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Abstract:

The main objective of this research is to discuss the The Impact of
Disclosure of Digital Transformation Risk within the Key Audit Matters
paragraph in the External Auditor’s Report on the Informational Content of
the Report in the Egyption business Environment.

The research was based on a questionnaire distributed to a sample of
academics, external auditors, and post graduate students. The sampling
method was relied upon in selecting the field study sample, which consisted
of 200 individuals.

The results showed that: Disclosure of Digital Transformation Risk within
the Key Audit Matters paragraph in the External Auditor’s Report should
contribute to improving Audit transparency, reduction of Information
Asymmetry between Management, Auditors, and all Stakeholders.
Disclosure will also increase relevance and value of the auditor’s report to
the Financial Statements users; as it may contribute to the reduction of
expectation gap between the auditor and the Financial Statements users
through introducing non standardized and more detailed audit report. It will
also increase the attention of both management and those charged with
governance of Disclosures related to Key Audit Matters in the Financial
Statements, hence improved quglity of Financial reporting. They may also
have an impact on the audit quality as a result of increased accountability.
The Field study has proved that there is a statistically significant effect of
disclosing of Digital Transformation Risk within the main audit matters
section of the external auditor’s report on reducing the auditor’s legal
responsibility and thus on increasing the informational content of the report.
KEY words:

International Standard on Auditing (701), Key Audit Matters
(KAMs), Digital Transformation, Digital Transformation Risk
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(1) dsaall A mage s WS iy Al

(1) doa

:0One-Sample Kolmogorov-Smirnov Test

mahwer mahwer2
N 200 200
ab Mean 4.3713 4.2141
Normal Parameters Std. Deviation 0.6349 0.68377
Most Extreme Absolute 0.161 0.157
Differences P05|t!ve 0.161 0.125
Negative -0.159 -0.157
Kolmogorov-Smirnov Z 2.277 2.222
Asymp. Sig. (2-tailed)

a. Test distribution is Norma
b. Calculated from data.

O JB Sy IV Hsaall (Sig) Aslaa¥l AV gsiwe o Jsaad) e 2a3

Y staall o3 dualadl clbiball b daadl (il Jsd &5 Mg (0.05=0) Lysinal) (g5inse

chlEaYl dalll dglaa¥) il o slae¥) & Gl ekl gl am
el )

:d Y LAl ddlial)l Alaa) Jaladl) cilsd) asli- ¥ /A

deaill i oo pladdl dplaa) ANs 53 Ll sap ¥ 4l o aill
b Al lagleal) gginall o daaball a8 Al Analal) sal e als a8
13 adings (il 13 tad o dana laal byl Jilas DA e (Sagy <dg paal) Adgl)
(V) Jsaa 2 5l Ailiaal) bl e Julail)
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(V) dsaa
One-Sample T- Test
Test Value =0
95% Confidence
. . Mean Interval of the
t df Sig- (@ tailed) 1 pyitference Difference

Lower Upper

mahwer | 97.368 199 .000 4.37125 4.2827 4.4598

O Gl AN el Jg¥) (mpdll by Jidas 5 a8 (V) Jsaad) @l G
Yool ¥ ocalae ((Bilsa ol Bilse) (m pean® Ally liiudU Al GablaY) clls)
e gl Lgindl (s5ie 3lias Aadidlly salidll S o aldieYU (323 3ilse
T=97.368 L One-Sample T- Test o gl cylil .(%0) Alsiall dysina) (ggiase
Usy aaall (i ady oy g %200 e Jil p- value =0.000 s Mean=4.37125.
(A) Isas emamg Js¥) Giasill ALY chlial iling . Jo¥) G pdll Aanailly Jsal) (il

(A) Joaa
Mean St.D. chi-square Asymp.sig
X1 4.4600 .63277 147.680 .000
X1z 4.4150 .66708 162.360 .000
Xi3 4.4150 .66708 162.360 .000
Xia 4.3900 72146 149.360 .000
Xis 4.3350 79747 127.720 .000
Xis 4.3350 79747 133.000 .000
Xi7 4.3000 .80825 128.320 .000
Xis 4.3200 .718785 128.640 .000
Total 4,371 .63490 428.600 .000

ALY JS dpeal o 365 Zaal) 3 msen o (A) sts Blal) Jpaal) e ey
daaal) sal e salS Bl Jgadll JhA e pladil aldll 5V (el Al
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e el o 0S5 Lae ((IVE90) (gilme Calaily (£.7VVAE) Jalsad) U1 JleaY)
osal 88 e plady) Jis JsY) dlsedl elay Auball @l IS ki dgag (e ALY
ool A5lie Aadys e Glagle paall Clloadl Cllie )f (& Awd)ll dxalyll
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(-80825) s)line alyad) ¢ olusn Jangiay £.7 0+ ) 5paY) Al 3 bl
s IS ApaaY il cilapall e chhSil s on Gaoill A2 s LY,

ied o Jpall e gz .Chi-Square 'S lial) alasiul & Jo¥) padll A e
owdy Lae AWY1 aeal (p- value =0.000 ¢428.600"1S )%0.05 o Jif AN (s5ine
OnenlSY) of ol Ll U8 dpaal sasall oY) allial dglan) AV @3 G558 a5y
325 d¥) LAl Jod oSar ULy ) Gl dalal) ALY ol dpeal (s casealls
298l n als ) Jgatl) Jha oo plaly) cp ALl s T dla of Al sy
Loe cdypaal) dinl) (A Al Slagleal) ggiaall (g dralall S A dawil daalal)
Oe a5y Omaie Al Daaball Jsdd pen Bl Jeadll ha oo gLyl ol
ALY o Sl cllal adly e @l lluall cihe i 8 Glaglall (g5ine
ceLatin)

t A (Al Allatial) Sl Jladl) @ )Lad) milis - Y /A

Jdeadll hi oo rlaid Lulaal AV 53 L8l g ¥ 4l o JE Gadl pal
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(%) ds>
One-Sample T-Test
Test Value =0
M 95% Confidence Interval
t Df Sig. (2-tailed) _viean of the Difference
Difference
Lower Upper
mahwer2 87.159 199 .000 4.21409 4.1187 4.3094
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1)) Jsand) Leawmgy S mpdl ALY sl il

(V) Joa
Mean St.D. chi-square Asymp .sig
X1 4.4050 .64268 173.560 .000
Xy 4.3700 .65975 163.440 .000
X3 4.3450 .67695 161.320 .000
Xos 4.2950 74211 135.960 .000
Xos 4.1350 . 93871 170.550 .000
Xog 4.1200 . 97486 149.100 .000
X7 3.9350 1.16945 115.550 .000
Xog 3.8550 1.15788 106.200 .000
Xog 4. 0700 1.0233 141.650 .000
Xo10 4. 0550 1.06808 72.600 .000
Xo11 4. 2150 .96615 171.550 .000
Xo1 4. 4100 73799 158.480 .000
Total 4.214 .68377 362.800 .000
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