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Abstract

The Hidden Economy size threw the causes and the Indicators in Egypt
quantitative and analytical study at 1966 — 2000

_ Many studies traied to measure the hidden economy by the various approaches .
generally this approaches divided into three groups . The direct approach which
depend on undeclared information about of persons or firm income to estimate the
hidden economy Size. But as it be thought, to obtain correct or reliable data for
undeclared income is not an easy task.

The indirect approach are often based on employ the various indicators; for
:exampie GDP; Employment Rate; Tax burden; Money demand to measure the
hidden economy Size . but all above approaches can get us misleading results, because
although this approaches portrays on elegant starting point for estimating hidden
economy it does have a number of highly criticized assumptions at its core.

In order to avoid these pitfalls, the present study measure the hidden economy
:Size in Egypt threw period from 1966 to 2000 by use the Models approach .
-accordance with this approache we use the MIMC ( Mulitiple Indicators
‘Multiple causes ) . Where consider the hidden economy as Latent variable, and it’s
‘built to measure the hidden economy Size as percentage of GDP.

The main resuits indicate the unemployment rate (X;), “The government
consumption as proxy of the government activities Size (Xs); and exchange rate
‘Egyptian pound against American dollar (X,), are the main causes to increase the
‘hidden economy Size at Egyptian economy generally the hidden economy Size
growing contuncely as a percentage from GDP from 1966 — 2000 , the hidden
economy Size was more than 76% from GDP at 2000 year .
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