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صخلملا

A b s t ra c t  
This paper aimed to analyses the effect of income inequality on aggregate 

domestic saving in the Egyptian economy during the period (1988/1989-

2014/2015). The literatures have delivered mix results, some of the studies 

found positive relationship between income inequality and savings; the 

others found negative relationship between income inequality and savings. 

The study used the Co-integration approach, and used two methods to 

estimate the model. The first: Fully Modified Least Squares (FMOLS), the 

second: Autoregressive Distributed Lag Model (ARDL). The study found 

that there is a negative and significant relationship between income 

inequality and aggregate domestic saving in the Egyptian economy. To 

increase savings in the Egyptian economy, the Egyptian government should 

reduce income inequality; and control inflation, and enhance the economic 

growth.  
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