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ABSTRACT

The study aims to identify the impact of fluctuations in global oil prices
on inflation in the countries of the Middle East and North Africa, while
examining the unbalanced effects of oil price shocks on inflation, in addition to
studying the dynamic behavior of the inflation model represented by the
function of responding to shocks and analyzing the components of variance,
using longitudinal data Asymmetric for a sample of 23 countries in the Middle
East and North Africa region during the period (1981-2017), and the study
depends on the relatively recent Mixed-Data Sampling (MIDAS) technique
that's relatively modern, which allows the use of data with a higher frequency
to help in predicting a variable with less frequency in a flexible manner.

The study found that oil price fluctuations are considered one of the
most important variables that explain inflation in the Middle East and North
Africa region, where the magnitude of its impact exceeds the rest of the
traditional economic variables: such as money supply, exchange rate and
others. Increasing oil price fluctuations by one unit leads to an increase in the
logarithm of inflation by 0.30 units, as we find that the effect is asymmetric, as
positive oil price shocks have a greater impact than negative effects, and shocks
in oil prices lead to an ever-increasing positive impact in the level of inflation,
and this is due to the countries in the region adopting a weak monetary policy.
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* > iy 31 JLadg

AUl ddagyall dsal) sland o il 580 Ll Hlad) daail) jladd Gl QAT e
oalias) ) bl lend 8 5Ll a8 LS colyeSlly cibland) aggy Dyl asioll e
pans Vs caaatlly (Caligl) anng Liall sV ) duealls WA Jay g cdaly)
Al bl Jl gl el e sdle cpendl Adandl dedll SISy ccllenuy)
chasd) e b cdghll da¥1 ) gl paill da¥1 3 Lids)) Slagaaailly
Bl Sl @bl J) s sy (olgiaal Sland o adall A QY Gyl
.(Malik,2016) L3all il dolatiaaly Jalgall 538 (30 zie DS (ga alal) adial)

On ol adil ) dadil) lend gyl 3 Ol (g0 ey plal) Laldl e
AilgY cadmil) alall (ggidll ciladss e — al dalse (o (e —z WY S g Loy Dla
Alin clS gkl Ja¥) b i) i candi)) LalSE sa¥ly Slend) saay ol
el o P s oSlgiad) el ) saliiad) Hsa¥ly di Callss Jil Sl ad
Sl i P IR ROR IR ) ‘Guhn\]\ paaaill (8 8yatuse 53y I (a5 8 cadil) Sl
.(Cavallo, 2008) aiaill (ggiua (mbds cdaiill

Jladis Jaus¥) @il Jgs & pomill o duallall Taiil) land davigia 5l ddyag
Ol Slen @l 81 @YY jsad) i Cus o(7) ady SLd) JSED LS Ll
o ol (a1 Vsl plal Tl e Jansgie Jia o3 Laty oYo) e GeluY) du)
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Lalledl Lol e Javgie o dnla) dDle @l o ¢ Sl JSE) (e oy
~Logiss AU} Jiay (61— imiall digye Oy Lidl Jladiy Jawg¥) Gpall Jso (3 il
vie 4l g Lo osay cdmidiall bl bl vie lgie ST syl Sl Ll lend e
bl Wl 8 S alidi) allsy Cagud cdaiipall aill die Jadill lend b aali Gagas
Al Ll lend gl Giga Alls 8 (el ¢l
sdbd) byl (*)

o bl jlend il e oyl Cargian Al bl ciluhal) aliee Creadiia)
Ly J (Tang, et al.,2010) s 2 .dadadll duiail) Judbad) z3sar ¢adill <Y aaa
structural  vector zisei aladiul cwall Slad®y) do il ledd il
o el il L i) Sl g il of ) @l cileagis ¢ autoregressive (SVAR)
& @AY allly adllh Ll Slead ot 3 JAS agag e atll e Gllly aaal)
sl 3l

Sl alall sl dus Hlaain) & (Zhao, et al., 2014) s 4
lana) o eangs «(DSGE) Dynamic stochastic general equilibrium (gl
Oe Aaal Qb o€ by I 8 degine oSlgiadl bl adadl) i
Lall clalae) Glera il s celld e sdle callall Joal d8Uall Dl daiS cilaiidl)
G e ) pae G pall JaV) 8 cal) GSlgiad) Sl adal Hage e
Gy bae caiil) Slad 8 adgial) e charl olat) Lo Vg U Glond delay len)
b s L)l (Shaari, et el., 2012) Ll jlnd Al gl 4 Laale Bl
Ll 358 Csin oo alady olaly (b Ll Jlaud il e dealill Clesalls ddadl) ey
Lulad dera Gigan o bl cyek) s@ ¢ (Akpan, 2009) SVAR Gals DA (e
525 Leisly clwign] (8 uSlgiaal Sl adill d5e 0 JI OF oSe Dadill Sl
cade € il dllia oK Al cballe b Lai <Dl uldl) B 4c i)

o8l 4wl (Bayesian VAR zisa (Valcarcel.; Wohar, 2013) Ladl
GV EA e Bl PR dusie ay bl saaiall LY 6 adal e Ll e
paaill & il ) g5 By by palls s Y badill leud @l of lasgg ¥ Y4
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L) Sl o e S S8 Eaaall iU sl Gans Jgla 5 caganae Cigly ¢ S
P8 L Lala®Y) Al o gl (8 ¢Slgiaal) e pdmill e e S5 of oSa
O 3l DA A saandl bVl el clly Lladiuls (Gao, et al., 2014)
Gl Lt ) oSlgind) Hland adiaill phge e W ¥ YaVE ) 1VAVE
DT g Jaail) led dena of ol iy cdaadia (S8 Lol e 8l (s cAabas
pxaiul s (8 AN @Digind S GSlgiaall Dl szl ji5e o 5S dula
aual « The autoregressive distributed lag (ARDL) g._uLj(Xuan; Chin,2015)
s o S i) colaly cbple 8 cpllaioall Sland aaall e Jadil jland b Sl
il (Hooker, 2002) aag «clls o (uSall ey . adcailly Jaaill lead (s dulay) dDle
2015) labal duhs By .S oS Y Laail el il Jlil moal VAL Lo 3
bl ity clgladinl o aiill lasd 8 bl o Glald) asg «(Basnet; Upadhyaya,
clerall Gigan ey V) gLl Al dwadd) Dl

bl At e caullud Sluhal) s il Aibasy) @lslY) sk Gigan e
el bl alassuls ((Chous; Lin, 2013 ) lahss 3 . adailly Jaall land G 8Dal)
iy W el e olhdll masal sl Gabig Y)Y gl ) VAAY Ll o
@y e sdle Lol A ol ek aaill e daV1 dbgh BT 4l Ll e o
Gl 5 (gine Il e el Cibadl 05 Letie gand (5Son Uadl raaa Joaas ol
slasy «(ARDL) Leaaiul ¢us (Ghosh,; Kanjilal, 2013) J& (e diles mils Sla (e
oY) ighs (3188 aay () Ty cpadl leasly Jadill jland m Lavie Afildie e ke
Aalids) e Yoy plal) il e as Ladie gpul 05 doaetl) S o5 ¢ AllaY) 138 b

J<& dayee ol o Jaas o Farzanegan; Markwardt, 2009) ius b
Glata o Luhyall i€y oL@y Lo dblae ye @yl ae bl el 5 sl S
e o adn il s 0 a8 pdl) wp dalully Aulady) Laall e
chall jlaud denay sas iy aacall of ((Ghosh; Kanjilal, 2013) ekl .deaall
)l RCNCPNCINT | O O 2 PV - DV IV DA P ([ 1 D PR TS G ST o
z3sa (Cat.; Onder, 2013) Lol s, gl (8 bl ) Lula) deaally 43l
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oS il L il Sl @ilas o dangs (WS il led] il il saall VAR
e e Gla il e sl aly el ddaaill cfpsnll Glat Lavie adll e
BRSSO
PPRER. [ P BV POV CH PRV, & R IVORY SV kS PR PS = LV IV
Dl e Jes ila Jae dilall aae o Sl i Yy cdibiie Ll clan il
BUC PR R N AT JPRTCH 11 BN S 1 ) P 51 g PO RS I DRVORY:
Mixed-Data Sampling ilbadll bl clue 46 A alad) laal) ] ol
OS5 ld ki gl 8 saclusall el LS5 el @iy aladinl maud s (MIDAS)
Al el Ll e el 5Cll ludl paen padis L iy daphy
Lusie s il 8 kil DA e @) i) au &bl sl Giags ¢ bl
Jlaiy a1 3pall oo e gabill Caagios Zuhall ol celld e sdle L olal) Taail) land
R IRCRIVEN g SURCURN RV PP
tCpiiall CRuagig daddinall dyagiall (£)
rdariival) Laglal) (£.9)
Gonae Ao Aalladl Laitl)l Glead clls 8l duhy ddsd) Ayl s gl
it 3sail Sl Solull Caag ge cbindl Jlady dang¥) 3yl ddlaie 8 adal)
dual (unbalanced Panel data) 4i)lgie e sk Glily o @) 5@ad 8 Adind Cagud
Dlid) 2 dBg cdigin Baalie 851 Jlal ((2017-1981) e 85l DA g2 (23)
bl il gae e Tely dual) @iy
el USEs S (ab eBpuakal) clprial) iy i o laady) ziles ol
Gl 8 Jal) s WS Llaall Zujlaall 6 2l gy a2 Y oKDy ¢ jlaaiyl b sl
(56 LS (Jisall) Jaill land Ll (5p550) il Sy cilily Laal Gus ¢ IS
3] Cpngie lia OIS Lty (oo JDSS Spmiall cibuiall (Bl (mlall) adll uxiag
sty Al el cald bl
gsaaa Jaal a4 ¢(The Aggregation approach) (ssluiall sajall asenill mgia (9
1 Caacad Lag . V) bl lasy) & LY <l @y cllyll daugie
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I (laiia it dee oy Taiam) el 1S5 @l uiia IS0 Tasly Slalaa casla!
(g A dad
4ila) 54 ¢(The Individual Coefficients approach) sajiall cdlalaal) zgia (¥
U< et ol zrans Las JlasdY) 1) eV LSl el clibll £ <bis<al
SV Dlalaall (e 5a€ i Caad gzl Mo of Jaadl) L el IS cld (5sKa
(s
Mixed-Data akhbisdll bl clie jlass) g &as 408 oladiu) oG ba oSy
¢olaady) i (A Adide S Glila) pladiul rend Aus a4 «(MIDAS) Sampling
e burial lhsally Adlal) wil) 3 AS (oo S0) ma DS uiie sl grasd Cua
AT Bube Chie (e Liad Li€a abally (gin o oSly) el chhSy Leuls
legi (MIDAS) lasil aay Gl cansins il puviall saliall adl) 1) dliaYl o8 )
@l bl aladiul S Ga (ARDL) dejsall sl colidl A Slasiy) =3 e Lila
e iyl B LSS @y et sl b saelaall Jeb 1S
(Inflation) ()sSlgidl lgady ) Hlend) Jausgia jdde o Luhall adied Cagus
Lugie e alaial el Sl GUlE o ueil) S e cpdiaill Grie e uaill
b Ll Hled & cldal) oY Tyl (Ol Volatility_average) alall Jaal) jeu
pai) @ 38 (oAl Al Jalse @llia Laily cadaill (e & S5 3 wagll Jalal
Lo Wylaa) & lly o(Control Variables) ddalall sf sacluadl iyt (e de gens
Laludl Al 3 adal) (g o Auhll cade) Al LAaladl L) ae asy
SV ALaYL s Jall aiail (g aaa3 L ala Duxie e s3l (Inflation (-1))
(M2 growth) aulsll slieas (gaaill g yzall sais ¢(Exchange rate) capall jau
Oil ) i) (e Lpui€ Aadatil) 3)lsall lalyl 15805 ((GDPC) il (o 2l sl Jassgiag
outal) sag Jadil) e il ) aodally A8LeaYU 13 (il Aoy i ((revenues
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J<8 8 Al lavd 8t (gginal ol g 3gail) aat e il L La Cangiol
el WS (V) inle gl ans
In Inflation;, = By, + B,In Inflation;;_, + B,0il Volatility;, +

BsExchange rate; + ByM,growth;, + BsGDP¢,, + B¢Oil revenues;, + &

Bl e e tadlsy (23) oas sl (8 desiiad) Joall e e S T Cas
(In Inflation) Liw «culill giall oo s (Bg) 5 «(2017-1981) (a5 derdiwdl duall
szl el ) utn (By) cdlall sl b odimll say ) sl Silegd e s
«(Oil Volatility) Jaaill el <Ll sas Ll Cangiuall yuaiall S (B) dabud) 55l
S @AY Buid) il anse o s (Bo) o Bs) o Ba) o B3) SDeled) o B
Lsdal) Tasll ) s (g) Dasly caladial)

Ginsn puali (b Aldine aaneS olgSl ) g Uy cAlladl (sgine duaaY Tl
B (s (e il @lldy (Ailia) dlis cihige Auball 0308 Cigud ¢l adl
4y ((Unemployment) dlalall (goill Jlaa) (o Alad) dos jd5e Ay il ciliyg
Oo A€ BN @lyly 1yals o(Electricity prod.) ddaall jabadl (e sligSl -l
-(Energy imports) dilll alassa) Jlea)
tdall e Cinagh (€.Y)

Syl ENolee 3 dertied) Shidl oo L aas] Cieas pae &
sl gl e il (Y) oY) clsand) DA o Shatiall 038 G Sl )Y A8 goass

Rl il (s Cigeansil) 1(Y) Jsea

Obs. Mean Std. Dev. Minimum Maximum

Dependent Variable:
Inflation 761  93.3883  77.131 0.00400 783.159
In(Inflation) 761  3.94552 1.7600  -5.52146  6.66334
Independent Variables:
Oil Volatility_Average 10212 0.00630 1.0099  -0.43850  0.43011
Oil Volatility_Brent 10212 0.05001 1.0102  -0.38224  0.43378

ALY 138 |Gl JSLie (mmy e eliadll Gl g ) jall 3 gai 0 8 e e 5l A 5y secall aladii o3 ()
ilalaall aadins Al «(Model Selection Criteria) "zl ¢ JLAY) sulaa” Gl L) e alde Y )

il sl gl el =3 saill (e Juadl ey e sl A 3 sail) G e sf 31 5 Adlia) 2 3lail) g
YAV
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Al cpiial lasy) chuagll 1(Y) Jeta auli

Obs. Mean Std. Dev. Minimum Maximum

Oil Volatility_average(+) 5589  (0.14298 1.3567 0.00011  0.43011
Oil Volatility_average(-) 4623 -0.06528 0.0656  -0.43850 -0.00136
Oil Volatility_Brent(+) 5474  0.15114  1.3705 3.18¢-5  0.43378

Oil Volatility_Brent(-) 4738 -0.06683 0.0654  -0.38224  -0.00019
Control Variables:

Exchange rate 803  470.393  2479.2  0.00011  33226.3
M growth 755 19.3537 42178  -41.7737  829.307
GDPc 742 3963469 14760962 296.466 88876598
Oil revenues 770 143929  15.212 0 64.0130
Energy imports 681 .175.806 260.89  -1678.85  99.9568
Electricity prod. 700 385517  33.355 0 100
Unemployment 621 998091 6.1602  0.12200  31.8400

‘)S\j;j| ‘Q:U;..J\ ¢daaiall :ﬂ:u):d\ Q\JLA:}]\ ‘Qd)i)” ‘L.)\)i\ ‘d:\:\\)uj Lﬁ S :tm\)ﬂ\ :u..gc- :Z.E#A
(sma i gt (LS S eCpaall (A grdl A pall ASLaal) ca yrall ey ST (31 adl ¢(yla gud)
L o el (0 ¢ () Elal) (s ol L o

E — Views zaliy aladnnl Salll dlael (a2 jiaal)
Byad Laadl Cus cdeadiaall Joall die G 50l sl (6aa (V) Jsandl e ek
LlayY) cDlebee of 2a3 (F) Jsax Ay el e 881 )y i) aall o 508
Juaal (M sy s el sa5 3ol dbnin ol Alanigia Gaml) Lgaansy Spusdal) Cibiall
Aesl) il undl spudd) il Llsy Ll W ((Collinearity) 4l sgag axe
O a3 LS gl hLaY) ae diie e Lehlils sl Chma Lolel ela N o(paal
Cunal Lol (%382 L) daleay ol (g paal) il ally Wals) cpinall S
Aaiill lsdl iyl & %23.1- Al iyl & %26.2- delees @l e 2l
A iy .%0.39 Capall e iy %6.7- Aladl & %8~ el £l & %20.2
DAY Bl adtl) a5as il Sl @bl (gyd5e o BLY) dalae Glan (g0 oS

Asivg Agd On Lo Chdsall el )y
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In(Inflation)  Exchange M, growth GDPc Oil revenues Energy Electricity Unemploy-

rate imports prod. ment
1 2 3 4 5 6 7 8
1 1
2 -0.0039 1
[-0.109]
3 -0.3815 0.0256 1
[-11.07]**= [0.695]
4 -0.2615 0.6878 0.0328 1
[-7.110]***  [25.32]*** [0.854]
5 0.2023 0.0499 -0.1027 0.0501 1
[5.497]*** [1.349] [-2.759]***  [1.327]
6 -0.2314 0.0705 0.1574 0.0817 -0.6838 1
[-6.055]***  [1.828]* [4.039]***  [2.038]** [-23.54]***
7 -0.0796 0.0196 0.0750 0.0085 0.0223 0.0997 1
[-2.060]** [0.514] [1.929]* [0.214] [0.568] [2.611]***
8 -0.0659 0.0505 0.0436 0.0346 -0.1223 0.2422 0.2477 1
[-1.586] [1.229] [1.029] [0.825]  [-2.938]*** [5.464]*** [5.705]***

t-statistic Y i [ ] o) B Jala Y1 -

E — Views galiy aladinl Salll dlael o jiaal)

rAuall il Julas ()

0o lslig ddatll 8 deadiid) zilall ol saga (e ST i :jlaady) el (o.)
g edlianiall bl ) litedadl @lldy 3l EBllas pads J cdabidal) (bl JSLae
P-value iad &els 33 .43l (Diagnostic Tests) duadiiall @) laaly) aladanl @l
Lo edilatll 8 dexdioad) 2 3lall Al clylaa¥) il calel 8 dogieall cligine (o S
AliXXy «(Heteroscedasticity) cplall <l pae A< e 5yd8all Liulill z3lall gla 2y
el asmg p2e e Ju LS ((Serial Correlation)  alsd) o el Lol A6
dbagay dphad #ilal) s «(Cross—sectional dependence) i.hall Jsa o dalaic)
Ll WS «(Non-linearity) «(Functional Form) (z3lall Jall <&l daa) 2Dl J<0
oo bl 5 el . (Breakpoint) ddshll <l 4 € a5 axe L (Chow) lasl
Aldg cduhall zila Ghuie o (Multi-Collinearity) aall =lsa3y) ASae 5a9 axe
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T g1 8 2081 J9 o2 @it ple Adlatidad it slawi DLAES &1

e daoe LB 2. .
* ol L 531 JLodig

B cels &us (VIF) (Variance Inflation Factor) aaall Jalas jlis] aladsul
AUhe dgag pae L ndy Lae (10) dadll o J8 Auhall z3lad Clystie gaead HLEaY)
il 8 deasioaal Al =3l e G adll 2 1533))

e LS @yt gl asas ez 3sailly Aeadienal L) gla e oSty <3l
Aladin] 5 38 el e ae lilall 8 Aalie Cilin ol G sy pe e SEI
sl Siayal oS g ganall ACs (CUSUM) saglaal) ol oS5l gpanall laa)
JSal adg 1) apakall e aleall Sl )su) giais .(CUSUM of Squares) sasladll
%5 (g5 die daall 3gaall Jals (CUSUM of Squares) s (CUSUM) jlaay sl
kel ety b Lalaly D @llia il cdessional 3l 8 gia Lo sy

O (2 e Capaill (Unit Root Test) sasgll jia jlad) aladiad & sl
Pesaran and «m ,lss)s Lin & ChutiLevin jlaa] & Jiiaaly 4ol Judlud)
Gala (V7)) Jsaall magy (PP — Fisher jlaa) 1,:als ADF — Fisher Jlas)s Shin
sl e ASLe chiall paes of e @hlaa¥) @Sl dua ahlas) i dulal
3sag e ol (Intercepl) il sag vie lsu (l(0) dayall e ullSie Legil ol ¢(Level)
Gy @l e DAl Cunal e el g L (/nfercept & Trend) i sladly s
A e s e oo 51 Lagily c(gndl e 555 (520 b laa] Aas ) cilia)
okl JSlie e Aeatid) Z3lall gli e ST aey adde ¢(First difference) JoY!
: b LS MIDAS duin alasiuls Jbaill eha) & el e

MIDAS qighf aladiady aducail) Ao Jadil) jlawd culdss 58l jad 1(£) Jgan

Dependent Variable: In(Inflation)
Method: MIDAS [PDL/Almon (polynomial degree: 3)]

. Model (1 Model (2 Model (3 Model (4
Independent variable (1) (2) @) — @) -
Total Total Total Positive (+) Negative (-)
(PDLO1) 0.309652 0.331844 0.319557 0.918698 0.304468
E & [2.442]** [2.529]** [2.865]*** [3.874]*** [2.598]***
&g (PDLO2) -0.236284 -0.256989 -0.253297 -0.666689 -0.139638
S g [-2.461]** [-2.567]** [-2.829]***  [-3.790]*** [-2.174]**
ok (PDLO3) 0.037307 0.040628 0.040653 0.100397 0.014843

[2.408]%*  [2497]**  [2.772]***  [3.689]*** [1.925]*

Ya.
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MIDAS sasf aladials aduiail) Ao Jadil) o il 58l 085 :(£) Jean auld
Dependent Variable: In(Inflation)
Method: MIDAS [PDL/Almon (polynomial degree: 3)]

. Model (1) Model (2) Model (3) Model (4)
Independent variable Total Total Total Positive (+) Negative (-)
In(Inflatio  0.969619 0.969216 0.948269 0.969796
n(-1)) [352.6]***  [339.8]*** [189.5]*** [361.5]***
Exchange 4.22E-06 7.66E-06 5.68E-06 4.14E-06
rate [1.9201* [2.433]** [2.809]*** [1.892]*
M, 0.003543 0.003497 0.003916 0.003550
growth [23.76]***  [22.74]*** [15.87]*** [24.06]***
3 GDPc -6.90E-10 -9.93E-10 -1.47E-09 -6.74E-10
@ [-1.884]* [-2.473]** [-3.765]***  [-1.855]*
‘;5 Oil -0.000449 5.89E-05 -7.23E-05 -0.000435
S revenues  [-1.745]* [0.151] [-0.331] [-1.708]*
‘E Energy 4.92E-05
8  imports [2.051]**
Electricity 0.000313
prod. [2.349]**
Unemploy 0.001371
ment [2.331]**
Constant ~ 0.158828 0.150777 0.234444 0.164366
[12.34]***  [10.71]*** [9.059]*** [11.85]***
Obs. 619 578 481 619
Chosen selection Lags 5 5 5 5 7
Lag Coefficient (Distribution)
0 0110675 0115483 0106913 0.352407 0179673
-0.013687 0019523 -0.024425 -0.013091 P
0063434 4 0073472 -0.074456 { 0177794 00159
-0.038567 « -0.046065 -0.043181 0141703 002253
0.060916 0.062597 0.069401 0.095182 0.001001

AV bW N =

0.054327

i il e 0510 <965 <01 (s sine die Aiban ) AV 3 ga g ) i % ook koo _ 2203 gala

E — Views zaliy aladinl Gald) slael (e 1 jdaal)

Lall jlend il e aladiuls Al L s &5 ) (£) Jsaadl G

DAl Sgag 4t Taadliy ¢ nlul) Auhall Z3gar (1) Jlasd)) mozasy Cus o(daugiall) Hlal)
Sle (Ol Volatility average(=8)) ) 1<l 53 Ll Sl sl sle sy

Ya)



T g1 8 2081 J9 o2 @it ple Adlatidad it slawi DLAES &1

e daoe LB 2. Il
* ol L 531 JLodig

53 (PDLOT) oansally 0.3097 lasiy) Jalas oIS Gum ¢ 30Y) LSl g3 adill e ol
Cagus Baalg Bangy Jaitll bl Ll 53l o el 58 %5 Ssiase die Ailas) AN
gy cdishall a1 (8 Jagidll (8 3550 0.3097 _sie admill sjlegl sl o
Saay) dalae e doaaa Al W) Guki A e dabedl) slasddl c bl e Jganl)
Aigall MIDAS cDlelae DA (e Lmansill h¥) Ally JS& s 2y ((PDLOT) el
Lot of ey (=0.2363) dasig (PDLO2) camsally B Jelaall (gginally alud) ol )
Gyinally (o) ol daii AT e Uay Wl age 4ty s S8 il ghalal
EDlaladd Ll el) 3 mange s LS ¢(0.0373) dasig (PDLO3) (amsally B Jalaall
e LSl d nall slasal) elabaall of ) palits eJsaall ld) eyl 8 sl
gm o oD il 13 oSy il e S e il Ll Jail) el cillis g
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(Panel Unit root test results) dulyll ynal sasgll jda ShLEs| =505 :(8-1) g
Levin« Lin & Chut Lm:¢ Pesaran & Shin ADF - Fisher PP - Fisher
Variable Intercept  Intercept Intercept  Intercept Intercept  Intercept Intercept  Intercept
and trend and trend and trend and trend
In(Inflation) -5.9081 -2.0375 117.03 104.84
(0.000)*** (0.021)%+ (0.000)**+ (0.000)**+
Oil Volatility_Average  -1642.9 -1402.2 423.68 423.68
(0.000y*** (0.000)*** (0.000)** (0.000)%**
Oil Volatility_Brent -1568.3 -1340.8 423.68 423.68
(0.000)*** (0.000)*** (0.000)*** (0.000)%**
Exchange rate 19.479 -174.78 2.7676 -51.790 59.281 290.41 25.297 11.080
(1.000) (0.000)#** (0.997) (0.000)%** (0.005)***  (0.000)*** (0.859) (0.999)
M, growth -12.102 -14.574 290.08 288.65
(0.000)*** (0.000)*** (0.000)*** (0.000)**
GDPc 1.2805 0.1014 0.4840 1.2102 85.667 58.219 58.723 87.684
(0.899) (0.540) (0.686) (0.887) (0.000)***  (0.107) (0.099)* (0.000)%**
D(GDPc) -14.621 -16.270 345.99 386.57
(0.000)%*x (0.000)*** (0.000)*** (0.000)***
Oil revenues -134.17 -47.532 115.14 131.16
(0.000)*** (0.000)*** (0.000)*** (0.000)***
Energy imports -2.8569 -1.2366 73.829 71.972
(0.002)*** (0.108) (0.001)*** (0.001)***
Electricity prod. -2.0279 -0.1043 50.375 51.007
(0.021)** (0.459) (0.056)* (0.049)**
Unemployment 1.4646 -1.576 -0.5989 -2.8146 67..740 83.938 44.096 68.854
(0.929) (0.058)* (0.275) (0.002)%%%  (0,0200%*%  (0.001)*** (0.552) (0.016)**
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Period  In{Inflation) MN_._MMMW Vﬂ“ﬁ? Exchange rate M; growth GDPe WENH:% M.MMMWM EMNMM.@ Q:MH“ N&r
1 0.052686 0.000000 4 poogpg  0-000000 0.000000 0.000000  0.000000 4 0op00O  0.000000  0.000000
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(0.00657) (0.00562) (0.00589) (0.00594)  (0.00574)  (0.00555)  (0.00648) (0.00732)  (0.00688)  (0.00767)

5 0.110551 0.023849 4 924804  -0.009717  0.040023 0.004880  -0.006057 4005180 -0.015817  0.004922
(0.00833) (0.00774) (0.00746) (0.00845)  (0.00741)  (0.00682)  (0.00892) (0.01074)  (0.00992)  (0.01050)

6 0.115624 0.028302 ;029946  -0-009477  0.041370 0.012258  -0.005871 (006549 -0.020534  0.008683
(0.00990) (0.00959) (0.00908) (0.01085)  (0.00886)  (0.00798)  (0.01124) (0.01430)  (0.01385)  (0.01355)

7 0.115153 0.035474 37542  -0.003064  0.043884 0.013811  -0.002052 (006053 -0.026018  0.015041
(0.01131) (0.01114) (0.01041) (0.01336)  (0.01008)  (0.00900)  (0.01351) (0.01785)  (0.01888)  (0.01669)

8 0.107623 0.042390 4 044701 0.003515 0.047818 0.002712 0.003434 4003041 -0.022565 0.020870
(0.01253) (0.01228) (0.01113) (0.01618)  (0.01130)  (0.01001)  (0.01541) (0.02236)  (0.02422)  (0.02128)

9 0.102500 0.047349 49585  0.015100 0.049393  -0.003610  0.011215 (000554 -0.018417  0.028573
(0.01351) (0.01294) (0.01155) (0.01813)  (0.01231)  (0.01103)  (0.01621) (0.02744)  (0.02952)  (0.02726)

10 0.094533 0.052938  s5015  0-024960 0.050509  -0.005067  0.016748 402479 -0.012004  0.038675
(0.01447) (0.01357) (0.01209) (0.01930)  (0.01281)  (0.01151)  (0.01692) (0.03376)  (0.03594)  (0.03573)
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Variance Decomposition of In(Inflation):

Period S.E. In(Inflation) uwwnhmw _\ﬂﬁﬂ@ mawwwﬁa M, growth  GDPc  Oil Revenues N“MWM E.HHMH.Q Unemploy-ment
1 0052686 1000000 0.000000  0.000000  0.000000  0.000000 0.000000  0.000000  0.000000 0.000000  0.000000
(0.00000)  (0.00000) _ (0.00000)  (0.00000)  (0.00000)  (0.00000)  (0.00000) (0.00000) (0.00000)  (0.00000)
2 0093034 9850246 0233584 0247873  0.000201 0989402 0248976  0.025374  0.017348 0.080785  0.094544
(0.66012)  (0.24252)  (0.25426)  (0.09642)  (0.54818) (0.27851) (0.13374) (0.29151) (0.30922)  (0.27703)
30131325 9566310 0766133  0.810976  0.016970 3268108  0.177696  0.107991  0.174453 0244029  0.118108
(148112)  (0.61644)  (0.67066)  (0.23491)  (1.31432) (0.35270) (0.27933) (0.76846) (0.63651)  (0.46249)
40173206 9322058 1452675 1534999  0.037921  5.060514 0.110772  0.117538 0273545 0417862  0.107842
(2.03166)  (1.11009)  (1.16342)  (0.25807)  (1.81976) (0.26427) (0.32129) (1.11075) (0.97392)  (0.65474)
S 0201063 9021412 2255070 2426526 0.237494  7.003734  0.128059  0.161518 0253216 1.073386  0.144621
(2.68778)  (1.76475)  (1.79781)  (0.46512)  (2.42018) (0.26066) (0.41202) (1.22872) (L.57113)  (0.89959)
6 0246380 8822735 2974419 3270543 0322253 7959178 0341490  0.175310 0255239 1.592078  0.253995
(332670)  (2.43474)  (237894)  (0.72142)  (2.89294) (0.37512)  (0.48166) (1.31551) (2.08170)  (1.17360)
T 0278122 8638051  3.961088  4.402733  0.265029 8735760 0514590  0.143019 0222912 2.028409  0.491835
(3.99852)  (3.21716) (3.11960)  (0.79288)  (3.36359) (0.51462) (0.48629) (1.32870) (2.52720)  (1.45156)
8 0305040 8425583 5223965 5821876 0233595  9.719364 0435681  0.131563  0.159684 1.862120  0.751888
(4.77449)  (4.11894) (3.90055)  (0.88384)  (3.90706)  (0.49715) (0.47322) (1.24246) (2.62405)  (1.68628)
% 0320552 8186232 6.540097 7266558  0.410072  10.57369 0385282 0228538  0.105257 1.439942  1.011681
(5.55224)  (4.96435)  (4.62406)  (1.08748)  (4.38032) (0.46105) (0.55034) (1.15431) (2.53726)  (1.85435)
10 0351886 79.01766 7999486  8.832237  0.862820 1133441 0358658 0.426968 0.068311 0958305 1225947
(6.29340)  (5.77906) (5.35614)  (1.51082)  (4.77629) (0.47235) (0.78292) (1.09705) (2.35614)  (1.94328)
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