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Abstract:
The aim of the research is to evaluate the activities of Islamic banks in
Egypt, whether they are complete Islamic banks or branches of Islamic
transactions affiliated with traditional banks, in terms of financial stability
using a model Z-score. And that during the period from 2003-2021, as it is
considered one of the most important periods that witnessed changes that
directly affect the financial stability of the banking sector and then the
financial stability of Islamic banks in Egypt. He found that although there
are 14 banks that have licenses to operate branches for Islamic transactions
in Egypt, out of a total of 38 banks, at a rate of approximately 37%, their
assets represent only 6% of the Egyptian banking market. Including 3 fully
Islamic banks (Abu Dhabi Islamic - Al Baraka Islamic - Faisal Islamic), and
their assets have achieved high growth rates, in addition to the Islamic
branches of Banque Misr, whose business volume has increased in a way

that draws the attention of those interested during the last ten years.By
measuring financial stability and its determinants in Islamic banks compared
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to conventional banks, using a model Z-score, that Islamic banks enjoy a
degree of financial stability, but that traditional commercial banks have
significantly higher financial stability than Islamic banks in Egypt..The
research recommends the importance of improving the legislative and
organizational structure associated with Islamic banks, in addition to
working towards increasing the spread of Islamic bank branches, as well as
opening branches for Islamic transactions with traditional banks that have a
license to operate Islamic branches, and also adding new windows to
Islamic transaction branches in Arab and Islamic countries, similar to bank
branches. Islamic operating in Egypt and affiliated to Arab countries.

key words:Islamic Banks-Commercial Banks-Financial Stability-Model Z-
score
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