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Abstract :-

The study aims to know the role of accounting conservatism as a mediating
variable in the relationship between governance mechanisms and limiting
the practice of profit management for companies listed on the Egyptian
Stock Exchange. Qualitatively and quantitatively, as the level of accounting
conservatism was determined in the financial reports issued by companies
listed on the Egyptian Stock Exchange, through the use of the (Basu, 1997)
model, and the book-to-market (BTM) model. Through the use of (The
Modified Jones. Model, 1995) during the period from 1/1/2015 to
31/12/2020.

The study reached a set of results, the most important of which is that the
financial reports issued by companies listed on the Egyptian Stock
Exchange are not characterized by accounting conservatism, as it was found
that there was no effect on (the independence of the board of directors, the
separation between the CEO and the membership of the board of directors,
the independence of the audit committee , major shareholders in companies,
foreign ownership) on practicing accounting conservatism, while there was
an effect of (Board of Directors meetings, administrative ownership) on
practicing accounting conservatism, and the low level of companies listed
on the Egyptian Stock Exchange practiced profits management was found.
Where the percentage of practicing profit management in those companies
was (44.12%), which is a lower level than the average compared to the
percentage of companies that do not practice profit management.

Keywords: accounting conservatism, corporate governance, profit
management
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