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ABSTRACT y

The objective of this paper was to test the relationship between exports and
economic growth in Egypt during the period (1972-2002). To achieve this
cbjective, we develop: the analysis has carried using: (1) 5 regression models to
measure the effect of exports (sectoral and total exports) on economic growth, and
(2) 10 Granger cavsality regression models to examine the nature and the direction
of causal relationships between exports and econemic growth. The underlying
series have tested as non-stationary in levels but stationary in first differences by
usmg correlogram and unit roots tests. Also cointegration test has utilized to judge
the long-run relationships among the variables used in the econometric models
before performing causality test. The results of econometric analysis indicated that
total exports and exports of service sector affect the economic growth in Egypt
with positive and significant relationship. In addition to that exports of industrial
and petroleum sectors affect the economic growth in Egypt with positive but non-
significant relationship. There is unidirectional or bidirectional causality from
exports (total exports and exports of petroleum sectors) to GDP with positive
relationship. This has supported the export-led growth hypothesis. [n contrary,
there is unidirectional causality from GDP to exports (exports of agricultural,
industrial and service sectors). This has supported the Growth-led export
hypothesis.

In short, these findings suggest Egypt's capacity to progress and continue on
economic development will depend on her performance in developing and
increasing exports of service sector which forms more than 50% of total exports, in
addition to increasing her industrial and petroleum exports. Also, achieving high
rates of economic growth is essential to increase exports of agriculivural, industrial
and service sectors.
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