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Abstract:

This research aimed to investigate the effect of institutional ownership on
the relationship between political connections of firms and stock prices crash
risk. In addition to, investigate the conditionality of the mediating role of
agency costs in explaining the relationship between the political connections of
firms and stock prices crash risk on institutional ownership; (as a moderator
variable). Using a series of balanced data, the research was applied on a
purposive sample of (134) firms listed in the Egyptian Stock Exchange, with a
total of (921) observations, during the period from 2014 to 2020.

The researcher depended on moderated mediation model in
application of the Path Analysis methodology. The results indicated that,
there was a significant and negative effect of institutional ownership on the
relationship between political connections of firms and stock prices crash risk,
which reflected the importance of the monitoring role of institutional
ownership, especially in firms with political connections. In order to reduce
behavior of hoarding bad news and negative accounting information about
owners or shareholders, and then reducing the opacity of financial reports,
which support the information-increasing hypothesis as a result of the
interaction of the political connections of firms with the increase in institutional
ownership. Reflected in a future decrease in both, excessive evaluation of
firms’ stock prices and stock prices crash risk.

However, the results indicated the significance of the indirect relationship
between the political connections of firms and stock prices crash risk, through
meditating agency costs; depended on institutional ownership (as a moderator
variable). This reflected the role of agency costs (as a mediating variable) as
one of the channels that could be transmitted the effect of the political
connections of firms on stock prices crash risk through it. The mediating effect
of agency costs depended on institutional ownership; because the interaction
between institutional ownership and political connections of firms reduced
agency costs, which reflected positively on reducing stock prices crash risk.

Keywords: Institutional Ownership, Political Connections, Stock Prices Crash
Risk, Agency Costs.
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Leosh G Apulaad) Tl 805 Cdlas) Y (Luo et al. 2016) dudyn il class LS
L) 858 e (il IS pead) ol Sl i (8 (sl 2l sy Cum clgelsls
(Hu and Xu, 2017; Hu and Wang, 2018) il il el HUaY) (adi 5 Al
Gy 13y cagnd) Jland Jligd Jlalie (e mdss of (Sa SN dpnland) g of
ALl dall dgas ae Lagadli (3d505 cAdliae ey )i DA dyinall CIE (e die o
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28 (25 Gray e sSal Gl fianal e Jads 1) Aaliy el dpdaall cilaslaaly Zd) LY
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iyl Cilagaadlly cileliey) e aall e Jpmnl) il (i g cdnlaiy) duasll é
Dl O pen) e (mlind) iy Sl Gaall jlalie sty daeSall clilells

Jakas o (Zhang et al. 2017; Yu and Mai, 2020) (e JS dudps il Cisias) LS
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(Sapienza, 2006; JLd) ()l (midds Gyl e 3l L) e iS5y
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ireall Cill bl (L) jaisalls elaact S Chinese People’s Congress "CPC")
(Members of the Chinese People’s Political Consultative Conference
"CPPCC")

Aalad) Tagfg 1)l Syl aliy) Leadilin ey lal 238 o(Tee, 2018) dculys L
5l PR Al @l e die o Gkl dllys aend) bl b Jhlia Tula
o Leaili a8 Al caiialy LY VY Gl i aY e Y ale e batied) Al
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B e pleg dlia gl (35 ey unaa ouSalls o] Sland Sl Dhlie (s
t AN agad Sl Ll shlaa Ll ddaiyal) S50y Aldingl)
<5 ¢(Financial-Helping  Effect) adld) sac Ludl il GaSay () Jlaial)
Dbl Sl Hlladd Bape Ji 6% 28 Al Ly Lal 3 S, o e sl 1
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e s craa e ealall JLl Gy canial Tila) il dliiar 8l Al A
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4alayL «(Claessens et al. 2008; Duchin and Sosyura, 2012) Jaiwall 8 4l
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Slid) ) Ll ddas il e @S858 LS et al. 2014; Chaney et al. 2011)
pie Byad Ban 25 (25 Gray Japaill 258 o) Aalull dpnalaall Claslaally L) LAY
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.(Pan et al. 2008) Sl
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S gl el Aldiad) HLe) jhlie (mdds e e

(Balsam et al. 2002; Aslull caluhal) G el Canagl ¢ GUY) 1aa 4
slie) 4asa Cornett et al. 2008; Burns et al. 2010; Lin and Manowan, 2012)
O Jany Loy Aplaia) aglailae olaf apiil Lpnslaall Cilashead) e o gigall ()5 pafinsall
Ciinsall a0 AUy Dyl ¢ Ll sl 85000 dalaall 2L8 Y1 481aney 4 ise
Aleil) LSl 25 w8l 1y daland) Tl 0l 580 8 dald sl
8)38 dae alajy 52 aY1 L (Ayers et al. 2011) Z LV sl s lsal) ¢yl )
Ol ¢Lgia aally clulaall el GLESY ladll 350 st o ) gl ()5 paisall
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(Exit  zsal 5 GlawVl angills ((Chowdhury and Wang, 2009) Theory)
DY) 8 e bl Sasls pia e 586 8 ¢ satall (5 el 3,5 Y Theory)
(Lin and  sydly cllall 405 anall culysd sl Yolaiu) elldy aalsy) oy Gleway Ll
Manowan, 2012;Shin and Seo, 2011)

Al dag 5l o Daliiy) Allaa (IS 1Y) L Lialy ((Tee et al. 2018) 4ol cadial LS
o2 alait Lpvenssall AEL il 1Y Lo i) ) ALl o) Sl Ll Slalias i<l
ole (o saiaall Laadl syl LA Aplle 2855 (V2 V) e DS die o Gubilly Slld; (A
bl Lpnbaud) Jadg ) oy eV BLs ) of Al 3 Cpelily (Y VY Gle i Y e Y
LS 5 e iy ey o Aesnsal) S0 5015 PR (e dilaia) S aga) Slaad gl
Cinad) o () Ayl ciliagi LS Laylayl cldpaig ol o dlladl) 460 38a5 Ayl
Cld Sl Gy A LS (e (s5ine S0 aa) agiSay (e Lo b udaall (paasssall
el (e Ailida £ 153 2gag A1 GuSayg o) Slaad Sl Hhlaag Al a1
) Jadg I il IS8 b Adkae A £ ) o dens o 0% DS Gl

Ol U8 G A8hall o daladll Gl (e sl sl (Ll i A
(Aggarwal et al. 2011; Chung ISyl AaSsal ¢ aSllg Jladl) ol Jasipe Cpamensyall
e ot il dpulua (Ting, 2013) 48, ¢laf ¢ L)y cand  Zhang, 2011)
(Hartzell and Starks, 2003; Shin and Seo, ¢)aY1 cpuat Jlia Guigiil) ohhaal) alag
(Cornett et al. 2008; Lin and Manowan, 4l ,plel slac) sasa ¢ Lyl 2011)
e 3dke .(Burns et al. 2010) ¢ hlall Ll 30 e haall J8 cre J8l Jies <2012)
45l o1y esnsgall aisall Aal8) Glage G Lisine Unli)) Lgie aludl) geiliall jqlas colid
ol el Gyl o () Jsall e Glaball e auaal) ciliagis . LeiaSsay
hlie (e paisy 28 Ly o(Ferreira and Matos, 2008) Syl ¢laf ¢ Wiyl ¢ shaiye
cagd ) Sland gl
OUS agph 4yl A0 Jaall ) eyylal s (Tee and Rasiah, 2020) iy Wl
JSLie e Lisa aal) dulsa) oLi «(The Theory of Large Shareholder) yalol
Jolas ey e 30e . el (o paiiad) dalie YA (e SN RS a Canag (ALKl
308 Al el Carensall i) ol (The Reputational Theory) daad) ks
paall Y Qldy . callad S aginan ) sl (sllaally ¢ saalual) e Sl S 4
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) ALYl L alal) Al Sl (e aally ) 48 Gl (B ageadi 8 IS
O 2l (25 Gag L Aaiyal) CallSill (3568 (Llha) a3l S )il Apisyuad) Jadg ) (33 (e
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yev



s g o1 (9 ANl (ke el Aol 5
W)l LAl coulo b s B shiasl ylgd! olioeg DLyl

8299 a0 | dosaadll/ 3. sl Gy

g L) e s oo LS J1 i) Jalg p 3 il S8 dme e 08 5301 UKL .2010)
.(Johnson and Mitton, 2003) Sl Cad\<s

Gleyay «lSyal dubud) bas )1l sl ((Ding et al. 2015) duln cadial clla<
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llal bl ) daely as Jagii s oabiad) Caplall Bnlandl Aol CallS s Lia
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Ol oLd ((Cheung et al. 2009; Lei and Song, 2011; Peng et al. 2011)
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.(Chen et al. 2017; Li and Chan, 2016; Wang et al. 2019) U\l Cayll<s
Bl 5a3 A58 3)lse (8 AVl halae ol (& Gl Al Jaolg )l o B @
b bl a5l L poasl) (aad aie @l Auludls e laa¥l CilaaY)
el ostas Labs ulagiyall sl ¢lad) of ) «(Bertrand et al. 2018)
sale) 3sen aents cdaulindls Ao liin¥) aghlanl Guiatl i€yl 6 Cogla gl eV aes
Legaasiy A5l D)lge (Ao Bylapad) dain ANl S g ) ) sa5 B Ly cagalal
AV e lise Glua e uhadia) i) allias dead e
Aansl Al 5aia)¥) (e el Lgihae Jaliia) & Sl Apubind) Jadg ) o 28 @
Loy A U g Lyl ) (g3 38 Loy emnlanad) agilal il Jyga of dpadll sgallias
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L) Al Al Sla il e ydiall o Leina s (dlall culd Gl LY eDlalas
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(Andreou et IS5 Cadlss g il ) sap 38 M) JEL LAY aalise mllany s
.al. 2021; Faccio, 2010; Fan et al. 2007; Johnson and Mitton, 2003)

bl 3 o Y (Ding et al. 2015) Al il <Ll (e Lae apl) e

ehaall Zalay) o 528l ) (pa (manedill Ly S JSLEe e g o (S Gl

oo L llys o ouland) LS (555 e o T il
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S oSy cclasbeall JALo are A0S de ban (g cddd o dpalpud) Ty )1 (S0
.(Zhang and Fang, 2013)
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.and Myers, 2006)
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S 58 s A e penl) Aans cpplasasal Cpaalisdl o lliadl) Gl Al e
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.(Xu etal. 2014) 593 43 ki aaall S (Kim et al. 2011b)

O ¢ Gmalls el D) elya) Ji 48 ) (Sun et al. 2017) duy cauadl WS
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(Berkman et al. 2009; Cheung et al. 2006; Jiang et al. 2010; Lia0 4ducai kg s
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(Hutton etal. L LS <llyy Gl 56l ) logiye due ) Slsall 55kl Cal i) 28] (3yha
:2009)

n(n-1**Xw;,
(n-1)n-2)2 W, )3/2

() Ao (psl) g s (A (1) 2S5 pgs e Lo sal) Sl 1 W
e die Aaila Adiay g sand OF (S L Ll 5 caladl DA ol 3 58 Jals aulul e 0 N
.(Chen et al. 2001) s s bl e Jei¥) Hhlas

s Dbl A S bl o1 g L) ol 1A (V) (B el capm i
£15al) Jales dad il LalS ¢ s ¢l agud Slend Slgdl Hhlie ¢ ) (uSey sl
et Jlaial oy LS () 5yl S (1) 28580 agaad G ) Alall e sl L)
A8 pend Ao ) Apalall e el il aliea o Tylais . JledY) Shlal agud) e
30l (e Lee cdind) L DA gl Gl gind) T i) e ST (S Ayl 358 (DA
5l DA e ) Baladl e 5l Jassia e calld) CaljaY)

Ncskew; ¢ = -

vy



s g o1 (9 ANl (ke el Aol 5
W)l LAl coulo b s B shiasl ylgd! olioeg DLyl

8299 a0 | dosaadll/ 3. sl Gy

ol oI el (3o o M1 il oL ¥/ Y/ Y

Algall Ul Gla e 36580 agul el gl lalad U el dall adia
o &3 (the down-to-up volatility measure "Duvol") Jef ) Jiul e due )
(A ttie sana ) (e ple) Dl 558l PR A8 IS Lo s Sl sy Pl
Gl Al lasgie e sl Al claalidl Gaatis ¢(DOWN) dcaidiall de genll
Caniyl Al laalial pacats Jllg ¢(UP) dadijall de ganall ¢dulilly . uldll Jae 358 o
S )lmall Gt Gl digg L el pange )58 (e ssnall 2ilad) Lo ie (0
R 10a5 P (e Aol ) Jind (e 2lsal) Gl (e Gla i 3aa o desana
Claaliall e ganal (g)limall Calyaty) ) dcasdid) culaaliall de genal (g lmall CalyaiY)
:(Yu and Mai, 2020) L LS &llhg dadiyall

Duvol,, = In{[(nu 1) = W ]/[(nd Dwt | }

&

il g sl pgasY) Jand gl Shlae e el oY il e I e 2 Duvolg
£ Y1 8L ) (e cagad) Y jlagd) Cgas Jatial g L) (M Gulfall 1agd Aad sl
o) 5 (8 )
(ol Jae 3l M8 Aumidia) de genall b gluL claaliaddl e ;0 N,
ol Jae B 5l) A G yal) A gamnall 8 aalsL Claaliiall ae ;N
el Dl gl lalae Gl 8 Aeadiied) Guplad) aal Gabaiul sy s
Ll cagasY) 2lsal Jag il (ol e l5iY) cailiie pladiad () Gaall) e (S50
Pla Sl Shlie e yawill Legalasinl AalSey @iy o el ) Jiud o pen) 2ilse
o Tty Lo gl Lgie el (e Yy (el Lo ple) Lol Aatiaal) ALl oyl
ol Do 51 Nihal) Jansgia b alad) aalaaiy)
plaial (1) 5LaY) Jamy caend) el let) Shlie Lale byt esin s Dl
(Ol agnd Sland 5l Hlalie chlaras Gy Gulaall @l cluball e aaall
o g Alsru caga) Go 8 Audliall e ¢JUal) (3ga Jasiyy Le cLgaal e (LS5
(Callen and Fang, 2015; Chang et al. 2017; JaYlsymad 28sdlls ¢ Jglall

YYA



pYYY (gisal) Ayl & gl Aeakad! At 2l ) Skl
oY) 8yuad el (=LY e 1 e €4Sl dasy L Leias CArianwuri et al. 2017)
358l A0 ) cplladl) il g e LY 8] Al pall ALl ) jules Gaaday QY
sayay e mlaal ZLadY) sasa ARl L) Conin ¢l Jadanl) Aolaall 4 L)
(Kim et al. 2019; Dang et al. 2018b; Chen et al. 2017; Lim et al. 4dzalyl
(Wu and Hu, el a5y 5y08llg el il daSn 2 Jie 5)0Y L iy L Lgiag <2016)
.2019; Habib et al. 2018; Li et al. 2017)

a8 Jlaas Gl Jae cllle ) (65 aY) clarad) aas lia oY)
Lafg W il dpilad) ) (e gl Cum ¢ ALSH il SLaa¥) B ol duuladl)
AN Uall (e salinad S il L) als ad el sl Lajlie by — clSpall 4l
fpalaall Clasbealls Ll JLAY) s lid) sals o — Apaboull A8l 558 iyl Leas
fiad) A 1Y) elS ) agd Sl Ll i o) (e lele Gy 38 Leg dplud)
Cagu L sa5 - 0l (e SIS oalailly Galil) sl Js oLl danla il e jiadi ol
L e3all 8 ApLEaY) Ayl apensl (bl ey HLEAYL Gl algliy
Ay 3 Ay i | i

Gl 555 cund) i LAY Tagea Aglaal) A pal) apenal Cualdl by
sAalll) Lalsl) Jol DA e Glldg cadloal Gaiats Caal) A 5l Jon alall
o Dt 809 paizna -

DA L padll daysall (8 Alaisall daslosall SN 8 sl an ) aaine Jiay
AoV e Jd Losyidll sbefiad afy oo Yo ale a2V oV E ale e satieal) dgia)l) ALulo)
L) G Ao spsn il b duln aal e LeDIs Gins 03 L Lol ey
oy ) ALYl Y )Y ale Ay Thos oY o)) ale il Yo s) (gyaadl) d)
S oLl amy Al Ledadls ) ghasd ) Galal) ¢ Uadll sl dals clSyill Gan
8yl el caags M . (Dang and So, 2018) ( owbaad) 4aslaiy @ljlie Jiua daaa (i)
Balainls S A s ) () G 3o ) (55 3 Lalialy Lo i
ale oLy @lldy el jae dyseens dpaall bl 2Lkl pa dpalid) Ll ) oLy

yva



s 3 ANl 54 i) et S5

WL o Cadlal £ (o gess 3 ylhtasl 5l polinng DL plld

8299 a0 | dosaadll/ 3. sl Gy

DLERY Aapdll bl daay 33 Ley cdpadlall Uigys€ dafla Ll 4y conyii (o3 €2Y 4 Y
Ayl eda a8 dled) Ledads) (e culS sl salitad s
gl ol Al cleadlly oidl e lhdl i ) Syl sleginy sl Qg
oo e 3y ey ac )il lge pumd NSy Al Ly Lebee dapda CDAY dlli
gl Lo Al ac il ([l daad acldy ) e ¢ g)Sall il @)y 1 Jie S al AL
eSA Lo o Jyeanll Gialdl ol 23 (e - pelil) S8 Zanily cpualil e 380 dalal
£ ) e L Iadlgy Ll Al S, sl @lids ((Purposive Sample)
toh Lo Wl (@S el Ale LA tie dagpdl) ary plidul Gald) ol
) 3538 (Pla Al dlall pulalls LSl il -
cGaad) 378 Pl SN B Galaas ASLall Ja )8 ilgs —
Oplassa) Gpealall SUSs 313Y) (adae o linely il o haall A 5yl ilg -
e 2t agles (Joaill G e Ualian Y)Y sl e sl S, 80 50 o -
Al Byl A S agd o el by (e gsand (Y1) e B gl 31 il
.(Chen et al. 2020) Laiaiall Uspdl 3 agul il 50 Y s @ldg sl
(&5 Crag o lilal) 155 adal dpadetll hlaral) ¢ U sladind o3 A5l uledll Guliiys
e sy el ccalisg ol gl (V0) e de)se 4855 (V1) lgdll diall pas 4l
Gl U Jsaall padlis 53U 5358l aalial) slafind day (97)) o)28 Claalia
ol LS elldg anre e Fauland) L) Ty Candl e el iS50 o L)
) QS g (| e :(£) oy J 9>

G ) 30y g

Y.y, AL YA Yy Y1 Y-\0 AR} 3' ¢ laddf »

e e e ™S S S S )
ot | asi | o | o | s | o | o

\¢ \¢ \¢ \¢ 1 1 1 \Y Al 3)lgdl \
¥ ¥ ¥ v Y Y Y A 0yt g Ol guin |
" A\l A\l A\l " " " " sl 2lge ¥
3 3 3 3 £ £ £ R iy Jad gy gy | £
4 4 4 4 4 4 4 a i lgldalg @¥glde | 0
3 3 3 3 £ £ £ T | Lo deads poely o¥badl | 1
W W W W W W T2 ) 93l Ao dlsy | ¥

YA



pYYY (gisal) Ayl & gl Aeakad! At 2l ) Skl
S 1L 2uke g G gl
vl ovaa [ ovea | ovay |y ] ovae | v | 4 g ladi »
FE) FEv) FEv) FEv) LE" LE" LE" .b
TPRSAT ITPNSATI EPASAT e TPATR TPSAT TPATRY TPAeA]
A A A A A A A \0 adyigdobe [ A
¥ ¥ ¥ ¥ ¥ ¥ ¥ 3 RSN K
£ £ 3 3 3 3 3 3 RESAPRVHITPNT SN IR
¥ ¥ Y Y [ [ [ ¥ Bubibuns Cibodd g A3l | VY
1 1 1 1 1 1 i 1 acbio Dbty Oleas | 1Y
Yo ) ) ) Yo Yo Yo e alhlds | Iy
Y Y i1 Y Yy Yy Yy v iy Gy g Al | V€
\ \ \ \ \ \ \ \ il Yo
\We \We \YE \YE \YE \YE we o | VA Al Ol 4l dds e
VA Vg YA \vo W1 VA W1 ol Al i SISy 20 ILad|
/A /AY YA /Y /¥ /Y0 Aa Ay pacies i) )
Sliked! Sk Joaedl yalane Y

Gimall mpd HlaaY Al bl Je Jgpaall joladl o Jo Galdl ade

tsb Lo aladll sda aal e clajlaa) 5 ) el die e Gudailly
&sas Aypadl da)sll adse o GISAL S sl AWl ylally Sl o Jsaanll —
.(Thomson Reuter Eiko) «lly sac i ¢ pae yilia
Lalal) Jglanll cilbly ) 2LeaYU a)la¥) Galaes aSlll <0 k& e Jooaal) -
cDlosleall Sl jeae 4S50 (e Gl Jae lS)all
elsall e slaie VU Gy e isf e Amalin ol Led i ISl gl 5l —
Aplay) claaall z 5l sac s o(https:/manhom.com) adses el il 4 Sl
A5 8yand) il ellyg . (https://www.bloomberg.com) Al chlaslaally 40aMe Yy
e bl paalual) LS5 BI8Y) Gulaa elimely il ohaall L) Ldlall
Cralio st sl il o) udlal) Garalaad) LS (e 1938 el cApalins ol agd
A4l ) shgy Alaa J iidla o (olapl) 8 elime o i &all Al

YA

Al o sl 8 e

L2 Lguoled Adng gl ol .Y
Y (ulally Gaall clyaatn Galll aasy o S eCanl) A 5lid ppn b
p M satl e cAaldl dpudad) bWy cluhpall ce Lt ol ol

Stock Prices Crash Risk (SPCR) :agw! ylawi ykugs! yloliue :aalid! piid \/¥



s g o1 (9 ANl (ke el Aol 5
W)l LAl coulo b s B shiasl ylgd! olioeg DLyl

8299 a0 | dosaadll/ 3. sl Gy

(Chen et al. 2001; Hutton et al. 4alul dyladl ciluly cluhall we Ll
& <2009; Luo et al. 2016; Tee, 2018; Tee et al. 2018; Yu and Mai, 2020)
) Jad e gl alse i slas cpliay Grulie aladiuly cagnd) Sland Hled) Hhlie
.(NCSKEW) e@&w Blgal Jag piall bl ¢laly )y ((DUVOL) el
Political Connections of Firms (PCF) :&il& wed duwleud! ladlg ) : Jiaad) pdld! ¥/t
558 gl A wpantl Gl clee s IS T AN Lpulaudl Ll pant i oL o
sy Bl Tl )1 15l e 55 S e Snl) DA (e g RS Apulind) oy Y
(Johnson and Mitton, L LS el cuniall aaldlly jiall cp 4iad )5 ety
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e sl aea) 2l mhayii (Firm Age aSyill jee (LEV aglll dxal) (Firm Size
O lelre 3 (RET aladl DA die gull) ) 2ilse Jausging cKURTOSIS aladl Pl
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O (e 2SH oy (o ¢ el WIS 8 Raanadll Al 2 3lal) Cald) Ginpainy
(Maximum &yl alasinly (RODUSE) el i amy Glld s claaiadll i) - Slall Al
zakadll (5% el . Likelihood (ml) with Expected Information Matrix (EIM))
O Canlll (€ (35 (ray Lgraend a3 A Ll (Perfect Fit) Al db da i) 40K])
dana (53a (e Gaall ellg cia el Al o Slailly Aoalad) closal) Jolat il (e
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el (0 b Syl D () Jgo>

o | B o = SEM (2) SEM (3) SEM (4) SEM (5) SEM (6) SEM (7) SEM (8)
o
Paths :.’_ 2 (ACy) (AC,) (AC5) (AC,) (ACy) (AC,) (ACs) (AC,)
& [ Fcr TaisQ (OR) (AUR) (ER) (FCF_Tobins Q) (OR) (AUR) (ER)
AC €
+- 0.03075 0.03331 -0.04719 0.05725 0.03075 0.03331 -0.04719 0.05725
PL>AC
[1.500] [0.990] [-1.450] [0.840] [1.500] [0.990] [-1.450] [0.840]
105 AC ! -0.26820 1.32397 0.24798 1.20217 -0.26820 1.32397 0.24798 1.20217
r287ope+ | [7s7opee | [Lss0] Lo | rosroper | rsropee [1.550] [-29.77] %
(L 10) SAC o | 041601 -0.26379 0.25888 -0.62909 -0.41601 -0.26379 0.25888 -0.62909
1006]* | (272007 | 2o20pe | 28161 | [10.06] =+ | 272000 | (20200 | [-28.16]%%*
Constant NIA 15161 9.90548 8.40023 0.32878 15161 9.90548 8.40023 0.32878
10.047 | reosapr | [easzpees | p1o.00pe | 19941 re9.547* | reazzre~ | 10.007+*
DUVOL < ; (NCSKEW <)
) + 0.03356 0.31435 -0.05214 0.08924 0.47206 0.50552 -0.02846 0.88406
e = BIOYOLL § NES & 2920 =+ | 65700+ | 3610 %= | [5.500p%%* [53.200]** 577 | 1067 | [2aa80peer
) : -0.00444 -0.00634 ~0.00369 ~0.00336 -0.06487 -0.06383 -0.07764 -0.06409
L= DIUVEL § e =Y [-1.420] [-2.020]* [-1.160] [-1.070] reatoper | [r.osoprr | [o.620pex | [-8.000p
) ! -0.09419 ~0.10593 -0.09395 -0.06636 -0.32852 -0.32679 -0.33646 -0.32027
(0= DIUYEL § RESEtY ra230p | pazsopers | paczopeer | p2otopee | s 770peer 57307 | 1s.930p++ | 54000+
i ! -0.05687 -0.05970 -0.05653 -0.04227 -0.16650 -0.16595 -0.17319 20.16138
(1AL ™100) = DIRYELL £ M= ra6i0p+ | rassopees | passopr | rassopeer | ors2sopee | pszropee | pssiopeer | psozopee
e , ! -0.00535 -0.00191 -0.00619 20.00569 20.00128 -0.00177 -0.01459 -0.00071
Fn Sl => DIUVEL § MEHiE 400 | 1520 (47307 | [-4.8100%%* [-0.420] [-0.550] [-4.380]%%* [-0.230]
, + | -0.0338 -0.04209 -0.03373 -0.03139 -0.04683 -0.04951 -0.04891 -0.04736
LEY=>RUYOL & NesEn radoper | psasopees | pazeopr | pseropeer | 22600 23700 | [2.370p [-2.280]*
. ! -0.05426 20.05526 -0.05542 20.05327 -0.05749 -0.05738 -0.03756 -0.05735
oA DIUVBIL § RESEHY ro3op | rostopx+ | roz2soper | regsopr | [-3.700p ra7sop | roasop | paropee
. + 0.00229 0.00339 0.00240 0.00203 0.01206 0.01259 0.01419 0.01231
ME=DIUNRIL § EH =Y 2007 | [.3sope | [2:3007%* [2.030]* [ 4.710] (48701 | [55507* | [4.800]*
) _ I -0.00102 ~0.00094 £0.00101 20.00106 -0.00167 -0.00169 ~0.00176 -0.00168
Fn Age= DUROIL; NETE raasop | atzoprs | assoper | rassoper | 28000 20207 | 30500+ | 20100
) + 1.33438 2.26399 1.34707 1.1991 51.3827 51.6802 51.6507 51.4033
SEA 2ol NesEsy oo | aseopees | p2720p | [2.asop [ 40,697+ (2092 | ra0gep=+ | [a0.70p+x
) ! -0.00844 -0.00893 -0.00851 20.00837 -0.02694 -0.02681 -0.02577 -0.02696
HURITEETES = PUROIL; REH &Y prragre | przpes | paroopees | pavozee | 1z.espeer Fizsyr | aopes | pazsopee
_ + 0.47669 0.01146 0.46528 0.5356 11.4579 11,5919 11615 11.450
DIURN= B RESKEY [1.570] [0.040] [1.530] [L1.760]* [14.74] [14.91] 4.9y | [ra7ape
) ! -6.50074 -6.80812 -6.49979 J6.3841 148,653 148517 -148.678 -148613
RET = PUYOLL; NESEHY rr7iop | reasopr | 77ooper | prsropees | [69.00pe 6894 | 60231+ | [-69.08+
Constant nA | -0.04316 -0.11138 -0.03019 -0.03761 -0.59069 -0.57988 -0.83929 -0.60146
r2o7op= | rasoopr | [-1340] [-L810]* [-1LO7]* [-9.9607* | [-14.65p | [-11.35]%x
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(Agency CostallS,ll callsl alny Gulia day)f e Cialil) slaie] s clogia aals JSI 4
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0 Aliy (%)) Aysine st 2ic (NCSKEW) agadl) algal Jag piiall aludl el
sl Ly (SEM - (5); SEM  (6); SEM (7); SEM (8)) 4uSsell z3lail
Lally (% (s5iase die) Aygine ALl A8l o3a i€ (<1 . (PL>NCSKEW)
(DUVOL) el ) Jisd (1o ) dlse iy Leie Thuna aea) Jland Ll Jhladl
Dlagd) halae (alind) (uSey 38 Lay o(SEM (2)) Slosal) i Lty Ul 23 gatll b
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Oo Abaal) Jad )l (S 28 Ml (CmasSall gl sinsally Lol ¥ dais dpll) Lsladl)
O iy 28 Loy cdalad) daladl cilasbaally 2ad) 5LaSU Jajdall oSl (e 2l
o)l Ll lalas

2 leie Dne penl) el el Jhlaas (10) dnvesall R8LY ¢y Aallid) 3D &ygina =
Dball (2 AENRY) WLl 2 iat s ¢(% V) Ausina (g5 2ic (NCSKEW) 5 (DUVOL)
(SEM (1): SEM (8)) 4iSsell =3l 43K 3 &llds «(I0>DUVOL;NCSKEW)
O (o ASplaall pend) Ans) Apnsnsall ALl BN 5al) Apanl Aaill s2a uSad 23
aclal Galica (oualall i€y 3 o Glén ) Baalia (il S ednldin W) Gl
Sy caga) Jlad gl lalie (miets 6 (oalelall Aplal) culalat¥ly ccaliladll
Gllaall Joa daladill claglaall 288 e Joanll 8 dpleiny) clugal) 3,58 daiis
)Y AEE Jie 5,aY) dugald) yue Jalgally bl lEls (A8 Al dalal) dyjlasl)
oaddls «Claslaall (3835 Jagusis 3yl D A)leil] LS gLl (apdds 2 (e LeiSay 28 Ly
o Jeny 38 63 JSEIL LAY cpaa bl Ce dulld) legladl) olid) e o)jadll 3,38
s (885 (a5 G - shalaall e zlal) 335 3aly)s A8lay - Lall) (s5iue ¢ 1))
Oy AV Caealusalls (O] Gaealusall ) ehaal (o cilaglaall Jila are
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e sSall Clabandly ZIUL S Ara 5855 1 DIA (o elg ¢l Aatipall RIS e Leia
8aga s S, Al A€ gal Jladl) Gudally olaa¥) §f el CallSs (i
e Alis S 0585 o () Aaband) Jads 1 il iS5 Joe ) 5L L Aslal) Zaslal
A ol (mgad e aal) (b S 0 g 38 Las Opanniall Gpdiaall 39y
2li) LSl e aall (28 Bay L Aaalall i) Sl (e aally )31 Al laas
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Lls e IS O 80l AL alaiaY) ae Galll (g cdiilud) @ilil)) o Ay
e pipl) (o cagn) Sland Sl shlia Gussas o dawgall ASLly AN D)
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Nilse LI alidiuls ol Leie Dina aend) bl Jled) Sllae o lae dunsal) 4SLy
a2 Slsal Jagy el bl 6l i) 5F (DUVOL) (el ) Jiad (s pga)
aband) Lo )W (e A ol Ayl AL ol 5 Sy 12 . (NCSKEW)
Gadll Jo¥) Gl gady 4me oSa 53 ISl caga) land Jligdl lalaas Syl
SIS0 Apbindl adlg 1) (e 8580al) 2D e Aansgall TSIl 3 an ¥ sl Jaalls
Mgpad) Jleed) Ay aend) Slad Sl laliag
I 42 pad) ylucid) Il AlBliag ko Y/¥
HLdl e DU e (10) dpsnrpall 8L alaidl) Y1 L) ¢ S8 G dl) Cangliy
oo o) lse il gt Tana pgnl) Jlad el Dl (PL) <S8l daud) Lads 1 oy
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alaiin) 4w ((AC2:0R) Juidl) jhalaw duws ((AC:FCF_Tobins Q) 4,8l gai ()
Bl Caldl (i 131 (ACLER) sl s yadl s «(AC5IAUR) Jsaa!
teh b o el ) PlA e eEaadll S8 il
Aol L s i it Yl plolng I il s Sty (i 3y s A8l 2l V/ ¥/ ¥
Ay

cilS 13 Laa 2y Al J s oLy (Baron and Kennys, 1986) 4, L,
Sl Sl Hhlaes i€l drabund) Tl 0 AR 6 — Unpass Drie€ Jaad DS Callss
Crlaiall Cplsally cplatiyall Jlaai¥) alas Capain Juals Ga 2paay Caaldl gl oY ol pgdl)
Dbl jlagil plalaia g A0Sl Call < A ANl Call Sy il all Apasband) Tl 1) e S
Logio JS Lsina s any lldg cagu]

halaey €yl dnabind) Jas U o A8 8 AIS Cadls Al i (Minie
L) Iy W sl 1Y) ¢(Partly  Mediation) (s IS Lal agasd] Jlad lagdl
(2 ariall) aeadl Jlad Ll halie oyl (mny sl (Jiisall il culS il
siall) sl Sl Sl shlae o pile e J<8 byl ) diLaYl e S
(Fully Mediation) LSl dlalu gl (eai Laiy JAS) CadlSs Jayusi yue @lldg (ool
iall) AN Aol a1 slaal il Agine s pre dla 3 ) il
e bl e U Lysinag (i) usiall) sl bl Sl shlae e (il
s S Callss Ly g

Tolgyl il 8L bt (S o(A) o) dsaall (3 levase Gilud) il Gy
olal) e Al (Al ) ALY caend) Jland L) Shlie o ASAl Al
Gaala) NS ol Tavgi i agad) Sl [lgdl halae o 48580 Al aily ,0
Gl g Dl Al Al Tadls (e S G Bl hlisall 4 i) COalrall puia
DAl dpaail e g (aga) Sl Hlags) lalaey 1SN Callss oy GBS, IS
t () o) Jsaall (8 LS ) Sl Ll halie o A58 daubud) Ll 1 <Y



2 YYY (ugisal)

! el gl b

21531 Skl

26 o |yl 5l plolien (A A el A b Sl WU 8 piold) 169 8 pii bl YT 2 () Jguh
Wil il Yo

JTIRY PL = DUVOL
SE% 3 el sl ploline <— SIS plild dusslasad Sty o)
Effects SEM (1) SEM (2) SEM (3) SEM (4)
Direct -0.00444 -0.00634 -0.00369 -0.00336
: [-1.420] [-2.020]** [-1.160] [-1.070]
Indirect 0.00103 0.01047 0.00246 0.00511
[ 0.150] [0.140] [0.910] [1.600]
Total -0.00341 -0.00634 -0.00123 0.00175
[-1.420] [-2.020] ** [-0.730] [0.610]
Qi PL 2 NCSKEW
5% s ylaaal sl olien < Sl plild Ansotaaad) il 1
Effects SEM (5) SEM (6) SEM (7) SEM (8)
Direct -0.06487 -0.06383 -0.07764 -0.06409
[-8.110]*** [-7.960]** [-9.620]7** [-8.000]7**
Indirect 0.01452 0.01683 0.00134 0.05061
[1.550] [1.210] [0.750] [0.410]
Total -0.06448 -0.06440 -0.07764 -0.06449
[-8.060]*** [-8.050]*** [-9.620]7** [-8.060]**

1 bt (bl gl il 690 (b il o g
Dkl e 385l Al L ,0 (Indirect Effect) sl se 58l dy5ee are —
((AC) LS Call<s Japess e elldg ((DUVOL;NCSKEW) - lie Tma agudd) e
&) gy ellyy (FCF_Tobins Q; OR; AUR; ER) aluy (e dayly lie ol 5 3l
(PLDAC: Sl Callis el pall Aol Jady 0y 53loall lisall Jalaa Ay gine e
Gaasall sl Julae 4ygine (e a2yl e @y "FCF_Tobins Q; OR; AUR; ER)
((AC> DUVOL;NCSKEW) aead) jlaud Ll jlalae NS Cadls oy il
(SEM 1; SEM 2; SEM 4; SEM 5; SEM 6; Zajitall 10l 7 3laill 23S 3 el
Eaaldl sleie ki «(SEM 3; SEM 7) adsai 3 Wle Juled) 138 o)lS Lty .SEM 8)
AN oSt e ulieS (AUR) Jsa! alasind G aladiad e
Gl g caga] el gl halace g liy) ) (sasms A Calls ¢ L)) o)l (1A
LS L ) A8LeaYl AS ) dad e a8 Ayl )y M) 3 o)yl T das
) LAY e il b palill phaall sety claglaal) cina ol 33U Al
Ayl Cagyla e Joaadl 5ygim 2@ Aany (Lajlis) ol Al ) Ay ulaall cilaglaalls
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ool Dl Al Aam e el L) Sl gLl () 350 La L (Dle)
U aall<s (<8 o anle Caipi a8 (A Y . JHS 8 LAY @ty died) @lg i)
SNSU U &N PPYEIORSt. EHP RUS VIR § ISRV | i POV IV B RO X
Lpnsnssall LELY e A0l oda i 1) Glld pay a5 NS CallS s SN dyland)
(Y ane a5 Cige Lo sa)
(Direct Effect) rabual il 4igma e (Total Effect) AU a0 & giaa sl —
e ) dlse L (e JG Lie Dune el Jland gt i e daubid) Tyl 0
) Loyl ((SEM 2) Ul ISl 23 saill 8 Lo Sl (DUVOL) el ) Jad
e lai) el = 3atll 4318 6 @llyy (NCSKEW) agas) aifgal ag piall o) 153y
Tkas 4y Jiad o1 il 138 sy L(SEM 8) zisaill Jia (SEM 5) Ssel) zdgaill 1
e pend) Sl Lt Shalaay S all dubindl Lads 1) G 33lall A8 Bl
adilie e Galll 4l Juagi a8 Le g (A8l ol aliih 5iiaS) Apisgall ASLal)
Pl 138 e J5Y) Gl ill Afial
Tulg G 8Ll e ABL dndia aie Cigh dayg clpaie Bl bl Gy
allSs L e (DUVOL;NCSKEW) agud¥! Sland Sl slalias cul€ il dplud)
(FCF_Tobins Q; OR; AUR; diaall dbal day,¥) enlialls Lie 1yea (AC) 4SS
Syl L) Loyl G 5580l e A ulS 1Y Lo lial ) Sigw ) LER)
Slo aign A ol L ye (DUVOL;NCSKEW) agadd! el jlgd) laliag
Gl IS Al Loyl G ALl aSay A Hlusal) G Aald Al AL
A ALl b Caall Al 3yl Cagas Lo sy o(4lelas dygins pde Cigh aay) IS5
S s oo st il lolediang SIS ol s 1 8yl s BN D Y/ Y/
i Al g pina gl
Lmalpad) Lo ) G B)dlall e A8l Aginas dad e BRI Caaldll Chagig
Lugi e (DUVOL;NCSKEW) 2 e hune = gl Jlaad Ll Jhlias ilS)all
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pYYY (gisal) Ayl & gl Aeakad! At 2l ) Skl
ik yias «(FCF_Tobins Q; OR; AUR; ER) Lec lrae — (AC) LIS Cadlss
hlsall 4 ginal)l ELebaal) iyaia Juals dad 2085 A (e @l ¢(10) Gpesnsall 28k
LSS ey e Aesnspall 8L pe 1S580 Fibind) Tl )W Jo i e S 8-80l)
A Cadlss o S, (PL*IO>AC: "FCF_Tobins Q; OR; AUR; ER) 4,
i) zalall 288 8 cllyy ((ACD>DUVOL;NCSKEW) agas! el Slagdl yhalinag
Lysinay dad (At (S o(A) ady Jsaal) 2l e g 85 .(SEM1:SEMS) 4 siall
syilaall e s byailiall byl o s i i) Sl 2 3latll ASSD i lsal) Gl D lra

SO (Y r) o) dsand) s LS ellhg (Ll A0

o1 bl i lolde (s 2 il o 05 51 g 3] 1 1) St
) Dl Do pin Al ] s

Syl PL*10 = DUVOL
5% o ylacel g ke <— g h) Ao oo SIS ol s s sy )
Effects SEM (1) SEM (2) SEM (3) SEM (4)
Direct -0.05687 -0.05970 -0.05653 -0.04227
[-4.610]*** [-4.850]*** [-4.580]*** [-3.350]***
Indirect -0.01399 -0.08292 -0.01349 -0.05613
[-3.530]*** [-5.530]*** [-3.740]*** [-3.650]***
Total -0.07086 -0.14262 -0.07002 -0.0984
[-4.480]*** [-6.850]*** [-5.890]*** [-17.91]***
Qe PL*10 = NCSKEW
S e ylnaol g yholin <— it Aol 20 1D ! s Sl ) s
Effects SEM (5) SEM (6) SEM (7) SEM (8)
Direct -0.16650 -0.16595 -0.17319 -0.16138
[-5.280]*** [-5.270]*** [-5.510]*** [-5.010]***
indirect -0.1968 -0.1334 -0.00737 -0.5562
[-3.290]*** [-4.270]*** [-2.810]*** [-5.880]***
Total -0.3633 -0.2993 -0.18055 -0.71753
[-27.45]*** [-11 .80]*** [-3.180]*** [-2.600]***

oo o (] Jguanl) LD 690 0 S Ll Lo g
e Ll (PL*I0) dnsnspall Ll e G a1 Jro i) otlial) il dygina -
zilall 488 L8 @llys (DUVOL;NCSKEW) - Leie haze agud) Sland Ll i
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A5 sy lSal Fanbid) g 1) (s ALl S Lol syl ASL) S5a
L) LY Gl bl A unlialls Lo Tune =

i) e AR Cadgn V" anl Qs Caagll SEY Gagdl) by Galll Sy o))
o S LS T e pead) e Lt Slalaay Gl 8l Apabid) Talg ) o
Sgpaall Jlae) Ay 3 elldy (adath 5ieS) dpiall ASL)

aril e Laa) e 4aldll (i) alasid e Cualdl adinpas Aol il 1 gl
(Aroian jlials «(Sobel test) sLial :Al LD ClaaY) elya) DA e Llee ddalugl
3 NS ol Ay ) s s el 3l Ay gie s (GOODMaN test) Lials ctest)
pas Aalsgl) o34 Llag e ol caga) Sland Sl ey culSyall Apuband) Jadg sl s ADA)
t ) (1)) ) Jsandl sy S lldy A pansall 8L

I ) o Lty 1 (ot ATl A g LT Aoy Gyl i (1) gk

o ¥ sl 5Ll ylolinag
Paths Sl Tests Gilykas¥ AWlugll g
Sobel Aroian Goodman | Mediation

> —| PL> FCF_Tobins Q > DUVOL [0.1450] [0.1394] [0.1514] NO
% =| (PL * 10)> FCF Tobins Q & DUVOL [-4.5186]*** | [-4.4942]*** | [-4.5433]*** | Partly
= = PL-> OR > DUVOL [0.8594] [0.8048] [0.9268] NO
= (PL * 10)> OR > DUVOL [-2.5841]*** | [-2.5668]*** | [-2.6018]*** | Partly
= = PL-> AUR > DUVOL [-1.5370] [-1.5353] [-1.5387] NO
% | (PL*10)> AUR > DUVOL [-3.5789]*** | [-3.5449]*** | [-3.6138]*** |  Partly
== PL-> ER > DUVOL [0.1431] [0.0933] [0.1514] NO
% <~ | (PL*10)> ER > DUVOL [-5.4257]*** | [-5.4224]*** | [-5.4290]*** |  Partly
S | PL> FCF_Tobins Q > NCSKEW [1.6296] [1.5795] [1.6847] NO
B~ (PL * 10)> FCF _Tobins Q » NCSKEW | [-9.5131]*** | [-9.5046]*** | [-9.5217]*** | Partly
S ~| PL> OR > NCSKEW [-1.1107] [-1.1031] [-1.1185] NO
= (PL * 10)> OR > NCSKEW [-3.0284]*** | [-2.9960]*** | [-3.0619]*** | Partly
S ~| PL> AUR > NCSKEW [0.7699] [0.6907] [0.8849] NO
% =| (PL * 10)> AUR > NCSKEW [-2.8161]*** | [-2.8016]*** | [-2.8247]*** | Partly
=~ PL-> ER 2> NCSKEW [0.8186] [0.8121] [0.8253] NO
= (PL * 10)> ER > NCSKEW [-3.3997]*** | [-3.3635]*** | [-3.4370]*** | Partly
Notes: *** ** and * are significant at the 1%, 5% and 10% levels respectively.
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(R-Squared) wuwd Jolal Lidg dulsongd! 7 3baid! Ol il Ayl 590 :(VY) Jgur

SEM (1) |SEM )| SEM (3)| SEM ()] SEM (5) | SEM (6) | SEM (7) | SEM (8)

Qaglid) il )
FCETQ | OR AUR ER | FCE TQ OR AUR ER
AC 0.225 0.199 | 0.197 | 0.192 0.225 0.199 0.197 | 0.192
DUVOL/NCSKEWI]  0.428 0.423 | 0.425 | 0.427 0.2601 | 0.7234 | 0.4262 ] 0.4232
Overall 0.557 0537 | 0538 | 0535 0.3760 | 0.8230 | 0.5455 | 0.5638

NS ol Lghle (gt (A Al 3l o iy Bl Jsaall e sum
Agal)l AL Apulid) gyl s e JS5 Aaladl il (et Al = (f0 i)
858l il — S Callss e s ipall Aagliall culyuaidl) ) ALYl cleaghy Lad Jelally
Cenlid) (e uliia JSI Ly cllay (%0 9.Y %V ALY (%) 2.9%Y Y. 0) Lilyrial 4y puiil
el payd ge byall Aiil) il Jelin i il e aay AISH Cadlal Al day )
Ay ((AUR) Jsea) alaind Gy «(OR) sl jlalase duuis ((FCF_TQ) 48,2
(ER) Jainll ldg puna

A8y epaand) a5 £ e IS5 Baalal) il e lls — (DUVOL) et e (o
bl e gisall daiall i) ) A8LaYL Al CallSiy lagin Lad Jeliilly dassal
i)z 3lall Ay ally (%£Y.Y %0£Y.0 PoEY. T ToEY.A) fli— agud) el gl
Nle iy Lie Dme ) Jland gl hlae 4alall (SEM1; SEM2; SEM3; SEM4)
i A Al 2 Sl clriad Ayl 558 Ll L(DUVOL) (e () Jiad (e agad)
%Y. +1) 315 (NCSKEW) Leie Trome (sl 5) agad) Slaad Sl Shaliae il
«(SEM5; SEM6; SEM7; SEMB8) 4Kl 7 daill 4y (% £Y.7Y T £Y.1Y (Y%VY.YE
el 3Ly Gilud) IS Cadlal Al dag V) il e (elite JS) Ty Gl
Glilall uas Alla b lah)giuly Aabaal) ehlue Sl zolall dygiea (e (Saanlls
Galll ey o(Stability test of Simultaneous Equation System for SEM)

LS @llyy o(Stability index) hy) jise dad Galaiol J 28LaYh Y o Dia sl
:(\V) f‘é) dj&;‘\ @4}3
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AdSugl z kil (Stability index) y i) pdieg (Wald-test) jes il :(\Y) Joe

Anglill &ty SEM (1) SEM (2) SEM (3) SEM (4)
- FCE TOQ OR AUR ER
AC 438.5]*** 3665 ]*** 4725 ]*** [1327 ]***
DUVOL/ NCSKEW 394.2]*** 482.0]*** 398.6]*** [421.9]***
Overall 438.5]*** 3665 ]*** 4725 |*** [1327 ]***
Stability index 0 0 0 0
Al 5 il SEM (5) SEM (6) SEM (7) SEM (8)
FCE TOQ OR AUR ER
AC [438.5]*** [3665 ]*** [4725 ]*** [1326 ]***
DUVOL/ NCSKEW [12869]*** [12878]*** [13026]*** [12867]**
Overall [438.5]*** [3665 ]*** [4725 ]*** [1326 ]***
Stability index 0 0 0 0
Notes: *** ** and * are significant at the 1%, 5% and 10% levels respectively.
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