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Abstract

The research aimed to measure the impact of foreign loans on sustainable
development (weak and strong) in Egypt, and the researcher used the
inductive, deductive and analytical method when analyzing the data, and he
used co-integration to show this relationship.

The validity of the first sub-hypothesis related to weak sustainability
shows the invalidity of the second hypothesis related to strong
sustainability:

1- Weak sustainability (the real wealth per capita): It was found that there is
a long-term positive effect of foreign and foreign loans on the real wealth of
each individual in Egypt at the level of 1%, where the regression / impact
coefficient was equivalent to ($0.565), and it includes that the increase in
foreign loans by 1 percent of Egypt's GDP will lead to an increase in the
logarithm of per capita real wealth in the long term by about ($0.565).
Productivity, increased production and income, increased per capita savings,
and thus increased per capita real wealth.

It is noted that these results do not differ in the short term, as it is noted that
there is also a positive effect of foreign loans on the real wealth of each
individual in Egypt in the short term. ($0.497).

2- Strong sustainability (the ecological deficit per capita): There is a positive
impact of external loans on the ecological deficit of the individual, so an
increase in foreign loans by about 1% of output leads to an increase in the
ecological deficit by about (0.13) global hectares per capita in the long term,
and 0.276 global hectares In the short term, this result is not consistent with
the second sub-hypothesis.

The research recommended limiting external loans, because of their
negative impact on strong sustainable development, and the use of external
borrowing in productive projects, so that loan installments and interest can
be paid, and focus on local financing sources.

Keywords: foreign loans, sustainable development, pollution, production,
savings, investment.
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