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Abstract:

Purpose:

The purpose of this Study is to build an integrated framework that governs the
preparation of management commentary in order to reduction current financial
report model shortcomings, in addition to determining the determinants of extent
and quality of disclosure in management commentary of Egyptian companies
listed in Egyptian stock market index EGX50. Finally, study aims to determine
impact of extent and quality of the information of management commentary on
level of earnings quality. Methodology:

To verify the validity of study’s hypotheses, researcher conducted Empirical Study
by applying to Egyptian stock market index EGX50 after excluding the financial
institutions, by examining management commentary for a period of three years
(2018 — 2019 — 2020) regarding first study model, and only two years (2019-
2020) regarding second study model.

Practical Results:

The results indicate that average extent and quality of management commentary
disclosure ranges between 33.4% and 69.8% with an average of 54%,which
consistent with what was reached by many studies, whether they tested the extent
of disclosure in management commentary in the developed or emerging capital
markets, also results indicate that there different relations between extent and
quality of disclosure and firm-specific characteristics, Board characteristics,
Ownership structure and earnings quality.
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This study represents a contribution to accounting literature by prepare an
integrated framework governing preparation of management commentary, in
addition to specify determinants of extent and quality of management
commentary disclosure in Egyptian business environment, finally determining
the impact of extent and quality of management commentary disclosure on
earnings quality, this study corresponds with many recent studies issued by
professional organizations or researchers, emphasizing the important role of the
information contained in management commentary in meeting and supporting the
needs of users of financial reports.
Key words:
Management Commentary, investor perspective priority, firm-specific
characteristics, Board characteristics, Ownership structure, earnings quality.
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te JS e spaind) el Gl Jaidiiy ¢ anbll oy5ill Continuous Variables
ol paa W) Ayl ¢ Wl 4831 AN aaa )Y Glae i L) d5e
iz sSal) AL sl AL dgplay) ASL) coudinll e eloacl) daus caylay)
onaY) AL A3 e AW K5

e il Al L (.00 ) e ST (S7gL) Lyginall s5ise of bl el g
oraball sl atlily £ 81 iy Lae ¢pUEAY) e S0 s )aY) Gulae iy Ly
e ¢(+20 ) e 8 (Sig.) Lpsinal) ssime of gl cjelal il L Ll
s bl ayall lyaatial) el lily o) aae e

bl gplelll Al DA e disatl) sl aladiul 5 a8 ) eda z3Mlg
adl Laady WS ¢ apdall ayysil) e lergysi sty Camy tlyiiall o3¢) (Matural Log)
ol LpE i bl Gl Central limit theorem S d) aj\gd) 4yl Gy
Aie 5 ol ¢(32alie 11 8) S Aiedl aaa of Lay 13 ()l il Alla 3 xulal
Al 2 35a) Aaaa o ) gy sill ULl $gad aae

: Collinearity Diagnostics dliiuall Ciysiall ¢y amial) Jadd) Ly Y

oand B e Uil Slpaiall o daxial)  Jadl) ol )Y A5 aga g0 L) oSa
Ghsidl e eie XU Variance Inflation Factor (VIF) (i)l aazi Jalas
Op ) dsms a3 g Ve gl ol e JE VIF ded calS 13l (Alid)
p AU Jgandl DA e Gl mauia 55 Sy cAliisal) kil

Uaial) Lyl cfpiial VIF Jalas gdagy Jgin

Collinearity Diagnostics

VIF Tolerance st @fpaial)
1.488 672 FSIZE
1.839 544 LEV
1.408 710 PROF
1.085 922 LQDT
1.572 .636 AUDI
2.055 487 IND
1.487 .673 BSIZE

044




AYYY il Agylxd! Sogdd Acadal) At ATy (Fye—

Collinearity Diagnostics

VIF Tolerance Aol @ paiall
2.427 412 CEODU
1.414 707 NDEs
3.038 .329 MGTOWN
4.920 236 INSOWN
4.027 .248 GOVOWN
2.400 417 CONOWN
1.605 .623 Fage
1.585 .822 FOROWN
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Std. Deviation Mean Maximum Minimum N
0905620 .537056 .6981 -3340 114 McDi
1.23921 8.5795 14.65 6.76 114 FSIZE
.0854739 154004 .3980 0000 114 LEV
0782740 213381 4120 .0617 114 PROF
16.5247513 3.241315 178.0000 .6876 114 LQDT
1.8009123 10.175439 13.0000 7.0000 114 BSIZE
1674327 .809307 1.0000 .3600 114 NDEs
2063867 .209296 7890 .0000 114 MGTOWN
1.42787 7768 9.33 .00 114 INSOWN
3067007 231563 -9500 .0000 114 GOVOWN
76371 1.7155 4.52 .01 114 CONOWN
4.3495838 17.833333 26.0000 9.0000 114 Fage
13.9798024 2.308346 8.69700 .0000 114 FOROWN
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L «Joshi et al. (2016)%47.9 il QAL 3y Gudae i ~Lady)
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«Garefalakis et al.(2016) %o\ ) Jai 5)3Y) (udae o) Gl ge 7 ladyly
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£.0Y 5 .01 10w zolsiis 76371 (guae calyaily 1.7155 Akl K55 dans

LB opaiad el -¥
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s (8) 5 (+) Com oty L V€ (golma Calasl YT Zuia) ASLal) Jaussia-
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:Binomial Test |7A) alaaiul 2aml) juaall algaily cdelially caa)all 484

Al cpiiall sl 5 laay) @il Jsas

Binomial Test &) pial)
¢ Adiata e Glaalia ) ddiatia el lia kel ey
A} aal) Al )
21 24 .79 q. AUDI daalyall A8y
42 48 .58 66 IND islial)
A7 54 .53 60 CEODU | il yaal) dsalsy)

Ve iy Aealye G0 hip ) GG clalie e of shadl Gl Jsaall o
T Al bl 5 DA deliall lal clalie se of WS % VA A saalia
SIS Calae Gty O gl e A lSyl claalie Gli Bal % oA Ay saalis
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:Jg¥) dullll 7 3sall Correlation Analysis L\s¥) Jalas :Uaald /¥

O A olaily 38 waail Pearson Correlation 'y sy Lli)Y) Jalae aladinl o
Ayl el LLEY) A sheae 6 Jaoall a gy cilialy Al Gyl cilyiie

J¥) Al 7 dsal cilpiial Pearson Correlation bl ) 4dghaa J saa
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MCD; = By+ By FSIZE + B, LEV + B3 PROF + B, LQDT
+ Bs AUDI + B¢ IND + B, BSIZE + g CEODU
+ By NEDs + By MGTOWN + B,; GOVOWN
+ B1, Fage + (13 FOROWN + e
rasiall laad¥) Julad il A Jgaad) gy

aaY) edlalas dgina iy clalaa Aiwal) yiial)
Sig. AVall g gie tLaa) dd B

.008 2.698 .294 (Constant)
.0284 1.076 .007 FSIZE
.0186 1.631 181 LEV
.0347 .255 .027 PROF
.0864 172 7.578E-5 L@DT
.002 3.216 .069 AUDI
.0216 517 010 IND
.060 1.906 .009 BSIZE

.689 .402 .009 CEODU
.008 2.697 134 NDEs
.003 -3.039 -.180 MGTOWN
.023 2.316 142 INSOWN
.002 -3.172 -.145 GOVOWN
.030 1.792 011 CONOWN
.0233 .084 .001 Fage
.037 2.118 .013 FOROWN

.644 =R asial) BLIN Jalaa

4365 R? yaaill Jalea

4.637 = (F) iugunall i And

.000 = Sig. dgixall
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zasadll Aysina i) o Jy laa crav 0 o JBl a5 1000 cials dysinal Gadl) of Cas
(R?) waaill Jalas dad cialy WS il Calaal sl aimdlag duhll 4 aadiud)
Aad & aad ) sl e %6710 it M) iyl G Jiay ey 0L £Y70
pnd S sl b tlpdial) Ul ) Sl 5L n g 51 laa s LadY) e
Cialy LS (1 bl 23500 8 eabal (Sadl G OIS e (AT s ciyiia 21
Ll dangiall 38 bl Al dsay ) pdd 4y o0 188 (R) LY Jalas dad
il parially i) il oy

tob Lo Glad) Jgaadl B laaiy) gl ¢y pgdal S

e oy Zlail) 53y 520 e Lgima AND 5y Cange Ll A1 AGEN paa -
Jil Sig = .0284 Adlaa¥) dasl) culSy cduaga BlasiV) Jalaa 3)La) culS Cua s ylaY)
oo all d Clag Loge led) Jeagiall Aall iy o0 gl sise 0
Zaid and Nasiri (2018); Joshi et al. (2016); Said et al.(2018); <))
Alnabsha et al. (2018); Tan and Tarca (2013); Thinh (2021);Dawd
(2018); Mgammal (2017); Sarhan and Ntim (2019); El Deeb, and
. Sharkawy (2019)

e Ly L)l B35ny 530 Glo Augine ANY 5y Cinse Al L) ALl Radll -
Sig = .0186 Alca¥l Aadll il cdoage Blaady) Jalaa 3yl cuilk Eua caylay)
ool Al Clad Lo o L) Jomgiall Angill (3ig c0or O Aygindll (s5iase (e B
Alnabsha et al. (2018); Mgammal (2017); Lucas and Lourengo ..,
. (2014); Barako et al. (2006

B Gulaa s LadY) Basns (530 o Dusine AN 35 Cange il 0 L syl
e Jil Sig = .0347 laaY) dedll culSy dage Plaai¥l Jalae 3)ld) culS Cua
Tan Sl e aaall Al Gla g e ge L) deagiall Aagmill (3855 cr .0 0 dyginall (g5hna
and Tarca (2013);Joshi et al. (2016); Zaid and Nasiri (2018);
. Mgammal (2017); Alnabsha et al. (2018); Sarhan and Ntim (2019)
Cim BIY) Gdae oy L) 5355 520 e Aygina by cinge L Ll g -
Gsiae (e Sl Sig = L0864 llaal) dadll culSy duage BlaaiV) Jalea )L3) culS
O el A oclag boae ]l deagiadl dadll o @Ey ceae0 Ay
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Tauringana and Mangena (2014); Kamel and Emad L))
. (2017);Dawd (2018); Eka et al. (2020)
e iy Lol 5asmg 520 e Fpsine AN 53y conge Ll Ll bl 3558 ¢ -
Jil Sig = .002 Zullaay) el culsy dduage Plandy) Jalra 3)L3) cuilk Cua 3ylaY)
oo all d Clag boge led) Jeagiall Aall iy cr.r® gl iee (0
Nguyen et al. (2021); Kamel and Emad (201 7);Alnabsha et al. ..\
(2018); Thinh (2021); Sarhan and Ntim (2019); EI Deeb, and
. Sharkawy (2019)
Y Culaa sy L) 5355 e e dasine AN 5y Canga il L) deliall -
e ST Sig = 0216 Alaay) dadl) culSy duage Plaai¥l Jalae 3)ld) culs Eua
ool A Clag Loge Ll dogdl Gl @y . Aygeal g
Kamel and Emad (2017); Nguyen et al. (2021);Abdelsalam =.\.))
Caily owa ; and Weetman (2007); Malola and Maroun (2019)
(T r) dasb (Ve ¥)) daaa jadda (T 1Y)
DUl Zlady) Basas (53 o dusine e ANVY 535 g LEE Al Gl as -
Sig adlaay) degll culSy aase  Poland¥l Jalae 3l culS G oY) alaa
A clag boge L) daasiall dagll Gimy cvnr 0 dyginall gsise e S= 060
Ebrahim and Fattah (2015); Das (2017); Khaireddine =L.\)\) 0 x4l
et al. (2020); Othman et al. (2014); Sankara et al. (2017); Thinh
aaa cauu; (2021);El Deeb, and Sharkawy (2019); AlIGhamdi (2015)
. ( fer )
Clady) sagags (s3e o Dagina e AN 535 Cange G Lo sl pad) Ayl o)-
Sig Lllaia¥) dadll cuily (daage Bolaas¥) Jalee 3)L3) cuilS Eua 3ylaY) Gulaa 8
A clag b g el daasial dagll Gimy cvnr 0 Gyginall s e <= 689
Shahab and Ye (2018); Sankara et al. (2017); S\l (e nl)
Alnabsha et al. (2018); Khaireddine et al. (2020); Haladu and Salim
(P T) taaa cadda; (2016)
DuE Zlalll Basas s3e o Ausiea ANS hy cmge il Lo puianl) ye A o)-
Sig Alaay! dadll ol unge  Plaail Jeles 3)L3) cuilS Cun byl ulas
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https://www.emerald.com/insight/search?q=Ahmed%20A.%20Sarhan
https://www.emerald.com/insight/search?q=Collins%20G.%20Ntim
https://search.mandumah.com/Author/Home?author=AlGhamdi%2C+Salim+Ali+L.
https://search.mandumah.com/Author/Home?author=AlGhamdi%2C+Salim+Ali+L.
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Elmagrhi, et al. (2016); Shahab and Ye (2018) Giannarakis L))
et al. (2019); Sharif and Rashid (2014); Said et al.(2018); Nguyen et
.al. (2021); Lewis et al. (2014); Khaireddine et al. (2020)

e s L)) B e o Tasiee AND 53y Cllu LAl Ll Alay) RS -
Jil Sig = .003 ddlaay) dedll culsy b Bolasiy) Jalas 3)L8) cul Eua aylay)
0o ) 4 g boge o) Jeogidl dagll GiSiy r.0 Aysinal ssiee (e
Sarhan and Ntim (2019); Fadaly and Abd Alkaim (2016); Rouf L.\
. and Al Harun (2011); Hussainey and Al-Najjar (2012)

Oaa s L) 335m5 e e Aysine AND 5hy Cange 5 Ll pmsuall L1 ¢ -
Jil Sig = .023 allaay¥l dedll culSy diage Blasiy) Jalaa L3) cuilS Cua s lay)
Slabal) e all 4l Cliasi Lo e Ll Jomgiadl Anill ity v v 0 Ayginall (s5ime e
Mallin and Ow-Yong K. (2012); Hooghiemstra (2012); Fung and
(e 19) i Tsai (2012)

Oolae iy L)) 53505 520 Gle Asine AN 5hy ll a0 Ll e Sal) AL ¢ -
Jil Sig = .002 ddlaay) dedll culsy b Bolasiy) Jalae 3)L8) cul Eua s ylay)
On ) 4 g boge L) Joogidl dagll Gifiy .0 Lysimal e (e
Raimo, et al. (2020); Al-Janadi et al. (2016);Ebrahim and L.
.Fattah (2015); Fadaly and Abd Alkaim (2016)

BIY) Gulaa i leadY) Bagag (s2e Asine AV S35 Cage LBl Al AW S5 ) -
e Ji Sig = 030 dddlaay) dadl) culSy duase Bl Jalea 35L3) cul€ Gua
Glaball e aall 4l Cilia g L go L) Joagiall dagiill 3iig v v 0 dysinall ggias
Cuily owa ; Fadaly and Abd Alkaim (2016); Aliyu et al (2018)
(r18) i (re1A)

Ty AN 53y omse LAl A ASAN e of ol 8 ) cpially Gley Lady-
Aol IS, cimga BlantY) Jalae 5L ol Cam SY1 Culaa i Sasms 52 e
Az S el Aaallys v e 0 Aygieall (g5 (e JET Sig = .0233 dilaay)
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Collinearity Diagnostics
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