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Abstract :

The study aimed to measure the impact of banks’credit risk
disclosure on financial performance improvement in the commercial
banks on Egyption Business Environment. The study population
consisted of (37) banks, while thestudy sample consisted of (8)
commercial banks during the time period (2015-2018).

Credit risks disclosure was measured through nonperforming
loans ratio« loan loss provision ratio, ratio of loans and facilities to self
and external resources,ratio of owners equity to total of loans, Liquidity
ratio, financial leverage ratio, financial efficiency ratio, Capital
Adequacy ratio and the bank size, and the financial performance was
measured through the rate of return on assets ROA, the rate of return
on equity ROE and the rate of earnings per share EPS. To achieve the
goals of the study by using many statistical methods, such as descriptive
statistics and generalized linear regression analysis are used. The
generalized linear regressgrssion models are more realistic and less
restrictive than the traditional regression models to fit the practical
requreiments.

The results showed that there is a statistically significant effect
of credit risk disclosure on commercial banks’ the financial
performance in egyption business environment.

The study recommended that there should be convenient
procedures and criteria of the credit base while setting up the bank’s
credit policy. Developing the level of credit risks disclosure is done by
creating a new statement designed according to a new accounting
standard. The banks should commit to transparency of its financial
statements review to develop a warning mechanism to early discover
these credit risks to take protective procedures to prevent or decrease
its consequences. At last, there should be a qualified and specialized
accounting and administrative staff to measure the banks’ financial
performance scientifically.

Key Words : The banks’ Credits Risks - Credit Risks Disclosure -
Financial Performance - The Commercial Banks - The
Egyptian Business Enviroment .
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