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Abstract:

The research aimed to test the success of the exchange rate policy in
correcting the imbalance of the balance of payments, especially the
Egyptian trade balance deficit, during the period from 1990 to 2018. That
period which witnessed many economic and political events in Egypt and
abroad, which drew the features of the Egyptian balance of payments during
that Period. The research seeks to achieve this goal by assuming that there is
a relationship between reducing the exchange rate and reducing the deficit
in the trade balance, depending on the flexibility of the relationship between
reducing the exchange rate and the change in the value of both exports and
merchandise imports. Using Co-integration analysis model. The results
confirm the existence of the short-term impact of the relationship between
the established policy and reducing the deficit in the trade balance, although
it was very limited, especially in the short term, due to the lack of flexibility
of the demand for imports with the strong flexibility of the demand for
Egyptian exports abroad. The model was able to validate the long-term
relationship between variables in the presence of other policies
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Augmented Dicky—Fuller (ADF)- Phillip — Perron (PP) Unit Root Test  :(¥) Jgaa

Varabiles on level on first difference | On second difference
ADF prob ADF prob ADF prob
Y -2.0532 1 0.2639 | -6.5893 [ 0.000 -7.9111 0.000
X1 -0.7328 | 0.8223 | -5.8697 | 0.000 -6.1691 0.000
X2 -1.6119 | 0.4553 | -3.8341 | 0.0118 | -7.1583 0.000
X3 -2.479 |10.1314 | -3.565 | 0.0156 | -6.0902 0.000
loX4 -0.3103 | 0.9113 | -5.1822 | 0.0003 | -5.2882 0.0002
X5 -1.5791 | 0.4797 | -5.8614 | 0.000 -9.8189 0.000
InX5 1.93748 | 0.9995 0.01
InX6 -3.4408 | 0.0178 | -5.3923 | 0.0002 | -9.5621 0.000
X7 -3.7141 |1 0.0094 | -10.18 0.000 -16.875 0.0001
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dppall lobsine vie lpatiall Jhiia) 39as pans HO (ceaed) ajdll () ) w50l s

Gl Ghaalls aldll el o 6 ( AV Gouill v Wbinul daadl (il i

e Byfise Lpiajl) Judbd) o b g . oY) daal) e AlalSie Al Al Clpuiially

sl LSl e Al o ) oSag o %0 ¢ %) dusies gsiua J5Y) Gl

I @il o Ll Jo¥) dapal) (e JalSia ey sas o juiie USG5 ¢354l dSLa ety

all Al (e JalSie e Lgie S

¢ dal) (Jalsil) s il

2l sl e JaY) dbgl Aa)lsll ADlal) agags i) JalSill agag Jlaal lasl o

plhaiuly  ((ARDL)  dejsall culgnall A jlaady) zigad aladiul Al & paially

goase Clypsial Gu dal¥) dlsh Bl A LAY cla) @iy sl (SBC ) e

( 968.0818 ) Lipunall F dad oY aamil) dalull (Y) a8) zagaill 3 s23adlly dufal)

onl) il by wi ling %0 Ligina (gia (£.0 )aanall daiill oY) 2l e LS
dpdal dalsill agag 2S5 @l HT dadl (apdll iy jidie JalSS asag a2ea HO

o5 Jsnal) e nly sa LS .z dsaill cihatia g JaY) Abigh Al A 25ag S

cdall delgall ddle las) gl (T)

il JalSl ADle il (Y) A8y Jsand)

dayall ail
ol ol Lgunall ilas) F ied
=) aal) O ION -
3.21 2.17 968.0818

AY



AYYe i Ayl & go Y Agalalt Aloet s Pt (W [

Akl pial) o Adiial) < pial) i

ARDL Long Run Form and Bounds Test
Dependent Variable: D(Y)

Selected Model: ARDL(2,2,2,2,2,2,2,2)
Case 2: Restricted Constant and No Trend
Sample: 1990 2018

Included observations: 25

raY) Aligh ABal) jaks ( £)ady Jgoa

Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic Prob.
C 1007.332 70.86906 14.21398 0.0447
Y(-1)* 1.108647 0.093855 11.81230 0.0538
X1(-1) 1.551004 0.049847 31.11506 0.0205
X2(-1) -2.599899 0.176660 -14.71696 0.0432
X31(-1) 4423749 1.829569 24.17918 0.0263
X4(-1) 17.85575 0.528819 33.76530 0.0188
X51(-1) 25.40883 4974034 5.108294 0.1231
X6(-1) -3.399697 0.467630 -7.270058 0.0870
X7(-1) -52.91528 4.494016 -11.77461 0.0539
D(Y(-1)) -2.340076 0.120246 -19.46069 0.0327
D(X1) 1.396754 0.051253 27.25219 0.0233
D(X1(-1)) -0.397578 0.035723 -11.12955 0.0570
D(X2) 1.283787 0.026649 48.17319 0.0132
D(X2(-1)) 3.142189 0.156376 20.09386 0.0317
D(X31) 2.096016 0.381045 5.500697 0.1145
D(X31(-1)) -31.02494 1.346570 -23.03998 0.0276
D(X4) 6.307744 0.232423 27.13904 0.0234
D(X4(-1)) -9.958785 0.344420 -28.91464 0.0220
D(X51) -125.1633 11.84000 -10.57122 0.0600
D(X51(-1)) -544 5841 33.40955 -16.30025 0.0390
D(X6) -3.949378 0.365196 -10.81439 0.0587
D(X6(-1)) 3.418737 0.129231 26.45452 0.0241
D(X7) -25.64727 2.165361 -11.84434 0.0536
D(X7(-1)) 12.07227 1.790711 6.741605 0.0937

* p-value incompatible with t-Bounds distribution.

AY



Aol ot (g sl 8 8 el IMS jie (B (2 sl LW el (B8 sl jawOluliw 593
e el Sldaey . 3 Yo lA- 1990 e

teol) bl Jgaad) il s
(glalll Ghisall Jasy Cipall jrw (s dsibasy) ABall -
slad 5ty (lall Ohaal) Saes Cipeall e n JaY) dlsh Lgine Lph ADle g
Lgies AN 13y 44.23  o)ldhey onge X3 Capall jaw piaie dalas of Gas cBasl
aw sl o 2Kg g . Basly elad 550 0.05 (e J8 Prob= 0.02 , ded Gus
sha¥ Al cpdl B bl hadl Jae e BEE s Guas o (Sa ajeall
« el
tdilaay) A8all Lgalmﬁ\}\ ekl
ot B iy coghall JaY) L oas ) A Lk dDle ) i AdlasY) dal
Lo G doghall Ja¥) b (gpad) slai®¥) & iyl d@uzy 5 Al ) gl
Jule Jayd 3aa3 AlSa) WY IS5 gyg5mm Japd i o) V) claginay ange Jaladl
Gllally chpaball o Gllall g 50 Jalas goana 05 O sa5 Gaddl sLai@V) 3 il
choball @iKp Wb diias (Kol e 13y ¢ moaaal)l aaldll ge ST @iyl e
S oS ) st (e daiadl dud clatidly Lely3l) cilatially A& Sl djead)
Ll alug s dgay il Clojins lgalies (b iyl ulls Laiw gl (8 A9
el JaY) (8 Capeall jra e L8 0585 0y - lgie il gl lgie slianal) (S
Lyd cle Jooaxt Al Al cluhal) (el re i 13y LAisies AN 13y Al
Ll oy L Lilg Sy aiglly Wb Widle Jie Ll Joal e oVl 8 iyl —Jl)k
Bea) Aigye (s2ag B o Algy IS g b e ciign dshll a1 (b iy bl s
Neie S8 3l bl @;w\
P(laiad) JAe)@adll (il Jasy A WY Gu dilasy) ABlad) ¥
(ol hadl Jaes X6 S BN G Disine es Alle dalaes dilas] e g
Wl canal & %) Ligiee Gue 2e Pprob = 0.87 5 3.3 = = daladll Cus
prob  53.9 — s Jelaas . sllay 558 (505 ulilall Jo¥) @all aie digiea uldg il
il D) I snad) et damill Gl ma Layy %0 digiee gsise e 0.058
bt o (e 13y« casSa Blily pald (ldinly Slgind Bl e S GWY) s
ol Gl Jae jeadi e %Y.4 —%TLY Lule el o oSa S Bl

A¢



AYYe i Ayl & go Y Agalalt Aloet s Pt (W [

tdgilaay) ABall alaiy) i)

i) iVl galall Syl @) alie A GV G Ll dkk
e LasSally AR Gl 83k o g @laal) Ghndl Saes (asSall Gl alal
Byaall Laliaily adinall Dlgin gl Juall 53U a3 elgus 2n e L) ddadll alud
Llad) @hlénay) disatl LoD chandl e o syl (mleasl & ey 4l djlasy]
Llall dlgall Sae Sajes dddadll dlsall b anil & ey - Aaall llall dgalsal 40D
oaliadl ae i gaall Jall dlang 8aygheal) adidl e Asall llall afiig Agall
LG Aals 53 ysisall aludl e as€all W) alig oY) Sleall Aoaaill 5,024l
Olpall (& el 5 ooadll (e ayas daial¥) Dlsall Bgad B2l ddlgill Aliandl) (5SS clgia
S Alatial (g3 Ay ¢ Gaall LSl L) S5 Al Mg L Jughll Ja¥1 G glal
s b Gpall jr aadl gl Ol

(A Jasall)glatll (hsall Sass (53R (g rall (s duilasy) ABal) —v

On saaly sla) spbg daghall JaV) 3 dugiee AL ldy Al Aglas) e g
prob=0.04 -2.5, a8l Jalae OIS Gun gyl el jacs X2 (gaiill g yaall
sl (& cheliae e ) gag %) il g mall (B et o e dag < 0.05
Jishl) Ja¥1 (g al G iy ol

rdailany) ABall galai®Y) i)

Lang B Aol g il DA Ge pae b 3l (gl 8l dpaaill Al Jass
B e b iyt Gand cAligh 8l (gpad) AlaBY) CulY S 3N Als #lal
P Aald adll ol Bagedl dagidal) Goudl Slidans (GSall Glill Jaxig (Apad) Sleall
gl laa¥) Guh e gl alal) Ajlsdl ae s e dasSall slae) afp Al
e L e e e R P
gl a5 5 )ghally ddad) i) o B ajg Y1 8 8 daliall skl 5aiaY)
Sae A ad) Qllall dgalse e ey Asall Al leal) digye ade e Aals
B e Gl g calial) el @lld dagal Al Gbbalaa¥l Gy glaill Gl
e b pall s adil eas 4 @il ghall Jae dladal pre jadl

Ao



Aol ot (g sl 8 8 el IMS jie (B (2 sl LW el (B8 sl jawOluliw 593
e el Sldaey . 3 Yo lA- 1990 e

.l el Gass dddaal) land) Goiaa (s Auilasy) A8l ¢

& @ Ohuall jaes (Aad) piiail) Jaee g Lilas) (N @ldy ke dDle 2ag
G ol 8y I ass %) Jlaia alall (ggiwall 8ab) Cus Baaly eladl 86 Jaghall JaY)
YoV .o A sylanll oyl

tdilany) A8l (alaidy) yawdil)

Oos BV (RS o)) ) g5 dalaall sl eV ame 8ol Gl Lyt oSy Al 528
gall ety gyladly Jalall Ga Lyl e 0y ddaall dleall Lial) Lol it
dain alylll e daadl Qllall alajy lgie ohill dslla culy lgd all dalla g
Aandll s damial) Gleladll djaaill 5yoall mediiy Lgiaga Balyy Llaud (aleasy
il Ghaall (& Sasll 3L

(il (el a8y E a O b Aial) sall) dra (s duilas) dBall-o

Slea¥) ad) milll G aeal) sl Jaee gn Aflasl ANS @lly Lk ADle g
sall SV aee 500y (f e lag . prob = 0.01 ¢ VYA =dalasy sl (el Saeg
%o Lisina (Sginas VYA ke Glal iaal g liag) Guas ) 35 %) lakes
tdgilany) ABall calaidy) yuwdil)

S oaay Gl Gadl SLaBY) 3 dgiall gall cVare palidd) 1 i dagill ol
aald dgbs, Ailae dad g o duadhll AnlaidV) cleUadll 5,8 axey il YD)
Lyl adadly L8 addl e Jaad) Callall daadlag dodadd) 3lsall 59ad 23l
Chalially Clylell G sl Gaads d)al) Hlsall b ZOle @lliSy (ishll daY) &
by Lo Lge sty Lnpaatl) culeUadll Japiing culajlsll Jilay 7Y dali) culeUadll Lasia,
G Saall b WS s e Les oladl) ghiad) b aall gmid ) Al b
pall jrn paddil L) aeg (Srad) glaall ol

.Sl chsall Jas g Algall dalad) Adjlgall jas (G duilas¥) ABMall-Y

Gl dalees Blaall el Saeg dlgall dalall lsal) Jae (o dugine Al ABDle 2a5
Ljlsall jae 8315 of an lag ¢ %0 Ligina (Sgise dic +.0OF Ly digina 5 OY— pylike
Y090 4% A2, %0 (s lall (hisall Jae jsax (8 aaluy Alsall dalal)

tdilany) ABall (salai®y) yuwdil)

Lagall il aaes ilaay delil Al dlasd) Aloall doledl Ljlsad) Jae e
AT



AYYe i Ayl & go Y Agalalt Aloet s LIt

5Ly sl NV ana 83L3s hsiall saill Clane (@mldil e egdll SLaBdY) b il
ol ALatU Lldnnly Anlein) 5l alidily ool pagpeall A galll Ve
MY saa 8abye Ay ly DLgiudl Zpaall Joaad) 52bjs SADI (gasl) dud) (alesil
ol el Ao delall e e o anhl) ed 1AL agill alaii¥) Al
b Gradll LBVl (& Cpall g paaidl Gaall Slaiul e Cheang lall Gl
cJaghall JaY!

(Sall haal) Jasg Algal) cldaliay) ¢ duilasy) A8Mall-V

el (9laall (haall jaes dalsall lilaloaV¥) (s digies e &3yk dflas) ADle 2ag
Oe cmenn %) lake Adsall cibibalmal) 5ol of e ey ¢ vav0 e ST Jlasly Yo
o) AL o3 dgag Ao (geiee Jaly aael 4l e ¢ %Yo ey (gladll huall & el
YoV v 3 %0 (g5 die |ginia

rdailany) ABall galai®Y) i)

leleUad mueng Alsall (alaiyl oY) Bagal auh 2l Lgialys Adsal) cildalaa¥) s
Llaall Alaal) eaty cilesirall ofie 598 et ApiaV) EDleall (o ailgh (3abadl dalaay)
Graall slaBY) i g liag¥) OIS Ly L Adell il cldal) dals il 8 ol (6 g
Obsall aes ddoall clilalia¥) (p ABDll digine axe ules sl (uSe (A s

. s ‘E Lﬁ)\;ﬂ\
CJJA.\S\ Cilalag ;\.a\g.u.n Al

Levels Equation (5) Jsa

Case 2: Restricted Constant and No Trend
Variable Coefficient Std. Error t-Statistic Prob.

X1 -1.399006 0.138299 -10.11583 0.0627
X2 2.345109 0.108444 21.62499 0.0294
X31 -39.90222 1.985558 -20.09623 0.0317
X4 -16.10589 0.922716 -17.45487 0.0364
X51 -22.91877 2.640448 -8.679879 0.0730
X6 3.066527 0.172323 17.79518 0.0357
X7 47.72959 0.871845 5474549 0.0116
C -908.6132 21.57992 -42.10457 0.0151

EC =Y - (-1.3990*X1 + 2.3451*X2 -39.9022*X31 -16.1059*X4 -22.9188*X51
+ 3.0665*X6 + 47.7296*X7 -908.6132)
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Y = -908.6132 +(-1.3990*X1 + 2.3451*X2 -39.9022*X31 -16.1059*X4
- 22.9188*X51 + 3.0665*X6 + 47.7296*X7 -908.6132)

s JalY) B juad A8Mall s
ECM Regression & )JJ-\%
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(Y(-1)) -2.340076 0.009655 -242.3639 0.0026
D(X1) 1.396754 0.006586 212.0853 0.0030
D(X1(-1)) -0.397578 0.005965 -66.65703 0.0095
D(X2) 1.283787 0.004455 288.1568 0.0022
D(X2(-1)) 3.142189 0.015010 209.3333 0.0030
D(X31) 2.096016 0.025636 81.76003 0.0078
D(X31(-1)) -31.02494 0.131431 -236.0552 0.0027
D(X4) 6.307744 0.029917 210.8395 0.0030
D(X4(-1)) -9.958785 0.043859 -227.0634 0.0028
D(X51) -125.1633 1.118372 -111.9156 0.0057
D(X51(-1)) -544.5841 2.509147 -217.0395 0.0029
D(X6) -3.949378 0.023230 -170.0108 0.0037
D(X6(-1)) 3.418737 0.012465 274.2563 0.0023
D(X7) -25.64727 0.186370 -137.6151 0.0046
D(X7(-1)) 12.07227 0.115850 104.2060 0.0061
CointEq(-1)* 1.108647 0.003959 280.0261 0.0023
R-squared 0.999948 Mean dependent var 0.180000
Adjusted R-squared 0.999862 S.D. dependent var 6.626839
S.E. of regression 0.077827 Akaike info criterion -2.010301
Sum squared resid 0.054514 Schwarz criterion -1.230220
Log likelihood 41.12876 Hannan-Quinn criter. -1.793939

Durbin-Watson stat 2.283370

* p-value incompatible with t-Bounds distribution.
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Series: Residuals

6| Sample 1991 2018
Observations 28

5 |
Mean 9.99%e-15

4 | Median 0.657043
Maximum 10.72783

3| Minimum -12.24860
Std. Dev. 6.145658

2 | Skewness -0.074167
Kurtosis 2.111748

t Jarque-Bera  0.946160

0 Probability 0.623080
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