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Abstract:

The present study aimed to measure the impact of foreign direct investment on
economic growth in Jordan during the period (1990-2017), by searching for the nature
of the relationship between foreign direct investment and economic growth based on
the quantitative analysis methodology to measure this effect, using time series for
cointegration Analysis and the Vector Error Correction Model (VECM) to show the
nature of the short- and long-term relationship between variables and measure their
impact and to test the validity of the basic assumption of the research, which says that
there is a relationship between the flow of foreign direct investment and the increase in
economic growth rates in Jordan.

The study concluded that there is a direct relationship and a positive impact
between foreign direct investment and the increase in economic growth rates in the
Jordanian economy, although the effect is limited to a large extent, as it does not
exceed 0.14%, especially in the long term, which can be explained by the lack of a
favorable investment environment that helps To attract and settle foreign direct
investment in the Jordanian economy well, by providing incentives and advantages that
encourage and support the achievement of economic growth. The research also proved
the existence of a two-way mutual influence relationship between foreign direct
investment and the increase in economic growth rates in the Jordanian economy during

the study period.
Key words: foreign direct investment, economic growth
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IR 0.5870 0.0042

EX 0.5660 0.0007
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