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Abstract : '

The study showed that unemployment in Saudi Arabia resulting from structural
imbalances in the labor market between the demand and supply which leaded to -
concentrated the Saudis in government jobs, and foreigners in the ‘private sector.

Because the public sector is no longer able to absorb more from the Saudis,
and private sector are no longer attractive to Saudis which associated with low
wages, many of the facilities needed to develop production and methods of work at -
private sector firms, such as raising productivity, which leads and allows for
higher wages.

In order to solve the unemployment problem, the study suggested the
implementation of some policies, such as a review of the state's role in economic
activity to be limited to the provision of public goods and regulations .

It also inciudes activation of fiscal policy depends on public spending and
investment spending, which increases employment opportunities, investment
projects in general. ' ,

Include restructuring of the economic policies of some private sector
enterprises to attract large numbers of Saudis, which requires the organization of
small businesses and strengthened. The private sector investment in manufacturing
productivity and high pay must be motivated. :

As well as the government can provide incentives to:the private sector to
employ more Saudis, represented in the training programs, and assume a greater
share of social insurance. -

And finally, to review social protection policies for workers. which requires
consolidation of systems of social insurance and retirement, to provide all the
protection of comprehensive insurance, and the introduction of unemployment
iasurance, and the development of health insurance for private sector workers.
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