate significance at 1%.

— Kindicate to No. of independent variables.

dad 558 zigall Lygundl) (F) slas) dad o (4) Jsaally daimsall bl o ity
Lo sl Gapdl) sy paadl (b by ol oS (s 8Ll (UCB) ddganll oY1 asl)
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bl By Bl Al izl 30 Gn JaY) Alsh 4l ABle sy 2
sl JLS) iy SN dagiig %] (sgiue die iide JalSS ADle ollia g Lidalal)
A syads Ak cldad) @ljtie e Jganll

:ARDL 7z 3gal aladiuly juailly Joshll Jal¥) zisal i (4.3)

Dl s o3l ld G bl adse Shste Gu iide JelS ADle a5al il
Al PA (e elld Jyg Uadl) el zdga i ) AiLaYl 3l JaY) Al
Cun oY) Ash 3B (e lgle Jseasl) sy G g sasly sl 3 50l Bl
S Wiy padll JaY) cOlalee a4 JSY) ¢piiaal a1 (ECM) Uadll i 350
Aoy Guy shy ABL Alaleall 8y Jelbee & Jicy 3 (ECT) Uadll s a0 58
O i Lo sy dashall Ja1 8 plsl olasly el 2V g (315 (3 DAY e
g Al o ) sl a1 8 Al e DU aa s Wl Lgies 0058
Oe S rty el i 8 ARDL 7 35a3 aladtinl J8 oS (7 35aills 325350 Uadl)
S QLD Gy bl el JSUie e lagliy Jdatll b deddiidl 3Ll S35
1(5) Jsaally A gul) Apatiiill C)LEAY) (o ey WS L Alasiiall geilil)

Table (5): Diagnostic Tests results:

Diagnostic Tests Tests used F-statistic (Prob.)
Heteroskedasticity Breusch —Pagan -Godfrey F(15, 12) 1.3221 (0.317)
Serial Correlation Breusch-Godfrey LM test. F(2, 10) 2.3144 (0.149)
Normality Jarque-Bera 0.3625 (0.834)
Function Form Ramsey RESET Test F(1, 11) 0.1853 (0.675)
Autocorrelation a. Correlogram -Q- statistics No

b. Correlogram Squared Residuals No
Stability test a. CUSUM stability

b. CUSUM of Squares stability
R-squared 0.9844
Adjusted R-squared 0.9649
Durbin-Watson stat. 3.0458
F-statistic (Prob.) 50.493 (0.000)***

Aie o Ll ol Zisall i ) dpadill chlaay) cblal sl s g

ai Al ol e Ja LS ool @ld aae ASGe SN ¢ sl o bl Lol Yl
S ALYl L (zsall ) JSE) dais) aDle IS Caiage zisalll ofs ¢ oanall a5l
b Malie s B agag axc) led A0 @i Gl sy e deatiual bl S
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sastad) ol oSVl gsanal HLERY bl JSEN g sl Bl o(Gail) se g clill)
(CUSUM of Squares) saglaall 8ol Slagyal aSIAl g ganall lisly ((CUSUM)
O pxiind) zisall 8 Lelaily Dhiiud dllia Jally %5 (ssiue die dajall agaal) Jala
wadl)l Jal) g Jyshal) Jal) il
Vs (R?) danad) apmill Jalee da g i) gy Ally dalall lelasy) ) diLayl
Sy Al bl o Gl Lz dsall Ayl sl gl i e 98.44% ol
et Al) 3L L el oSl sialls (e 98.44% Gadiae i ddaliall il pial)
Xz 35wl Leal) o ol ()al ity Ll s Uadl ) s 53 ¢ sl Ladl) )
2 s Adgaal) (DW) dad o ST Aygunall (DW-stat) ¢jsudalsm s HLid) dad Ciela
D ) Sl WS ) Al e (sl G bt Bl a5as pe S5 L sy
paiisall 73 gaill Aplian) AV dsms Juad) sl sy eandl (2l iy ) (Fisher)
A% e xie JSS
DR 8 = dsall 13 aladinl sy JhE AT Se LAY o mil e Ligis
LS (6) Jsaally LS cJal) 8pais a1 dlsha AU
Table (6): Stagnant inflation and fiscal policy in Egypt:
Dependent variable: Stagnant inflation & Unemployment & Inflation

Method: ARDL with HAC standard errors

Model selection method: Schwarz criterion (SIC)

Regression (1) Model (2) Model (3)

Stagnant inflation Unemployment Inflation
Long-run coefficients:
Fiscal policy (FP) -3.549 [-4.809]*** -2.875[-5.407]*** -2.360 [-2.554]**
FDI, net inflows (FDI) -0.785 [-3.174]*** -0.450 [-2.338]** -0.312 [-1.145]
Trade openness (TO) —1.595 [-2.648]** -0.005 [-0.020] -1.311 [-2.816]**
Trade openness Square (TO"2) 0.017 [ 2.870]** -0.002 [-0.822] 0.018 [ 3.871]***
Domestic credit (DC) -0.685 [-10.36]*** =0.440 [-6.532]*** =0.404 [-4.397]***
Money supply (Ms) 0.883 [ 5.612]*** 0.695 [ 5.114]*** 0.118 [ 2.528]**
Real exchange rate (ER) -0.976 [-4.139]*** -0.733 [-8.492]*** -0.150 [-1.062]
Interest rate (IR) 0.386 [ 2.580]** 0.368 [ 3.356]*** 0.802 [ 2.237]**
Constant 14.69 [ 0.857] -20.70 [-2.409]** 29.77 [ 2.478]**
Error correction coefficient:
ECM(-1) -0.912 [-23.34]*** -0.921 [-10.88]*** -0.888(-28.652)***

Short-run coefficients

¢
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Stagnant inflation (-1) -0.912 [-7.374]***

Unemployment (~1) -0.921(=5.670)***

Inflation (-1) -0.888 [-7.010)***
Fiscal policy (-1) -3.236 [-5.303]*** -2.648 [-6.249]*** -2.095 [-2.880)**
FDI, net inflows (FDI) -0.716 [-3.629]*** -0.414 [-2.865]** -0.277 [-1.118]
Trade openness (TO) —1.455 [-3.252]*** =0.++2 [-0.021] —1.163 [-3.547]***
Trade openness (TO"2) 0.015[ 3.626]*** -0.002 [-0.794] 0.016 [ 5.433]***
Domestic credit (DC) -0.624 [-8.314]*** -0.405 [-6.517]*** -0.358 [-5.123]***
Money supply (M;) 0.805 [ 6.263]*** 0.640 [ 5.779]*** 0.105 [ 2.861]**
Real exchange rate (ER) -0.890 [-6.002]*** -0.675 [-6.126]*** -0.133 [-1.197]
Interest rate (IR) 0.352 [ 2.439]** 0.339 [ 3.885]*** 0.712 [ 2.542)**
Constant 13.39 [ 0.884] -19.07 [-2.537]** ¥1.42 [ 2.830]**

Note: — *#** #** ndicate significance at 1% and 5% respectively.
LI bl Ol dgall i 536 35a5 (6) saall (1) sy e ey Liag
635 ¢ landy) Jalad ks o juailly Jyshall (el 3 jeae 8 el 080 e
el 3l Jaea palaasl ) sasly dana k) Auldl @lpl aladiud 8 sl
e Sl Aagill oda a0 L uadll JaY) 3 3.236% «Jushll daY) & 3.549% ey
Lownyll a1 aal o W) Anladld Il V) A8 ghnay dadgiall LYy Ayl duayd
Alladl sl daliy Aalaiy) oY) dalled 'S sla@yl Hle sl Leaydl )
Rale clalply s e Aabial Lol dpadl dasSall aaaid Al dnbndl o3a P (ped
DB (e leg G olldy dpla@y) Cagylll e KU Qllll mis ) osall
3 (sisa it & S 5B AW Al G laaill COllea (e ey WS L gola)
BUY) (grime (it P e 4paleS) Al dpulis £ LY dasSall oladlh ¢ peany izl
Cige @l Jlaa) o LS aall gie pais (JUlls calall 2¥) (s5iue 32k caladl
Jun 5V elgaly w4 3.55% Ly edamill 3l gse min ) g
il palalls (3) lasaVls cdadd Alladl Jare e 3l dpubd) 5h (alall (2) laal
& oS s L) Abll o Legie CaliSs (o3l L pdimil Jame e AL dylyud)
N gmid e Akl dpubudl 556 o LS ¢ uan b adiilly Alad) <V are (i
cadil) Ve pamid e s (e bad ST Al
LY A shans Alady) Akl ae Aiie il ol axs ¢laylall clysndl JEsL,
copaill AUVl palud) aa¥) L) e JS) b il ass (1) Jlasay) i L

¢y



2yl &g Aokl Aol Sl

) LY s $alh ¢ pean b el 0Kl e Cipall ey bl dpaiill
Ly o 13 Ala ) laill Zhay) sap G 2 Y] Clisiee sal51 a5 il
ZY) Sllee adyy Las Al cilaiial sapan Gload 8 ) (Asal) mlla b gl Jalal
A e 2D LU alal) slsdly Adlawhll laadll e Jsandl o (Say WS ¢ saill
o et cpalal) g Uil axil) (a1 ggise 50l ) ALl Apatill ggiane 32 505 I
Jeall Gap (o ) gl adn Jalgal) Gl J$ oz Uy salyyy Al aliall saly)
(Gomdl ladlly wludl (mje g ) ALYl 1 Aladl cVaee galiadl
b il e (alial il

JSa b Gim b e ADle adll 3l g)latl) ALEY) 3Dl of slay)
Jolall b yd oY i e .48.3% Jolad (g yaaal) Akl of DY) ddass of WS (U G
il (sS pmiaial (glaall ALl Ala 4 JUlls . jeae e e 3 ) gl
Al el (st 32l s (B lay) () 0yl Jsaty Sy - et 2l el
s el Gagpaall lagl Ol aas QA By L el @bl Jles) 00 48.3% G5
53l Aamglly Jiny a8 (img yeall 53U cadisia el sag el 3 &) e Jgall silal)
0o iy gl 33 e g i) of WS cadimill g 3ol Jally JSI) () aaa
@Ay Al N ana 52l by dAaliad) Jeall (a e iy Il W) il
(S Q) e sl 2l 55 el cadmill CNVame 30l B e (el
Al 50l pe duals

owal) Ja¥1 536 OIS ol edashall Ja¥) il e aliad ol juadl) a1 il Al
Wil eday SLaY) 8 A it Caaad Aailiall iyl B e Jay Les L i
Lsine cls ECM (-1) Uadl) st Jalaw of ey Dyl cJoshall gad) Jle msuase
DUl 5 b s ol zisall i sasase Wadll maat 401 o e Jy Lee il
Jashally paill cpla¥) o

¢y



T VTP R NPEIRPEPRE T o] ety — o 0Lt} WM (o corlond Colaghald pli2

il gilly gt

sl :ia’j

p ) ) Aaas LB Gl e

'S (B il 3l Atlal) Al C Aggine AV ) Lilas) A Slia

JaY) sk Salin S agmg i G cCanall G pdl) Aaa bl Qi) (g o

Aatiulyy (. YeYem199Y) sl DA jae B ededl) 38 e Ald) Al
¢((ARDL ) Zcjsall ¢Uadyl colil I laady) meie o sl il JalSill ool
G el 3O o I Al S e DB 3a ) Gad) Jeagi
aladl GV I duldl @il Aadiul aes ) Asall olaild « yuadlly Jyshall cplal)
Alladl Jae o IS (A Jidially _ (adozaill 368 (aldds gasan Gilpally aladl a1
Jushll Ja¥1 2 Lo Sl k) e 2l Al b o LS % T.0 aamill Jueag
3 e cbaid) (e 220l Gl elal haaly cpaimill (e suadll JaY) 3 %Y
bl aat) L) Jie JlieY) b Waal cay il Gl daldl GBSy adail
DR i agd (6 (sAly tcipal) s (ladll F LYy paldd) g Uadll angal) eyl
szl 3l e

ila gl LSl

a5 Ally bl e dpull diiay aldieY) aaey cdalal) Gl jalas g5 52k —)
XY N ble 8 %Vo,0 ce el ahY) Jlea) (o Lgiotlise dus

808 Ll sy Ml ¢l (gl o aall Glldg ¢ el Juanl 501 30l —Y
L) ]

LolaiBY) aglSlie 48 Aiyray el Juand e oaailll Jalilly cupil salyy —¥
Jeadle Uglaa Ao laially

s Ll daumy 550l (il e alaie ) aaey dypeall clayY) jalias gpsi —¢
Lppall Y Jea) 0 %ETA sai Lol IS

s Jlae b Aediid)l Joall Coylad (e 33l U dpeadll dasSall aw 8y5 0 —0
Mgl alai@Y) ~ Y] Alead Ayl BV iatl 4L il

Op sall dlee 3 DAY o elaily AL Apbaidy) cluludl gl 8y5a =1
Oe hinll Gyl 5als Apaladl cle Unil) Ll 5045 (3 ages Loy (oasill Slaiy] oo
iy (sl aaa (b agil) e aally SN LESY) Gaiad ) sog Le cclenalls alud)
£t



2yl &g Aokl Aol Sl

85l ady ) ot Lae e i) il e Alanll 50L) 3 sl Ley Lgiae B a gy cilalial)
Aol Asaall ana (e add s dpual) CBlead) Jilie dpidasll dleall 45,00
Lall DY) Flie @i o aadi (il aiag dpeadl daSall QL8 -V
ol dualaidy) cle Uasl)
(I (Al aluadll e 2B 9 4y pmall Ao gSall anis —A
Aol Al auy alaia¥) BA e 2)lsall dgalis Hlall Bly) nig o Jeall -9
Al Jae el iy ¢ sl AN palian ayei JiS5 el
Latil) Aaglpind oaas Ll cllailaally cleUaill Alls 4 dad sl olall —Y .
Latill sda Gaiad dal e JW) Gl A0l Ghlaly cilegyialy Aasilil Ll el
Jgalaiy)
oyl hEaY) Gaadl daally WL ilabadl G JelSilly Guaiill Baad =) )
- einall A JRa s (8 il e aally e laiaYl
gl
(g ad) aalyal) Y5l
slaall Sl rplee) Aalall AW el dhglasd gl @) ae o aaly )
(Y e v edelball
@l clually dalal) Algall Jae Cm Al Jalad Gl i deas deas daaf LY
(Y )0 el K 1 G Aaala) ¢ piiale Al  peaa b
LAdlide Glgin ¢ Joall el Glebas) LY
Adliae Clsins ¢ gl (S 5al) il e L€
Al Ol dgaleai@Y) 58l ¢ gpadll Y1 Gl Lo
ceimal) Bes 8 By tdeas cgpial) CmbaBl e Buta U (g Gl seds 1
(Y997 (ApaalSY) 4K 5 lal)
LS palall) i deal jia deay Aaladly) ABU AU ilel zyse Y
(V39Y Oa cdpenlsy)
(YT cmaladl lall sa)asl)) ddlall bl ¢ amal ae s LA
LS mppalal) (Al Adjliag (fisall B Aaiilly Adlall dubd) ailaall a2 .4
(V99T dgall Lagil
(V3 (el G AiSa 3l (ApalaByY) el () e )

tne



T VTP R NPEIRPEPRE T o] ety — o 0Lt} WM (o corlond Colaghald pli2

dcbhll AablS ASy0 ey ) Adlally Al clubadly clpllll ool dda )
(Y29Y sl e silly

A Al ol el Edad B Wyeay Adlall Aubid) sea gy Y
Ol agles Ealai@y) aglall A0S 1 el dadls) colsSa Ay (Yer£-1440)
(Yo

b AlsaY) sl gdai B Al dabddl jga (o)) Bgiae s s DT
(Y )Y epplaall A 583 drala) ¢ yiiuale Al ¢ g paal) Saidy)

(29 (V) daglall (il sudaall AN 1y <U) cAgabat®y) Aabsead) ¢ lasls g5l ) £

Yoo aplal cdalad) Al (i) ae cpal Be dawd ((Gsine dgana i )0

(Y e aaadl daalall lo s30KuY) Aalad) dlall Basl cadl Jac gism N1

cAauliy llas 4)ae yihally dollal) dubud) dlled ¢ praw pallag sl 2o 0l DY
(he S Maa Apalady) clubudly Ladil) A oy Sl cdagadall gpall agaall
B I I L) P IR

(VAN malall e sahaall Glas 1 yiball) cAalal) 4l clsbaiBle L)l mlla YA
MA =Y ja a

(0999 (sl il clia s iolas) cdaladl Adlal) (x sl 35 )4

laglaa (s ¢ ALY LaBBY) sl ¢y Al paldl de ol LY

HpuSl) el B Al alailly dalad) Al clalad) ¢ nlill sl 2o LYY
(e aldyll dadas

sy pdally Aelall dpmalal) Sl galalyl JSE kS cgpm pen)ll e LYY
AAAY gyl

(V999 il dagll s myalal) o agil) JAAN ¢ ladls gslu (o Ll ae LYY

(V3 Aagll s g ) Adlal) dabadly Adlall (5558 prial) 22 LY E

Ja mpalall) (g Al jadl pid aa Jusalll jalaa gilaall seal e oae LYo
(Y0 cAaagl

(V3Y Gl e ASa mpaldll) alal) Adlal) Jgual ¢ il e YR

(V99 cApralal) AE] Lussie :ApaSal) (dalal) Ldlal) Jgual ¢ Giadia JLS LYY

drals cysiite o) anpdlly Aaladl Ldlad) ¢ dall uladl) Al ¢ el dess YA

B R WOX)

¢



2yl &g Aokl Aol Sl

DVAAE G B8N B jaa b Jlandl) ashilly Al clelis) coall ue deae YA
ALaBU A peadl) dumaall (Gupadl) Cuala@BU Galad) o) el aisal (V44 ¢
N30 ¢ e BREN cadilly ¢ Lasly ol
Jall s alall) cdgaluamiy) dpadsl) Jabadd d8illy Adlal) dwbsd) ¢ paa Glie deas LT
Y00V e ldall Laalal)
Aaalall ol i) S SlaBY) B Aadha gl ol g)8 gaae LT
(Yot
) B Al alailly Aaladl AW calie deal cLS) (bl Gpua dgeaa LYY
(Y eyl o rglee)
astes ol ashell A0S 1 jiall dnala)cdalgall JB & Al jsa cae jali LYY
YOY Vase (galai®y) Adaa oyl
AaSa) paldll) e deal e deay Agalaiy) ABI AU s el WTE
(132 el
Gaslall Qls duuge tipaay) calad) lai®¥ly Luagsal) Al s i LT
.(\‘H/\
Aia¥) aalall Lo

Philip . A. klein,"the Management of Market", Oriented Economics A
Comparative Perspective Wadswor the Publishing company, Belmont,
California, 1993.

JOHNSON, Harry Gordon,"On Economic and society”, Chicago,
University of Chicago, Bress, 1995.

Levine (Chars.) and Rubin (Jrene), Fiscal Stress and Public Policy, Sage
Publication, Beverly Helis, London, 1990.

¢y



T o ot ukld] pull Wit Tt .2

TaueMakaf Aualya — o pilidd We (b omssbnd) Siloglalf plliad

:@alal)
da)yall ) yaaia Clua :(A) Joia .
k) Ciagll) it
(WBI) (ALalal) il Maa) %) Uladl Jana 0 JS goann say ¢ paduail) 3580 Jara Stagnant
(Usis %) 0sSlgiusall gadsy Sl byl caaailly  inflation
3L Aeal 00 %) Wlsall Sae sdse 0o IS e Sie g a5 tdlal) Al fiscal policy
LW e %) aladl ually o Aaal) bl Jlea) e %) dygyuall claly g o Aaall alill
(CBE)s %) alall ah¥ls (Aol il Jlea) (30 %) alall Glasyls o Aaall gl Jles)
(el ) Jea) 00
(WBI) (Al @l Alaa) (e %) Balgl) BBl Bla « dlal) ial) Lty FDI,  net
& 10 L) 53y 3 Ay dias e Jseanll sl HLnY) s ila sy inflows
o bl b ALle duwge b (Cuseall) (3 giny Aaiaial) agud) e ST T A
+ el ALl
(WBI) Glylslly Ehaliall goana oo ¢(Aaall @il Jlaa) e %) (@ladl) LAY Trade
sl ZUl Jlea) (e 4 Gleaddly Ll e Openness
(WBl) Ay (Al ZEUl laa) e %) paldd) gladl) ) asball sl Glaisy) Domestic
Alyjidag gl Jie Al GG J8 (e palal) ¢ Uadll dasiall W) Dlsall  credit
i gAY Gadll lluay dpladl) bl Ll e Al @)Y
LAlandl ddlae
(WBI) Uenll goane s ¢(Aaall @l Alan) (0 %) goalsll olinay 5383 Llagaal) Money
(oY pilaglly AgSall desSall wilyy Ay callall s wlaglly il s supply
Ap$al) Aeall Cdlay deddl clelhll duaY) Alally aiagls il
Johsll ALE gyl clles Jie Al GVl Raabdly Ldjad) il
Aplaall Yl
(CBE) Uenll Aol (ulie) canl) el Copall jeu s ¢ BB Ll Cipall o Real
D3 sl Sl LS Jalas o Ugudia (inl cBlee 338) mage Janssia Jie  eXchange
i)
(CBE) Ay LS adaill Coney abinad 2y (g2 (il 5208 jmas g ¢ B8al) BTN interest

sl il L) Jalae

rate

sl ll Apallall el iy 3206 ¢(WBI) - :dligale  m
Lﬁ)‘a"‘“ L;)S)«J\ I | ‘(CBE) -

¢NA



