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Abstract

Measuring the Elasticity of Exchange Egyptian pound against the
US dollar of Inflation Rate in Egypt during (2004-2016).

This study seeks to measure the impact of changing the exchange rates of US dollar
against the Egyptian pound on the inflationary indicators in Egypt within the
medium run (2004-2016) which known as the pass-through effect, in order to
identify the type of relation between each other.

This research is based on the hypothesis that changes of the exchange rates is one of
the main influential factors on determining changes in inflation indicators at the
level of macroeconomic policies.

The study utilizes some statistical tools to analysis the change in exchange rates and
inflation, and their oscillating degree back and forth from the normal degrees, and
the degree of correlation between them.

Hence, the researcher applied Pearson correlation coefficient to the two variables,
the exchange rate, as an independent variable, and inflation indicator, as a
dependent variable.

SPSS used to analyze collected data. Results revealed a strong positive relation
between the two variables.

Key Words: Exchange Rate, Inflation Rate, Egyptian pound, US
Dollar.
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""The expansionary monetary at long run policy depends on the relative
increase in the exchange rates and the general price level. It also depends on
the sensitivity of the monetary demand to the interest rate and the elasticity of
P26). the aggregate demand price'' (Cermakova, 2016:
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