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Abstract

There was an optimistic view of the relationship between foreign trade
and economic development. Adam Smith pointed to the impact of trade in
creating the opportunity to apply specialization, division of labor, disposal
of surplus production, expanding market and increasing production
efficiency, not coincidentally to be called the Malaysian Miracle. In the
1970s, rapid and comprehensive development must be a demonstration of

Malaysia's pioneering development experience. Malaysia and East Asia
were a pioneering development experience. Within a short period of time,
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these three countries achieved significant economic growth. And from
backward countries to developed countries, although in the early fifties most
Arab countries were better economically than them. The problem of
research is to try to answer the question: Are there positive effects of foreign
trade on the Malaysian economy? The liberalization of foreign trade on
economic growth, in order to push developing countries that do not adopt
this policy, and because it is a field of large size helps to facilitate economic
movement and forward it, and the research on the test validity of the
imposition: there are positive effects of foreign trade on the Malaysian
economy, The research approach was based on the extrapolation method in
conducting a survey of previous studies related to the subject of research to
find out the latest concepts related to

foreign trade and industrial development. The research also relied on
the developmental approach in analyzing the research variables And the
analysis of the relationship between them. The research found the validity of
the research hypothesis, and recommended the research, the need to work on
increasing exports, because it reduces the trade balance deficit, and
encourage export-oriented industries, and follow the strategy of replacement
of imports.
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